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SUBSIDY TO BAKERS

Since the issue of a Press Notice on May 28, further meetings have

taken place "between the representatives of the baking industry in England
and Males and officers of the Ministry of Food to discuss the Ministry 's

proposal that the temporary additional subsidy varying from 4s. 0d. to
2s.0d. per sack should be withdrawn.

After full consideration of the facts the Minister has been unable to

accept the representations put forward by the trade, and has decided to

withdraw the subsidy from Juno 20,

He realises, however, that in the case of some very small bakers whoso

sale of 1 lb, loaves has declined there may be grounds for giving assistance

for a further short period, and, in via? of the. contention put forward by

the industry that conditions governing the manufacture and distribution

of bread have not been static during recent months, he has decided to pay

a reduced subsidy of 2s.0d, per sack on the first 8 sacks of flour used by
each baker weekly in the manufacture of bread sold at a price not exceeding

8d. a quartern.

A fresh costings investigation will be made, based upon experience

during the month of July, and the continuance of this additional subsidy

beyond the end of September will be dependent on the results disclosed by

this investigation.

The Minister is also prepared to make some relaxation in the conditions

under which, in accordance with the arrangements made last October, an

additional charge of 1/2d, per 4 lbs. may be made for bread delivered (but not

in the case of bread sold over the counter) in sparsely populated areas.

In addition, lie has decided that the arrangements shall continue by which

bakers supplying areas where the population is 60% or less of the pre-war’

figure my enjoy a similar concession. The temporary subsidy of 2s.Od, a

sack on the first 8 sacks will be payable where such, higher prices arc;

authorised.

Consideration of the figures relating to Scotland and Northern Ireland

has not yet been completed.. The decision conveyed in this Notice does not,

therefore, apply to Scotland and Northern Ireland, about which a further

statement wall be issued shortly.
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