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U.S. BASES:- COMPENSATION FOR EXPROPRIATION OF PRIVATE PROPERTY

The following statement has been issued for publication by the

State Department in Washington:-

In the exchange of notes dated September 2, 1940, between the United States

Secretary ,of State and the late Lord Lothian, then British Ambassador in Washington,
providing for the leasing of bases in Newfoundland and certain British Colonies

in the Western Hemisphere, and for the transfer of destroyers to the Government

of the United Kingdom, the following provision was made in respect to payment

by the Government of the United States for private property in the leased areas.

"All of the bases and facilities referred to in the preceding paragraphs will

be leased to the United States for a period of ninety-nine years free from all

rent and charges other than such compensation to be mutually agreed on to be paid

by the United States in order to compensate owners of private property for loss

by expropriation or damage arising.out of establishment of the bases and

facilities in question,"

To implement this provision, it- was agreed that the Governments of the

territories concerned would acquire necessary privately owned lands to be leased

to the United States Government for ninety-nine years, and compensate the owners.

The Government would reimburse local Governments the total expenditure

involved and the United States Government after having the properties examined by

their own appraisers, would in turn reimburse the British Government,

The British Government has now generously offered to meet, under reciprocal

aid, all claims for compensation duo to owners of private property in the

territories concerned viz; Newfoundland, Bermuda, Bahamas, Jamaica, Antigua,

St,Lucia, Trinidad and British Guiana, This property has been valued by United

States appraisers at approximately United. States currency. However,

total cost to the British Government may be considerably in excess of this amount

since in addition to the actual value of private property involved it will also

include in many oases of moving and resettlement awards to compensate landowners

for temporary loss of business or earning power, legal fees and in some cases

bonuses which were, paid to induce owners to vacate immediately properties urgently

needed by the Government in order to speed construction of bases.

Exchange of notes of September 2 1940 anti-dates the Lend Lease Act of Larch

11,1941 and the generous offer of the British Government to assume the obligation

the United States Government for payment of compensation for expropriated

private property and other damage in the bases areas will serve to make these

bases stand out not only as effective weapons in war time, but also as tangible

reminders at all times of the friendship and co-operation of the British Government,
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