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PRESS NOTICE

UTILITY CLOTHING PRICE CONTROL

Board of Trade Order

The Board of Trade have made an Order consolidating, amending and

enlarging the existing provisions relating to the price control of

utility clothing. The new Order Brings together in a single document

all the provisions about the maximum prices which may be charged for

utility clothing, together with a complete list of the overriding

maxima for the various Rinds of garments, and makes provision for the

prices to be charged by composite businesses which it has been found

difficult to fit into the framework of the existing Orders.

For manufacturers the Order provides that the maximum prices for

utility clothing must be computed by adding to the manufacturer's costs

of production and sale a margin of net profit which varies from 4% to

7 1/2% according to the kind of garment made, subject always to a specified

overriding maximum not being exceeded. The overriding maximum is

higher in the case of sales to a retailer or direct to the public than

in the case of sales to a wholesaler. Provision is also made for a

manufacturer who has separate wholesale and/or retail branches to treat

them as separate businesses and take tile appropriate wholesale or retail

margin (but not both) if he can fulfil certain conditions.

Wholesalers are divided into two groups. The maximum prices for

those who maintain a regular selling organisation for supplying the retail

trade and have warehouse or storage premises in which they carry stocks

substantial in relation to the turnover of their business is computed by

adding a gross margin of 20% to the price paid to the manufacturer. For

all other wholesalers the gross margin is 5%. There is in both cases an

overriding maximum which may not be exceeded.

The retailer’s maximum prices are computed as hitherto by adding

33 1/3% to the price paid (including Purchase Tax) subject to the retail

overriding maximum not being exceeded.

An alteration has been made in the definition of the price to which

the wholesaler and retailer add their percentage margins. In future

this price will be the price before deducting cash or settlement discounts,

provided the discounts do not exceed 5%.

The Order (S.R. & 0.1942 No.75) comes into force on February 2, 1942

and revokes all previous Orders. Copies will be obtainable from

His Majesty’s Stationery Office or through any bookseller on Wednesday,

4th February, 1942.
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