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ALLOWANCES FOR FIRE GUARDS ON BUSINESS PREMISES

The Government have had under consideration the Report submitted by the Select

Committee on National Expenditure regarding the payment at certain business premises
of allowances for fire guard duties in excess of the standard nates (3/-, 4/6 or 6/-
according to the length of the turn of duty) laid down in the Fire Guard Orders.

The Select committee reported that the present system was anomalous and unfair
and that in some places it was having an adverse effect on the fire prevention
service; that several million pounds a year would be saved if payments throughout the

country were limited to the standard rates and that in fairness to all concerned,
every person should receive the same allowances for performing the sane public duties.

The Committee accordingly recommended that payments in excess of the standard rates

should be brought to an end without delay.

The present arrangements are based upon a joint declaration entered into between
the Government, the National Organisations of Employers and the Trades Union Congress
in September 1941 at the time of the issue of the Business Premises (No, 2) Order in
which the standard rates were first instituted. The object of this declaration was to

preserve arrangements for higher rates where these had already been agreed upon between

occupiers of business premises and the workers at their premises or their trade union

representatives. To assist in securing this end, it was then agreed that payments
sq made by occupiers should be allowed to rank as a working expense for taxation purposes.

Compulsory fire guard duties have now become universal over the greater part of the

country and the Government agree that in the altered circumstances of the present time,
there is no justification for the continued payment to a particular group of persons of

sums in excess of the standard rates for the performance of duties which are a common

obligation of all adult members of the community. Moreover experience has shewn that the

payment of these allowances hampers the making of block.schemes in built-up areas, since

it is difficult to include in a single scheme premises at some of which the standard rates

are being paid while at others these higher rates are being paid.

While the Orders do not themselves Unit the amount of the allowances which may be

aid, the Government have reached the conclusion that payments in excess of the standard

rates should be discontinued, and they have decided, therefore, to withdraw the arrange-
ment by which payments so made by occupiers of business premises are allowed to rank as

working expenses for taxation purposes. The Government think it right however that

adequate notice of the change should be given and it will therefore not cone into

operation until the 6th 1944, which is the beginning of the taxation year and

which roughly corresponds with the introduction of double summer time.

Where, owing to a shortage of fire guards, occupiers of business premises find it

necessary to employ as paid fire guards persons who do not otherwise work at the premises,
the expenditure so involved will continue to rank as a working expense for taxation

purposes.
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