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GENERAL 

The general business situation during September in 
Texas and the Southwest was marked by a lagging 
tendency which developed at the close of the summer. 
So~e ·industries had a very favorable month, and their 
outlook for the remainder of the .year indicates further 
gains. On the other hand, several industries report busi
ness as. being very slow with but little promise of a change 
for the better. Texas is in a much more favorable position 
.than other states. Cotton prices are high, and the · crop 

· promises to be comparatively large; cattle prices are the 
highest since 1920, and hog prices are advancing. Wool 
and mohair are selling at 3 cents to 5 cents above last 
year's prices. M;oreover, fall ranges are in good condition 
and there is an abundance of winter feeds. Most of the 
grain crops were sold before the drop in prices. The 
poultry· crop is larger than that of last year. Production 
of fruits and vegetables for winter shipments is expected 
to be considerably above last year's output. Textile mills 
are in a healthy condition, and cement plants and build
ing supplies companies have had a good year. The build
ing program for the year has been very large. Trade 
at . wholesale and retail has been good. Exports and 
imports are heavy. 

The petroleum industry continues in an unfavorable 
condition, although some improvement has been made of 
late, and the outlook is a little brighter. Daily production 
appears to be on the. decline and the storage problem has 
been cared for. · 

After beneficial rains fell generally over the State dur
ing the early part of the month, the weather turned warmer 
and rapid progress was made in harvesting of crops. Too, 
the warmer days were most favorable for the germination 
of · fall grains and the growth of grass and weeds which 
furnish pasturage for livestock. Harvesting of the cotton 
crop is progressing rapidly; about 70 per cent of the crop 
is already gathered, according to recent estimates. 

Livestock improved during the month and recovered 
most of the loss suffered in August. The United States 

· Department of Agriculture reports an improvement of 
1 to 2 points in the condition of animals and a rise of 
3 to 4 points in the condition of ranges. Shipments are 
running ahead of l~st year's loadings, most of the increase 
being accounted for by larger runs of sheep and hogs. 
Prices for the most part are high. 

The building indust~y made a good showing, even though 
total permits for the month fell a little short of those 

in August. When allowance is made for seasonal influ
ences, this is a good showing. Contracts awarded were 
12 per cent below those of August, but contemplated 
constructions projects were 30 per cent above the projects 
in September of 1926. · Both production and shipments of 
lumber were below the August figures, while stocks at the 
end of the month decreased. 

This is the slack season for fruits and vegetables, and 
shipments fell to 194 cars, sweet potatoes and watermelons 
accounting for the bulk of the loadings. Prices for the 
most part were firmer with a slight upward trend. · 

Cotton mills were active most of the month, but the 
final production fell below the August outturn. However, 
unfilled orders were up sharply, indicating steady activity 
for the next few months. Spinners' margin dropped 8 
points to 156, or 4 points below normal. The ratio at 156 
is against the spinner and foreshadows a change in prices 
of C'Otton and yarn u:ntil a more normal balance is 
obtained. 

Trade at wholesale and retail fell off seasonally and 
was below that of August. Retail sales in Texas were 
3.2 per cent below those of September a year ago, according 
to the Federal Reserve System. The decline in tbe Dallas 
district is considerably above the average for the entire 
country. F~r the country as a whole, the decline was but 
.1 per cent. The increase in fall sales is very slow in 
materializing. 

Wholesale prices averaged higher in September accord
ing to the Bureau of Labor Statistics. The Bureau's 
revised index based on prices in 1926 as equal to 100 
stands at 96.5 for September compared with 95.2 in August 
and 99.7 in September of last year. The index of farm 
products is placed at 105.9 against 99.3 for the same 
month in 1926. 

Interest rates continue low. The re-discount rate of 
31h per cent adopted by the Dallas Federal Reserve Bank 
on August 12 remains in effect, thereby insuring ample 
cheap credit for the movement of crops. An abundance 
of funds is available for business needs and many banks 
are placing loans in the larger financial markets "on call" 
so that the surplus money will not be idle. Reserve Bank 
loans to member banks show a decline of 14 per cent from 
the August· borrowings, and debits to individual accounts 
were .slightly above those of September of last year. Time 
deposits were lower, but demand deposits increased 5 per 
cent over August figures. Commercial failures were the 
smallest in several years. while new enterprises receiving 
charters were considerably above those of August. 
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While business generally .is passing through a period of 
hesitancy and some industries are depressed, yet the 
underlying principles are sound and progress is being 
made. Speculation, if it exists at the present time, is 
confined to the stock market. The agricultural situation 
is favorable , labor is well employed, and wages are high. 
As far as can be determined at this time, there is no 
drastic setback awaiting business during the next few 
months. 

