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CoNSTRUCTIVE developments of a highly funda
mental character are taking place in the political and 
economic structure of the world, but these are far the 
time being totally eclipsed by the current reports of 
unemployment, business stagnation, financia[ crises and 
radical legislative proposals. V anishing prices of basic 
raw materials are in a large measure responsible for the 
low ebb of international trade; domestic commerce in 
this country is suffering from the same cause. The pro
cess of adjustment of production to consumption of 
most basic raw commodities has either been completed 
or is at least well on the way, and strengthening of 
prices may be expected to occur as soon as active 
demand reduces the burdensome inventaries which now 
exist. Should England and other highly developed indus
trial nations adopt a policy of currency inflation as 
now seems possible, it would probably lead to a desire 
to convert money into commodities and thus furnish 
the stimulus f or more active demand. 

Much remains to be done toward smoothing the politi
cal waters of Europe and the Orient, and an auspicious 
outcome in this connection is dependent upan the sub
ordination of party and national interests in the various 
countries to general human welf are. 

Texas will be in a relatively favorable position this 
year when compared with other majar regions of the 
country to the north and west. The income from these 
regions, like that of Texas, comes largely from the sale 
of raw materials; but while production in Texas has 
been unusually high, that of the Northwest has been 
abnormally low. 

Ali of the major crops in Texas promise to make 
exceptionally large yields if the September 1 crop report 
of the United States Department of Agriculture ma
terializes. The estimate for cotton is 5,094,000 bales, 

over a million more than were produced last year, and 
the unusually favorable spinners margin should stim
ulate heavy purchases of cotton on the part of spinners. 

Texas is one of three states out of the 17 range states 
where range conditions are favorable and where livestock 
will enter the fall in good shape. 

The petroleum situation, too, is better than it has been 
for sorne time. Gasoline sales have held up well through 
the summer, and prices of crude advanced during August 
in response to decreased production. 

A slight increase was made in the average weekly 
wages of the 78,110 workers employed by the 664 firms 
reporting to the Bureau of Business Research and the 
United States Bureau of Labor Statistics; this increase 
was the first since February. 

Business failures were the highest for any August 
since 1921, and the decrease of about half in the size 
of the average liabilities per failure points to the fact 
that smaller concerns are making up a larger part of the 
total failures. The number of new corporations char
tered by the Secretary of State is unusually small. Build
ing permits dropped 15 per cent as compared with July, 
while department store sales gained 3.8 per cent over 
last month. There has been a slight stiffening in whole
sale prices. 

Production of Portland cement was only .3 per cent 
below the season's high registered in July. Unfilled 
orders at the 21 cotton milis reporting to the Bureau 
were 31 per cent higher than at the close of August, 
1930, and the re-opening under a new management of 
one of the milis which has been closed for severa! 
months is reflected in the increase of 17 per cent in the 
number of active spindles. Activity in southern pine 
milis continues on the downward trend, reflecting in ·a 
measure the severe drop in Teaxs building. 
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FINANCIAL 

Checks cashed in the Dallas Federal Reserve District 
totalled $610,000,000 for the five weeks ending Septem
ber 2, or 27 per cent below the total for the corre
sponding period last year. 

Total deposits of the reporting member banks on 
September 2, at $400,000,000, were 2.2 per cent less 
than at the el ose of J ul y; the drop of 4.8 per cent in 
total deposits as compared with those at the end of 
August, 1930, may be attributed largely to lessened 
time deposits. Total loans were down 11 per cent from 
last year, practically ali of the decline being in com
mercial loans. 

Holdings of Government securities by member banks 
increased $1,000,000 as compared with last year but 
were $11,000,000 short of the amount held at the close 
of July. 

For the week ending August 29, call loans were quoted 
at llh per cent, as against 2 per cent last year. Time 
loans on 60-90 day paper were listed at 1 % per cent 
to 114 per cent, 1 per cent less than 1930, while ~6 
months paper went at 2 to 11h per cent, as compared 
with 314 per cent to 2% per cent last year. 

Reports from the Federal Reserve Board for the 
Eleventh Federal Reserve District were: 

(In Millions of Dollars) 

Aug. , 
1931 

Debits ---------------- $ 610 
Deposits (total) ---------- 400 
n~ m 
Demand ------------- 262 

Borrowi ngs from Federal Reserve_ 2 
Loans (total) ------------ 293 

On Securities ----------------- 91 
Ali Others ------------- 202 

Government Securities Owned ______ 61 

•Four weeks. 

