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Mr. Petri said that the Rumanians 1 rmed
on May 26 that export licenses could be iunu? ) a7
the 15 plants on their shopping list. Before deuussxng
the possible purchase of these plants from US firms, the
Rumanian delegation would like to know what financing the
Export-Import Bank might be able to make available in
connection with these purchases. Mr. Petri said the
total value of the 1l plants for which licenses could be
issued was in the range of $250-%$300 million in foreign

exchange

LIMITED OFFICIAL USE

ek fr » “
~ rom automatic decontrof




LIMITED OFFICIAL USE
g

exchange costs. These plants Oenerally fall into two
categories, the first group ranging in value from $20-
%30 mllllOD and the second group from $80-$100 million.
He asked Mr. Sauer to outline the financing that Export-
Import Banx was able to provide.

Mr. Sauer responded by indicating that Export-Import
Bank was informed of the discussions the Rumanians were
‘having at the Department of State and the Department was
aware of what Mr. Sauer was going to propose to the
Rumanians He said there were two conditions which would

fulfilled before the Bank could do anything
by way of guaranteeing sales of equipment to Rumania.
the B would like to have answers to the questions

s- trade and financial position which

had be at the meeting on May 21 by Mr. McLaughlin.
Second John”op would have to make a determination
that & rantees with respect to the export of
Us ind ducts to Rumania are in the national
intere

Mr. Sauer then made the following points:

1) nusum1“0 the above two conditions are fulfilled,
the Bank is prepared to entertain requests from Rumania

for credit guarantees on industrial yducts on a case

by case basis. He said he was thinking of cases in the

first of the two groups mentioned by lMr. Petri. After
Rumanian representatives have had preliminary discussions
with US suppliers, the Rumanians should present an outline

of a proposed transaction to the EXIM Bank so that the

Bank can discuss with them, and, possibl with the supplier,
whether the Bank is prepared to issue a gu:arantee for

the transaction.

2) If EXIM Bank decides to participate in a transaction,
the Bank will enter into an a”repment with the State Bank

of Rumania which will set forth the terms of the financing.
The principal features of these terms are the following:

(a) 15% of the contract price is to be paid to the seller
prior to delivery of the commodities. This comprises
5% at the time of 31gn1nv the contract and the re- .
maining 10% at or prior to delivery (progress payments).

(b) Of the remaining 85% of the contract price, the supplier
must extend credlt for a certain percentage from his
own resources and without an EXIM Bank guarantee.
Mr. Sauer mentioned 15% of the contract price in this
connection and stressed that it was important for
both tb supplier and the Rumaniaz'"epresentatives
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(¢) Repayment of the 85% balance is to be made in 10
semi-annual installments over a period of 5 years,
with the first installment due approximately 6
months after the equipment is delivered in Rumania.

(d) The cost : uaranteed transaction to the Rumanians
woul i i ihto two parts. Pirst, the cost
*ro commercial bank agrees to provide

Export-Import Bank agrees to
the time the funds are disbursed
and, second, from the time of
funds to repayment. ZFor the period
the beginning o the tre nsactlo
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/4 ! the guaranteed portion by wav
3 the commercial bank which had
greed to Qut up the funds and a fee of about 1% per
num to the Export-Import Bank for its guarantee
during the peri d involved. Upon disbursement the
Rumanians would pay 6% per anr n funds outstanding
from time to time. The 6% woulc ver both the
cost of the money om ial bank and the
guarantee f G 1 dank
(e) All commodi
must be car
requirement
with the US
t) TInsu paid .t S firms may
be in the contract for which
credi

Mr. Petri commented on the request of
for information regarding Rumania's financial sit
by saying he wanted to make clear that the Rumanian
borrower or guarantor for these credits would be the
Rumanian State Bank and that all the resources of the
Rumanian state were available to meet this Bank's commit-

‘ments. He agreed, nevertheless, to supply information

regarding Rumania's financial position along the lines
requested by the EXIM Bank. Mr. Sauér made clear he
understood that the obligations would be undertaken by
the Rumanian State Bank but said that EXIM Bank still
needed the information requested.
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