TEXAS CHARTERS 

The number of new enterprises applying to the Sec
retary of State for charter s in September was greater 
by forty than those in August, whereas in both 1926 

and 1925 there was a drop in the number of new 
charters from August to September. A total of 149 
new enterprises received charters, compared to 109 in 
August and against 166 in September of last year. 
Most of the companies were comparatively small, as indi
cated by the capitalization , which amounted to $4,626,000. 
Permits were granted to fourteen outside companies, or 
nine Jess than in August . 

The number of oil companies was more than twice that 
of August, and the number of real estate firms was three 
times as large. Manufacturing concerns fell from 
eighteen to six in the 30-day period, and three public 
utilities were chartered. Increasing land values and the 
favorabl e agricultural outlook are stimulating real estate 
activity. 

TEXAS CHARTERS 

September 
1927 

Number of Char ters __________________________________ 149 
Capitalization -------------------------------------------$4,626,000 
Classification of new Corpor ations: 

Oil -------------------------------------------------------- 13 
Public Ser vice ___________ ------------------------ 3 
Manufactur ing ---------------------------------- 6 
Banking and F inance ________________________ 9 
Real E st at e and Building ___ _____________ 23 
Gener al ---------------------------------------------- 95 

Foreign Permits ____ ____________________________________ 14 

FAILURES 

Commercial failures fell materially below the August 
insolvencies and were the smallest for any month since 
July of 1925. Liabilities were also reduced to the smallest 

COMME RCIAL 

- September 
1927 

Number -------------------------------------------------------- 137 
Liabi li t ies --------------------------------------------------- 328,000 Assets ___________________________________________________________ 217 ,000 

•From R. G. Dun & Co. 

STOCK PRICES 

Stock prices advanced again during September. Aside 
from a few t emporary setbacks, the market has trended 
upward since the middle of 1924. The rise during t he 
first nine mont hs of this year is possibly gr eater than 
any similar period in the hi story of the New York Stock 
Exchange. The upward movement is general throughout 
the entire list of stocks, despite the f act t hat some indi
vidual issues in each group have not shared in the ri se. 

The Bureau of Business Research index of industrial 
stocks gained 14 points in September, averaging 224 for 
the month. This compar ed wit h 210 for August and 153 
for September, Hl26. Rails went up but 1 point, or from 
189 to 190 during the month, comparing with 144 .for 

August 
1927 

September 
1926 

Third Quarter 
1927 1926 

166 453 109 
$36,059,000 $11,374,450 $98,999,000 
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figure in more than three years. During the month, 
37 companies went into bankruptcy, compared to 45 in 
August and 44 in September of last year. One bank 
failure is r eported for the month. Small companies again 
account for most of the failures. 

FAILURES* 

August 
1927 

45 
481,000 
262,000 

Sep·~ember 
1926 

44 
682,000 

Third Quar ter 
1927 1926 

120 16-6 
1,543,000 2,084,000 

September of last year. Since June, rails have not con· 
tinued the rise which industrials have experienced. 

So many issues are breaking through to new highs 
almost every trading day, and the process has continued 
so long that it ceases to be news. Traders are now inter
ested in the peaks to which stocks will rise rather than 
in the new high prices each day. Stocks have doubled and 
redoubled in price during the past year, and many of 
them a re selling far out of proportion to their earning 
capacity. The more conservative traders are pointing 
this fact out and are leaving the market to the more 
optimistic elements. Meanwhile, stocks continue upward 
and no definite signs a re in sight to indicate a change. 

The Bureau of Business Research constructed its index 
of nine rails and seven industrials by using the average 
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weekly high of these issues for the years 1923-24-25 as 
equal to 100. No changes have occurred in the number 
of shares outstanding of the rails, but two of the indus
trials have split their stock since the base years. Texas 
Gulf Sulphur divided its shares four for one in October 
of 1924 and Coca Cola split its stock two for one in May 
of this year. The Bureau index has been revised and ad
justments made for the.se changes. The accompanying 
table and chart show the revised index. 