COMMODITY PRICES 

July, 
1931 

535* 
409 
141 
268 

2 
294 

90 
204 
72 

Aug., 
1930 

$ 829 
420 
151 
269 

3 
328 

96 
232 

60 

The United States Bureau of Labor Statistics all
commodity wholesale price index was the only one out 
of the group presented below to make an increase in 
August as compared with July. The increase in th' s 
index from the June and July levels of 70.0 to 70.2 
in August was the first for this series since September, 
1930. 

The index of farm prices of the United States Bureau 
of Agricultura! Economics dropped four points to 75, 
further widening the disparity between prices farmers 
receive and those they pay for their necessities. 

Sorne of the leading price indexes are quoted below: 

Aug., 
1931 

Bureau of Labor Statistics ______ 70.2 
The Annalist ------------- 101.6 
Dnn's - ------------ 141.72 
Brad treet's ------------ 8.49 

_Farm Price Index* ---------- 75.0 
Price Farmers Pay* ------------ 127.0 

• 'nit~d States Byrcaq of A;ricultural Economic5. 

J uly, 
193 1 

70.0 
101.9 
145.60 

8.79 
79.0 

129.0 

Aug., 
1930 

84.0 
122.8 

$170.92 
Sl0.43 
108.0 
147.0 

STOCK PRICES 

After a brief rally during the third week of August, 
the Standard Statistics Company's composite index of 
404 stocks turned down, and the average for the month 
dropped 1.7 points from the July figure, to 95.2. At this 
level, the index was only slightly above the June low, 
and September quotations during the first two weeks 
have brought the index even lower. 

The Standard Statistics Company's index of 404 stocks 
is based on the average for 1926 as equal to 100, and is 
weighted according to the number of shares of each stock 
outstanding. The 404 stocks comprise 337 industrials, 
33 rails, and 34 utilities. This index will henceforth 
be quoted in the TEXAS BUSINESS REVIEW each month 
through the courtesy of the Standard Statistics Com
pany. 

The Standard Indexes oí the 
Stock Market-

Aug., 
1931 

404 Stocks Combined ----------- 95.2 
337 lndustrials ------------- 88.2 
33 Rails ----------------- 65.3 
34 Utilities ___________________________ 153.9 

July. 
1931 

96.9 
88.6 
74.0 

155.7 

COMMERCIAL FAILURES 

Aug., 
1930 

147.6 
138.7 
121.2 
212.7 

August of this year will stand out as a dark month as 
far as business mortalities, especially among small firrns, 
are concerned. Weekly reports from R. G. Dun and 
Company show that the number of failures for the five 
weeks ended September 2 totalled 101, or 124 per cent 
above that for the corresponding period in 1930, and 
the highest for any August since 1921. 

Total liabilities during August, however, declined only 
16 per cent as compared with last year, evidencing 
the fact that the smaller concerns are making up a 
larger part of the total number of failures. Average 
liabilities per failure in August, at $11,594, were only 
about half those for August last year and declined one 
fourth from $16,000 in July. 

Failures as reported weekly to the Bureau by R. G. 
Dun and Company were as follows: 

Aug., 
1931 

Number - ----------- 101 
Liabilities ----------------$1,171,000 
Assets --------------------- $621,000 

*Four wceks. 

July, 
1931 

45* 
$725,000* 
$365,000* 

Aug., 
1930 

45 
$1,0H,000 

$425,000 

Two bank failures were reported in August both this 
year and íñ 1930: 

Aug., 
1931 

Number ------------------------ 2 
Liabilities ------------------ $540,000 
Assets ---------------------- $500,000 

J uly, 
1931 

Aug., 
1930 

2 
$202,000 
$47,000 

In the United States, the total number oí failures as 
reported by Dun's Review was 1,944 in August, as coro· 
pared with 1,983 in July, and 1,913 in August, 1930. 
Total liabilities had about the same trend, amounting 
to $53,025,000 in August, $60,998,000 in July, and 
$49,180,000 in August, 1930. 
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DEPARTMENT STORE SALES 

Only W aco and Tyler out of the 25 cities from which 
department stores report sales data to the Bureau of 
Business Research showed increases in August as com
pared with August last year. In the State as a whole, 
August sales of the 82 reporting stores totalled $3,340,-
000 this year as against $4,026,000 in 1930, or a decline 
of 17 per cent. For the year to date, sales are 12 per 
cent below those for last year. 

As compared with July, August sales made .a seasonal 
improvement of 3.8 per cent, practically ali of the larger 
cities sharing in the gain. But this increase was not quite 
so high as usual, the gain for the three-year average for 
1927-1928-1929 being 6.8 per cent. 

