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INCREASED PENALTIES FOR BLACK-MARKET OFFENCES

The Home Office announces that the Defence (Recovery of Fines)
regulations, which have recently "been made by His Majesty in Council,

and which are now in force, make two important changes in the existing lav/,
in order to ensure so far as is possible that persons fined for black-

market offences or offences under the Defence (Finance) Regulations shall

be made to disgorge their ill-gotten gains.

To achieve this purpose- the Regulations provide (l) that failure

to pay a large fine, namely one exceeding £500, within seven days after

a default notice has been served, shall be an act of bankruptcy or a ground
for winding up a company; and (2) that the maximum period of imprisonment

failure to. pay a large fine imposed by a Court of Summary Jurisdiction

shall be increased from three months to twelve months, A defaulter in

respect of fines imposed by other courts can be kept in prison under the

existing law until he.pays the fine and the date of release is decided by
the Treasury, The Regulations further provide that the Bankruptcy Court

may declare void any transaction which appears to have been made for the

purpose of preventing or impeding the recovery of a large fine, unless it

is satisfied that it would be inequitable to do so.

These new powers are in addition to the existing powers to order

imprisonment in addition to a fine.

The practical effect of these Regulations, therefore, is that if

the Crown decide that a person, who has been sentenced to a large fine for

a black-market offence or an offence under the Defence (Finance) Regulations,

has sufficient assets to pay such a fine, the machinery of the bankruptcy

Court can be utilised to recover the fine and the convicted person cannot

escape this liability by undergoing a comparatively short term of imprisonment.
On the other tend, if such person has not sufficient assets to pay the fine,
the term of imprisonment to which he may be sentenced in default of payment
is substantially increased.
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