The index is as follows: 

INDEX OF INDUSTRIAL STOCKS 

Average High 1923-24-25= 100 
1927 

January ---------------------- 167 
February ------------------ 174 
March ---------------·-------- 184 
April -------------------------- 194 
May --------------------------- 199 
June ____ ----------------------- 203 
July ---------------------------- 208 
August ---------------------- 210 
September ------------------ 224 
October _ -------------------- _____ _ 
November _______________________ _ 
December _______________________ _ 

1926 
142 
146 
136 
135 
137 
146 
151 
154 
153 
154 
159 
164 

1925 
108 
112 
110 
106 
116 
120 
124 
127 
126 
135 
144 
139 

1924 
90 
86 
83 
79 
82 
79 
84 
88 
88 
87 
93 
96 

1923 
97 

101 
103 

· 101 
94 
90 
84 
85 
86 
83 
85 
88 

STOCK PRICES 
In cons truct ing this index of rail and indus trial stock prices, the 

Bureau of Business Research aimed to select companies which are 
r epr esentative of conditions in Texas and other Southern States 
and at the same time listed on the New York Stock Exohange where 
quotations are available for a number of years back. The average 
weekly hig h for the years 1 923-24- 25 i s the bas e equal to 100 . 
Included in the industrial s tock index are Coca Cola, Freeport-Texas , 
Gulf State s Steel, Tennesse~ Copper and Chemical, Texas Company, 
T exa s Pacific Coal and Oil, and Texas Gulf Sulphur. The railroads 
used in the index are the Atchison, Topeka & Santa Fe ; Chicago, 
Rock Island & Pacific ; Gulf, Mobile & Northern ; Missouri, Kansas 
& T exas; Missouri Pacific; N ew Or leans, Texas & Mexico; St. Louis 
& Southwestern ; Southern Pacific, and Texas Pacific. 

INDEX OF RAILROAD STOCKS 

Average High 1923-24-25= 100 
1927 1926 1925 1924 

January ___________________ 145 136 118 83 
February __________________ 157 133 123 85 
March ------------------------ 164 125 123 85 
April ------------------------- 175 126 118 89 
May -------------------·------- 179 127 122 89 
June --------------------------- 190 133 117 91 
July ---------------------------- 192 136 119 95 
August ---------------------- 189 140 125 97 
September __________________ 190 144 126 97 
October ---------------------- ______ 138 124 97 
November ------------------ ______ 139 126 111 
December __________________ ______ 143 133 117 

1923 
83 
90 
91 
88 
84 
85 
78 
75 
77 
76 
80 
81 

BUREAU OF BUSINESS RESEARCH STOCK INDEX 
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FINANCIAL AND BANKING 

Bank debits in the Dallas Federal Reserve District 
during September reflect a small increase over September 
of last year, indicating that the volume of business is 
about what it was or a little above that of 1926 at this 
time. Checks cashed in the four-week period ending 
September 28 as reported by the Federal Reserve System 
amount to $735,000,000, compared to $724,000,000 for 
the same period a year ago, and $818,767,000 for the 
five-week period ending September 3. 

The amount of Government securities owned was in
creased by $4,000,000 and is now above the July holdings, 
while total loans and discounts of member banks fell 
from $14,000,000 to $12,000,000, or a decrease of 14%. 
Demand deposits went up 5%, or from $273,000,000 to 
$287,000,000. On the other hand, time deposits were 
smaller by $1,000,000. 

No further changes have been reported in the redis
count rate since last month when all twelve of the Federal 
Reserve Banks went on the 31h % basis. Interest rates 
cor.tinue to be low, and there is an abundance of cheap 
credit. 

FINANCIAL STATI SifICS FOR THE DALLAS 
FEDERAL RESERVE DISTRICT * 

September 
1927 

Bank Debit!> (seven-
t een cit ies) ---------- ---- $735,000,000 

Government Securi-
ties Owned ___________ ___ 65,000,000 

Member Bank Bor-
rowings --- -------------- - 12,123,000 

Demand Deposits ________ 287,400,000 
Time Deposits -------- ---- 109,600,000 

*From t he F ede ral Rese rve Sys te m. 

BUILDING 

August 
1927 

$8 18,767,000 

61,000,000 

14,077 ,000 
273,266,000 
110,628,000 

The building industry was less active in September. 
AftH a very active spring building program, permits 
Legan a downward trencl until August when they were 
again sharply upward . The twenty-eight cities reporting 
to the Bureau of Business Research for September show 
total permits of :j)l0,792,458; this compares with $11,-
408,740 in August and $8,332,320 in July. The industry 
has been hampered by high con~truction costs and the fear 
of an over-built condition in the larger cities. However, 
thE trade has been vHy reluctant to accept this apprehen
sion so that the total building value for 1927 is quite 
likely to compare very favorably with the record of 1926. 

Substantial increases are reported in several of the 
medium-sized cities and many of the smaller towns show 
intrease~. Amarillo heads the list with total permits for 
the month of S2.250,000. Dallas is second with $2, 199,000, 
and Hou~ton, after leading· for nine months, went into 
third place. 

The Bureau Of Lator Statbtics composite index based 
on 1926 as equal to 100 went up from 95.2 in August to 
9li.5 in September, or an increase of 1 V:i'lc. For Septem-

ber a year ago, the index stood at 99. 7. Construction costs 
recorded a slight decrease due to a drop in the price of 
lumber. The index of building material fell .8 of a point, 
or from 92.9 in August to 92.1 in September. 