Collections continue slow. 
Percentage changes in sales as reported to the Bureau 

by 82 stores were: 

Percentae:e Change in Sal es 
umber 

of 
Sto res 
Report-

ing 

Abilene -------------- 3 
Austin ------------ 6 
Beaumont ---------------- 4 
Corpus Christi - ----------- 3 
Dallas ------------------ 6 
El Paso ------------ 3 
Fort Worth ____ ___ 6 
Galveston 4 
Houston ---------- 7 
Port Arthur --------- 4 
San Angelo ------------ -- 3 
San Antonio --------- 9 
Tyler -------- 3 
Waco -------- 4 
Yoakum 3 
STATE ______ 82 

Sales of 82 Comparable Stores: 

Aug., 
1931 
from 
Aug .• 
1930 

-22.0 
-13.2 
-18.1 
-50.8 
- 13.6 
-23.4 
-19.0 
-16.2 
-10.0 
-14.l 
-21.5 
-23.6 
+39.3 
+ 5.0 
-42.6 
-17.0 

Aug., Year-t o-da te-
1931 1931 
f rom from 
July, Year-to- dateo 
1931 1930 

- 1.8 -20-4 
+ 7.2 -11.4 
+ 5.3 -20.3 
-33.7 - 0.1 
+ 13.1 -14.3 
+ 18.0 - 18.6 

2.6 - 6.7 
- 2.6 - 7.9 
+ 3.2 -ll.8 
- 2.2 -14.0 
- 25.6 -21.4 
+ 2.8 - 5.1 
-12.3 - 4.9 
+ 8.3 - 6.8 
-20.7 -19.7 
+ 3.8 -12.1 

1931 1930 

August ___ 3,340,000 s 4,026,000 
J uly ------------------- 3,206,000 
Year-lo-date ---------- 33,528,000 38,131,000 

In the United States, sales for August were 12 per 
cent below those in the corresponding month last year, 
according to the Federal Reserve Board, while sales 
for the year so far were 9 per cent smaller than in 
1930. 

TEXAS CHARTERS 

Although new corporations granted charters by the 
Secretary of State during August totalled only 159, the 
smallest number since 1927, it is the decline in total 
capitalization that is the significant factor as far as 
new corporations in Texas are concemed. 

At $3,602,000, tótal capitalization of new corpora
tions is 57 per cent below that for July and 41 per cent 
smaller than in August last year. Not since 1918 has 
total capitalization for August been so low. Of the total 
numher of new corporations, 42, or 29 per cent, were 
capitalized at less than $5,000; only nine companie~ 
were capitalized at more than $100,000. 

Oil companies again led in the number of new cor
porations, with 21 out of the 30 oro-anized to do business 
. E b 
m ast Texas. Manufacturing companies (Tained in 
number, increasing from 21 in July to 27 i~ Au (Tust 
while real estate companies increased 50 per cent fro1~ 
July. 

Charters granted by the Secretary of State were: 

Capitalization (In 

Aug., 
1931 

Thousands of Dollars) _________ $ 3,602 
Number ---------------- 159 
Classification of 

New Corporations: 
0;1 ----------------------------·-···· 
Public Service 
Ma nu facturi ng ==~---~:=--=== 
Banking and fjnance _____ _ 
Real E tate and Building. __ _ 
General -----------------

Foreign Permits _______ _ 

30 
3 

27 
9 

18 
72 
32 

July, 
1931 

8,409 
169 

40 
4 

21 
9 

12 
83 
44 

Aug., 
1930 

6,067 
173 

32 

38 
5 

22 
76 
28 

Thirty-one permits were granted to out-of-state cor 
porations to do business in Texas, a decrease of 27 per 
cent as compared with July and an increase of 14 per 
cent over August, 1930. More foreign permits were 
granted in August this year than in any other year 
since 1928. 

EMPLOYMENT 

Average weekly wages of the 78,110 workers employed 
by the 664 firms reporting to the Bureau of Business 
Research and the United States Bureau of Labor Statis
~ics increased slightly from $26.07 in July to $26.31 
m August. Although this increase is small , it is signifi
cant beca~se the number of workers remained practically 
the same m the two months, and this increase in wages 
from one month to the next was the first since Feb
ruary. 

Only in the women's clothing manufacturino- shops 
cement plants, and quarries was the number ot worker~ 
larger in August this year than in the corresponding 
month last year. The total for all of the groups dropped 
17 per cent as compared with that for August, 1930. 

