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Mr. Sauer then made the following points: 

1) Assuming the above two conditions are fulfilled, 
the Bank is prepared to entertain req ests from Rumania 
for credit guarantees on industrial oducts on a case 
by case basis. He said he was thinking or cases in the 
first or the two groups mentioned by Mr. Petri. After . 
Rtimanian representatives have had preliminary discussions 
with US suppliers, the Rumanians should present an outline 
of a proposed transaction to the EXIM Bank so that the 
Bank can discuss with them, and, possibl~ with the supplier, 
~hether the Bank is prepared to issue a g arantee !or 
the transaction. 



ReptiYJllent of the 85% balance is to be made in 10 
semi-annual installments over a period or 5 years, 
with the first installment due approximately 6 
months after the equipment is delivered in Rumania. 

The cost of the guaranteed transaction to the Rumanians 
would be divisible into two parts. First, the cost 
from tlie time the commercial bank agrees to provide 
the.funds and the Export-Import Bank agrees to 
guarantee up until the time the. funds are disbursed 
to the .supplier, and, second, from the time of 
disbursement of funds to repayment. For the period 
from the time of the beginning of the transaction 
to the time of disbursement the Rumanians would pay 
1/4 of 1% per annum of the guaranteed portion b~ ay 
or a commitment fee to the commercial bank whicn had 
agreed to put up the funds and a fee of about 1% per 
annum to the Export-Import Bank for its guarantee 
during the period involved. Upon disbursement the 
Rumanians would pay 6% per annum on funds outstanding 
from time to time. The 6% would cover both the 
coat of the money from the commercial bank and the 
guarantee fee of the Export-Imporv Bank. 

A.11 commodities shipped under EXIM Bank financing 
must be carr~ed in US vessels. Any waiver of this 
requirement must be negotiated by the Rumanians 
With the US ~aritime Commission. 



• Petri said that as an engineer he appreciated 
gh level or US technology and would desire to 
e equipment from the United States. As the Minister 

oreign frade or Runiania, however, he had to weigh 
e cial factors in· his decisions regarding the source 

chase. Since Rumanian exports to the US were low, 
lnce t~ere was no immediate prospect of MFN for 
~an goods, the purchase or commodities in the US 

ld be difficult. However, he said, Rumania would 
to convert into dollars some or itg favorable 

ateral trade balances with \/este.rn ~uropean countries 
order to purchase from the US. He noted that west »•an countries did not· genera1ly·favor this practice 
~ some conversions could be made. He also mentioned 

ther resources" of .the Bumanian State Bank would 
bawn upon to purchase commodities fro the us. 
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