In previous issues of the Texas Business Review, it was 
puinted out that building material prices were relatively 
high, whereas the present index shows that they are rela
tively low. The reason for the reversed position is ex
p'ained by the change in the base year of the Bureau of 
Labor Statistics index from 1913 to 1926. 

BUILDING PERMITS 

September 
1927 

Abilene ------------------------------- $ 108,532 
Amarillo ---------------------------- 2,250,235 
Austin -------------------------------- 68,937 
Beaumont -------------------------- 223,884 
Brownsvi.Jle ---------------------- 412,450 
Brownwood ------------------------ 228,000 
Cleburne _____________ ______________ 26,032 
Corpus Christi ______ ____________ 114,770 
Corsicana -------------------------- 52,185 
Dallas ------------------------------- 2,198,659 Del Rio ________________ ,_______________ 22,995 
El Paso __ ____ ------------------------ 77,636 
Fort Worth _____________ ___________ 1,060,934 
Galveston -------------------------- 84,675 
Houston ------------------------------ 1,602,657 
Laredo -------------------------------- 40,000 
Lubbock -----------------•--------- 142,879 
MeAllen ---------------------------- 43,730 
Marshall ---------------------------- 32,000 
Paris ---------------------------------- 51,000 
Port Arthur________________________ 171,205 
Ranger ------------------------------ 51,500 

- San Angelo ________________________ 326,000 
San Antonio ____________________ __ 1,051,632 
Sherman ---------------------------- 43,110 
Tyler --------------------------------- 44,732 
Waco ---------------------------------- 7 4,490 
Wichita Falls ------------------- 187,603 

$10,792,458 

LUMBER 

August 
1927 

$ 293,385 
517,150 
245,793 
610,221 
87,000 

144,400 
18,370 

250,135 
32,665 

770,975 
72,395 

301,021 
1,161,610 

172,376 
3,649,190 

35,000 
98,0511 
70,120 
12,580 
10,440 

312,636 
7,120 

267,545 
1,236,548 

89,117 
25,927 

579,327 
337,580 

$11,408,740 

The lumber industry experienced a slowing-up move
ment in September. For several years, the industry has 
been moving forward and some expansion has been made, 
bul for the most part progress has been slow and lumber
ir:g has not enjoyed the development which many other 
lines of production have had in recent years. Possibly 
one of the chief reasons for the retarded progress is the 
ir.creasing use of substitutes for wood, but there must be 
additional underlying causes which are less evident at the 
present time. Construction contracts in Texas fell 12% 
below those of August and of September- of last year . . 
Huwever, contemplated construction projects are 30% 
above projects in September of 1926, indicating a fair 
demand for lumber for the rest of the year. 

Thirty-one mills in Texas reporting to the Southern 
Pine Association for September produced 62,890,000 feet of 
lumber and shipped 66,824,000 feet as compared to a pro
duction of 71,676,000 feet and shipments of 70,763,000 feet 
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in August for thirty-two mills. One less mill reporting 
and the shorter period in September account for most of 
the ·reduction; the average figures for the month present 
a much better showing. Stocks on hand per mill at the 
end of the month were reduced to 6,476,000 feet, or a 
decline of 2.4%. 

THE LUMBER SITUATION* 

(In Thousands of Feet) 

Preliminary report of 103 
mills in the Southwest-

Sept. 
1927 

A verage production. _________________ 3,094 
Average shipments _______ __________ 3,104 
Average unfilled order s __________ 2,195 

31 Texas Mills-
A verage production ___________ : ______ 2,026 
Average shipments ____ ________ ______ 2,156 
Average stocks end of month .. 6.476 

*From t he Southern Pine As sociation. 

CEMENT 

Aug. 
1927 

2,977 
2,994 
2,164 

2,239 
2,221 
6,633 

Sept. 
1926 

1,882 
1,919 
4,709 

Although production of Portland Cement in September 
fell 9,000 barrels below the August figure, the final outturn 
is the highest for any September on record. During the 
month, 487 ,000 barrels were produced against 496,000 
barrels in August and 437,000 barrels in September of 
1926. Cement mills over the entire country were very 
active through the month, in sympathy with the immense 
amount of building and construction work which is being 
done before winter begins. 

Shipments were again very heavy, but considerably 
below those of August. A total of 466,000 barrels were 
shipped in September, as compared to 561,000 barrels 
leaded in August and 438,000 barrels in September of 
1_926. Stocks on hand at the end of the month were 
increased from 251,000 to 272,000 barrels. A year ago 
in September, stocks amounted to 417,000 barrels. The 
combination of smaller shipments and increased stocks is 
possibly the first indication of a slowing up movement 
in the industry within the next few months. 

THE CEMENT SITUATION* 

(In Thousands of Barrels) 

Sept. Aug. Sept. Third Quarter 
1927 1927 1926 1927 1926 

Production ------------ 487 496 437 1,441 1,336 
Shipments 466 561 438 1,499 1,396 
Stocks -------------------- 272 251 417 

*From U. S. Department of Commer ce. 

PETROLEUM 

Daily production of crude petroleum for September in 
Texas and North Louisiana fields increased over the 

·August daily average flow. However, there was one less 
day fo the month, which accounts for the small decrease 
in total output. Despite the extremely low prices being 
paid ·for crude and the attempt at curtailment, very little 

progress has been made in checking the output from the 
larger fields. 

A total of 20,700,000 barrels of crude petroleum were 
gathered during September in Texas and Louisiana, a 
decrease of but 380,000 barrels from the August flow. If 
an extra day's output were added to the September figure, 
the production would have been above the August output. 
September production last year amounted to 17,960,000. 

Curtailment in field activity which was noticeable in 
August proved to be only temporary, and September wit
nessed _an increase in the number of new wells and also 
in the number of producers. During the month, 554 
wells were completed, of which 325 were producers, com
pared to 474 completions in August, 247 of which were 
successful. 

No further cuts in the price of crude were made during 
September, the flat rate of 60 cents a barrel in several 
fields of West Texas remaining the same as in August. 
In other parts of the State, prices are based on a specific 
gravity basis. Gasoline prices were unchanged, but the 
market was firmer in sympathy with a reduction of stocks 
in storage. 

Estimated stocks of crude in storage in the three states 
of Texas, Arkansas, and Louisiana were unchanged at 
about 100,000,000 barrels. New storage space was made 
available to care for the increased output so that the 
storage problem is taken care of temporarily at least. 

THE PETROLEUM SITUATION* 

(Production in Thousands of Barrels) 

Production-
Total _______________ _ 
Daily average _ 

Wells completed _ 
Producers _________ _ 

Sept. 
1927 

20,700 
690 
554 
325 

*From t he Oil W eek ly. 

Aug. 
1927 

21,080 
672 
474 
247 

Sept. 
1926 

17,960 
599 

COTTON CONSUMED 

Third 
Quarter 

1927 
62,764 

1,638 
902 

Activity in the textile mills of the State in September 
was maintained at a level somewhat below that of August. 
Most mills did not curtail during the summer months as 
is customary in the textile industry, and for this reason 
the fall s1ihedule may not show the amount of increase that 
is to be expected in an ordinary year. Full time schedules 
were in operation during the month and some mills con
tinued to operate night shifts so that orders could be 
filled promptly. One additional mill reported for Septem
ber making in all eighteen for which monthly reports are 
available. These eighteen companies have 179,000 spindles 
in place and comprise about 80% of the industry in Texas. 

During the month, eighteen mills manufactured 9,059 
bales of cotton into 7,812,000 yards of cloth, compared 
to 9,561 bales made into 8,237,000 yards of cloth in August. 
Cotton goods sales decreased nearly 50% in the 30-day 
period but unfilled orders increased 21 %. At the present 
rate of production, the unfilled orders on the books at the 
beginning of October were equal to about two and one
half months run or enough for the rest of this year at 
least. 
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TEXAS COTTON MANUFACT U R E R S' RE P ORT S l 
Eighteen mills r eporting-
Bales of cotton used ------------------------ -------------------------------
Yards of cotton goods produced ------- -----------------------------
Yards of cotton goods sold ---------------------------------------------
Unfi lled order s of cloth , in ya rds ___________________________________ _ 
Active spindles ____________________________________________ ____________________ _ 

S pi nd le hours ---------------------------------------------------------------------

SPINNERS' MARGIN 

Spinners' margin was again sharply downward in Sep
tember and fell to the lowest point since May, 1926. The 
ir.dex has trended downward for a year and is now 4 points 
below n ormal. From 164 in August , the index dropped 
8 points to 156 in September which compared with 166 in 
September of 1926. The decline is due to much higher 
quotations for cotton and only a slight ri se in the price of 
yarn. 

In September, American middling cotton in Liverpool 
averaged 11.75d ag·ain11t 10.78d in August, and 32-twist 
cotton yarn in Manchester averaged 18.34d compared t o 
17.70d in August. Since the first of the year, cotton 
prices have advanced much more rapidly than have yarn 
prices, thereby reducing the spinner s' margin. At 156, 
the ratio is 4 points below normal, which indicates that 
cotton prices may fall or yarn prices may advance until 
the ratio is again back to normal. 

Spi nnt- 1'8 Marg in rpfe rs to t he rat io bet wee n t he price o f Ameri
«an :i2 -t wis t co tton y ar n in Mn nch c!il (* r a nd t he Li verpoo l price 

September 
1927 

9,059 
7,811,768 
4,635,431 

17,076,015 
179,000 

79,903,000 

August 
1927 

9,561 
8,236,995 
8,000,197 

14,180,810 

T hird Quart er 
1927 
27,503 

23 ,102,000 
17,296,000 

of m iddi ng Ameri can cotto n. Norma ll y , t he p ric e of 32-twis t s hould 
be 60% a bo ve the s pot price o f Amer ican middling cotton. If 
prices cha nge so th a t the rat io increases, t he spinners' margin of 
p r ofit is incr ea sed and thereby the dem a nd for cotton is strength
e ned . On the other hand , w hen th e ratio decreases , the s pinners' 
marg in is also relati vely decreased, and then the dem:and for cotton 
fall s . 

SP IN NERS' MARGIN 

1927 
Janua ry -------------------- 17 4 
February ------------------ 170 
March ------------------------ 173 
April -------------------------- 168 
May ---------------------------- 165 
June -------------------------- 172 
J uly ---------------------------- 167 
Aug·ust ----·----------------- 164 
September ---------------- 156 
October ------------------- _____ _ 
November ---------------- -----
December ------------------

Normal = 160. 

1926 
150 
160 
156 
155 
153 
157 
158 
160 
166 
194 
187 
186 

1925 
174 
168 
165 
166 
163 
152 
147 
153 
153 
157 
163 
162 

SPINNERS' MARGIN 
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COTTON 

The condition of the cot ton cr op in Texas is placed at 
55 % of normal, which promises a product ion of 4,430,000 
bales. To ·date, 2,301 ,000 bales have been ginned, which 
i;; equivalent to about 53% of the indicated production. 
Bolls are opening rapidly, and the entire crop is likely 
to be ha r vested much ea r lier this year than last. The 
t op cr op is r eported as being almost a failure this season 
in most parts of the State, but the unripe bolls are 
maturing in response to f a vorable weather. Root rot is 
quite prevalent this season, and weevil damage is general 
and much more serious than was the case last year. 

Good progress has been made in harvesting since the 
recent rains. Ample labor is ava ilable, and growers are 
having little difficulty in getting their cotton ginned 
promptly. The crop is moving t o market about as usual; 
some producers are selling at current prices while others 
a rc· holding for higher bids. P ort stocks are above those 
of a year ago, and expor ts are falling somewhat below 
last year's shipments. 

Prices were upward during the first part of the _month. 
On Sep~mber 9, December futures in New York sold above 
25 cents a pound, when the Government report indicated 
but 12,692,000 bales for this year's crop. During the re
mainder of the month, prices trended downward and most 
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of the gain was lost. December New York futures closed 
the· month at 21.58 cents, compared to 22.51 cents on 
August 31 and 14.84 cents at the end of September a 
year ago. The market is very sensitive to either bullish 
or bearish news. 

During the month, 627,000 bales were used in the United 
States, a new high record for September. This compared 
with 633,000 bales in August and 571,000 bales in Septem
ber of 1926. The cotton goods market is slightly less firm 
than it was last month so that raw cotton prices are apt 
to be influenced somewhat by the conditiort of finished 
goods. 

The very drastic decline in the supply of cotton in 
America now as compared with that of last year has put 

the price of cotton above the 20-cent level, but there are 
still differences of opinion as to whether the present price 
ha& fully discounted the decrease in supply. During the 
last seven years, the sum of the changes in supply from 
year to year has been 10,900,000 bales; the sum of the 
cc..rresponding changes in price was 3,502 points, or a total 
of 32.1 points for each change of 100,000 bales in supply. 
There has been a decline of nearly 3,300,000 bales in 
supply since October 1, 1926, and on the basis of these 
figures the price on October 1 should have been 10.59 
cents above the price on that date last year, or about 23 
cents. If the same calculation is made on the basis of 
prices deflated by the index number of the Bureau of Labor 
Statistics, the price indicated is 22.50 cents. 

COTTON BALANCE SHEET AS OF OCTOBER 1 IN THE UNITED STATES 

(In Thousands of Bales) 

Oct. 1 
Year Carry-over Imports Estimate 
1920 --------·--------------------- 4,573 44 12,123 
1921 ------------------------------ 7,231 13 6,537 
1921 ----------------------------- .. 3,085 20 10,135 
1923 ------------------------------ 2,266 11 11,015 
1924 -------------·---------------- 1,770 14 12,596 
1925 ------------------------------ 1,807 24 14,759 
1926 ------------------------------ 2,637 25 16,627 
1927 ----------------------------- 3,295 56 12,678 

AGRICULTURE 

The setback to agriculture which was noted last month 
proved. to be temporary and the outlook is much more 
promising than it was six weeks ago. WhHe there are 
some things to be desired for conditions to be the most 

_favorable, yet splendid progress was made during the 
month and the situation is healthy. Beneficial rains fell 
generally over the State bringing relief to the dryer sec
tions and furnishing ample moisture to germinate the fall 
grains. Pastures and ranges were also materially im
proved. 

Texas is possibly in the most favorable position of any 
State in the Union at the present time. The cotton crop 
is comparatively large and prices are high; most of the 
wheat and corn was sold before the recent drop in price _ 
of these grains; many carloads of fruits and vegetables 
have gone to Eastern markets at good prices. Livestock 
prices, aside from· hogs, are the highest in several years, 
and feed is ample to carry the animals through the winter. 
Wool and mohair prices are from 3 to 5 cents a pound 
above those of last year. Citrus fruits and the winter 
vegetable crops of the Valley present an encouraging out
look. · Farmers made good progress in the sowing of fall 
grains and the weather was generally favorable for farm 
work. No serious labor shortage has been reported. 

The October 1 crop report of the United States Depart
ment of Agriculture shows some improvement in crops 
generally, although several crops, notably wheat and 
pecans, are not as good as those of last year. Corn, 
feed crops, and cotton make up the brighter parts of the 
report. 

Total Consumption Expo~ts Total Balance 
16,740 941 372 1,313 15,427 
13,781 952 919 871 11,910 
13,240 1,020 633 1,653 11,587 
13,313 978 927 1,905 11,407 
14,380 795 1,006 1,801 12,579 
16,590 931 1,064 1,995 14,595 
19,289 1,072 1,172 2,244 17,045 
16,029 1,261 971 2,232 13,797 

TEXAS CROP REPORT, OCTOBER 1, 1927* 

Condition 
Oct. 1 Sept. 1 
1927 1927 

Corn ______________________ 80% 81 % 
Oats ________________________ 22.01 22.01 
Barley -------------------- 16.01 16.01 

Rice _______ ________________ 88 % 
Potatoes ---------------- 62% 
Sweet Potatoes ______ 72% 
Apples -------------------- 33% 
Peaches --------------- _______ _ 
Grapes __ ______ ____ __ ____ 63% 

1. Bus h e ls per acr e. 

62% 
70% 
33 % 
25% 
67% 

Production 
(in thousands 
of bushels) 

Har- Indi-
vested cated 
1926 1927 

106,863 113,931 
83.666 45,804 

7,700 4,928 

2,100 
8,556 

380 
2,310 
1,200 

6,092 
2,429 

11,300 
168 
800 

1,260 

*From t h e U. S . Depar tm ent of Agriculture. 

CARLOT SHIPMENTS OF FRUITS AND 
VEGETABLES 

Movement of fruits and vegetables to market in Texas 
during September was very light. Coming after the 
heavy shipments in earlier months of the year, the 
August and September record makes a rather poor show
iug. However, this is the slack period for truck crops 
in the State so that the small volume is accounted for by 
seasonal influences. The next few months should witness 
.increased shipments. During September, loadings were 
but 194 cars, compared to 783 cars in August and 2,550 
cars in July. The high month of the year to date was 
June, when 5,643 cars were loaded. 
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Sweet potatoes made up the bulk of shipm<= nts; a total 
of 133 cars was loaded, as compared to forty-four in 
August. The watermelon, cantaloupe, and pear season 
is about over. Only four cars of onions and six loads 
of pears were shipped. 

Prices generally were steady to upward. Potato prices 
advanced after the October 1 Government report showed 
a further flight reduction in its forecast. Sweet potato 
prices were downward due to the sharp increase in the 
size of the crop. Apple prices were revised upward. 

TEXAS FRUIT AND VEGETABLE 
SHIPMENT S* 

(In Carloads) 
Third 

Sept. 
1927 

Aug. Quarter 

Cabbage --------------------------
Sweet Potatoes ____________ __ __ 133 
Onions -·-------------------------- 4 
Toma toes ---------- - ----------~-
Potatoes -------------------------- 9 
Watermelons ------------------ 32 
Peaches -------------------------
Peppers ------------------ ·-----
Grapes ----------------------------
Pears ------------------------ ____ 8 
Apples ---------------------------- 6 
Mixed Vegetables ________ _ 
Cantaloupes _____________ ____ 2 

Total ___________ ------------------ 194 

1927 

44 
8 
2 
6 

466 

2 

137 
2 
1 

115 

783 

*From th e U . S . Depa r t me nt o f Ag ricu lture. 

LIVESTOCK 

1927 
1 

182 
45 
87 
26 

2,695 
46 

5 
14 

182 
8 
6 

230 

3,527 

The livestock industry continues favorable. During 
the month, rains fell ge nerally over the State, bringing 
to an end t he drouth which had become rather serious in 
some sections. Ample moisture is now in the soil to insure 
a good growth of grass and weeds for fall and winter feed. 
Moreover, fall sown grains are comi ng through the gr ound 
to a good stand, indicating an a ddi tional source of winter 
pasturage for animals. A few more weeks of warm 
weather shou ld make the winter outlook very promising. 

The October report of the United States De partment 
of Agriculture shows that cattle ranges improved 1 point, 
to 83% of normal, again st DO % on October J last year. The 
ccndition of cattle remained at 87 1;'< of normal, the same 
a ,; last month, but 5 points below that of October a year 
ago. Shipments are made up largely of calves and ·cull 
cows, although the run of young ~teen; and calves to fe ed 
lots out of the State is ver y heavy. Now that feed is more 
abundant, there is likely lo he a greater t endency to hold 
cattle on t.hc range, and considerably more feeding is 
anticipated because of the h ;gher beef prices. 

Sheep and goats held up r emarkably well despite the 
riry weather. Sheep r a nges improved during the month 
and were placed at 84%, a gain of 3 points over Septem
ber and equal to th<: condition on October 1, 1926. The 
condidon of sheep is placed at 87% of normal , 1 point 
under that reported a month ago, while goats improved 
5 point!' to fl2% or the same as that in October of 1926. 

Sheep and goats should respond quickly to the better 
rang·es so that n<:xt month's report will probably show 
further improvement. Demand for young female stock for 
breeding purposes is very strong and prices are upward. 

Fall shearing is about completed. The mohair clip is 
h1o-avy this year, and prices 8re somewhat above last year's 
quotations. Some sheep will not be sheared this fall 
l:;ecause of the lower prices of short staple, however. 
Wool is selling at 3 to 5 cents a pound higher than last 
yt'ar's contract prices, and several of the larger pools are 
rej ecting all bids even at these advanced quotations. Pre
liminary re rorts indicate that the feeding of sheep and 
Iambs wi'l be increased this winter due to the abundance of 
cheap feed and the prospective higher prices for muttons. 

Poultry and dairy products were in better demand due 
partly to seasonal infiutmces and partly to curtailed sup
plies. Butter prices were somewhat lower than they were 
in September because of the large cold storage holdings. 
Egg pric<:s were upward, while milk and cream prices held 
at about the same level as quotations in September. The 
turkey crop is expected to be considerably larger than the 
crop last year. Producers are being advised to sell the 
h E'ns first a nd hold the toms over for the Christmas trade 
i•1 anticipation of better prices for the larger birds. 

The number of livestock shipped in September increased 
sharply over the August loadings, sheep and hogs ac
counting for all oi the increase. Total receipts at the 
Fort Worth yards, exclusive of horses and mules, were 
197,039 head, compared to 164,368 head in August and 
164,613 head in September of last year. Shipments of 
cat.ties, calves, and hogs for the third quarter were above 
those of the same quarter of 1926; on the other hand, 
sh<?ep receipts fo ll short by about 10,000 head. 

The market ruled firm during the month with prices 
mostly upward. Hog prices made further gains, and 
cattle prices were the highest in several years. Receipts 
of both cattle and calves were below those of August so 
that prices are likely to remain high for some time to come. 
The corn and hog ratio is again slightly above normal 
due to the decline in corn prices and higher hog quotations, 
thereby increasing the fattening margin to the feeder. 
Handy-weight hogs at Fort Worth were selling at 11.65 
cents for the week ending October 15 against 11.M cents 
]i;.st month. Prime beef steers brought 10.50 cents to 
10.75 cents, nearly half a cent up for the month. Calves 
sold for 11.50 cents, the same as last month. Best lambs 
were bringing 12.50 cents, and muttons brought 8 cents, 
quotations equal to thos<: of September. 

LIVE STOCK RECE IPT S AT FORT WORTH * 

Sept. 
1927 

Cattle _________ 78,807 
Ca lves _ 40,669 
Hogs 24,045 
Sheep __________ 53,518 

A ug . 
1927 

80,545 
42,598 
18,349 
22,876 

Sept. Third Quarter 
1926 1927 1926 

7 4,57 4 231,090 215,620 
27,286 102,320 61,770 
14,061 60,470 38,000 
48,692 101,230 111,800 

Total ______ ___ 197,039 164,368 164,613 493,110 427,190 

*Fro m t he Fort W orth Stock Yards Co m pan y . 
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