The number of workers by cities as of the 15th of 
the month was: 

Num· P er Cent Changc 
her r---- Worken from from 
of Aug., July. Aug., July. Au {!" ., 

Firms 1931 1931 1930 1931 1930 

Austin ------------ 34 1,181 1,215 1,281 2.8 - 7.8 
Beaumont ----- 34 5,092 5,459 6,852 6.7 -25.7 
Dallas _____ 130 15,816 15,593 17,261 + 1.4 - 8.4 
El Paso _____ 47 2,229 2,274 3,201 2.0 -30.4 
Fort Worth ____ 52 6,658 6,906 7,486 3.6 - 11.1 
Galve ton --- 23 852' 856 846 0.5 + 0.7 
Hou ton ---- ---- 80 23,763 23,309 29,296 + 1.9 - 18.9 
San Antonio __ 82 8,108 8,357 9,869 3.0 - 17.8 
Waco ------- 27 791 786 905 + 0.6 - 12.6 
Wicruta Falls __ 42 865 914 1,004 5.4 - 13.8 
Miscellaneous 

Towns ____ 113· 12,755 12,744 15,778 + 0.1 - 19.2 

STATE _______ 664 78,110 78,413 93,779 0.4 - 16.7 
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AUTOMOBILE REGISTRATIONS 

New passenger car registrations in ten Texas counties 
dropped about one-third below those for August, 1930, 
and the total for the year so far is now 28 per cent 
below that for the first eight months of last year. Total 
registrations in Bexar, Dallas, El Paso, Galveston, Harris, 
McLennan, Nueces, Potter, Tarrant, and Travis counties 
were as follows: 

P ercentage 
Change, 

Aug., 1931 

Pcrcentage 

August from 
January-to

August 

Change Jan .· 
Aug., 1931 
from Jan · 
Aug ., 1930 1931 1930 Aug. , 1930 1931 1930 

GROUP I 
Aust in 
Chevrolet 
Ford 
Plymouth 
Whippet 
Willys 

TOTAL 

GROUP II 
DeSoto . 
Erskine 
Essex 
Marquette 
Pontiac 

TOTAL 

GROUP III 
Auburn 
Buick 
Chandler 
Chrysler 
Dodge 
Durant 
Gardner 
Graham 
Hudson 
Hupmoblle 
J ordan 
Kissel 
Meator 
Moon 
Nash 
Oakland 
Oldsmobile 
P eerless 
Reo 
Roosevelt 
Studebaker 
Twin 
Willys-Knight 

TOTAL 

GROUP IV 

12 
838 
612 
214 

1 
22 

1,699 

53 
o 

42 
1 

67 
163 

29 
105 

o 
71 
58 
6 
o 

41 
16 
22 
o 
O· 
o 
1 

56 
8 

27 
o 

19 
o 

84 
o 
2 

545 

30 
912 

1,470 
107 

17 
26 

2,562 

61 
o 

27 
2 

61 
151 

6 
314 

3 
97 
55 
23 
o 

38 
15 
28 

2 
o 
o 
o 

56 
17 
26 
1 

40 
7 

ll5 
o 

11 
854 

Cadillac 13 8 
Cord 1 4 
Franklin 4 6 
La Salle 5 18 
Lincoln 3 4 
Locomobile O O 
Marrnon 9 8 
Packard 29 28 
Pierce-Arrow 9 15 
Rolls-Royce O 1 
Stearns-Knight O O 
Stutz O O 
Viking O 5 
Windsor O 1 

TOTAL 73 98 
GRAND TOTAL 2,480 3,665 

- 60.0 132 56 + 135.7 
-8.1 

-58.4 
8,364 8,287 + 0.9 
7,594 14,588 - 47.9 

+ 100.0 
-94.l 

737 644 + 14.4 
25 280 - 91.1 

-15.4 283 153 + 85.0 
- 33.7 17,135 24,008 - 28.6 

-13.1 
o.o 

+ 55.6 
-so.o 

+ 9.8 
+ 7.9 

+ 383.3 
-66.6 

- 100.0 
-26.8 
+5.5 

-73.9 
o.o 

+ 7.9 
+ 6.7 

-21.4 
-100.0 

o.o 
o.o 

O.O 
-52.9 

+ 3.8 
-100.0 
-52.5 

-100.0 
-27.0 

o.o 
-81.8 

453 715 
1 109 

355 471 
37 237 

597 785 
1,443 2,317 

115 
1,240 

o 
722 
746 
49 

1 
327 
203 
285 

o 
o 
o 

. 1 
455 
84 

302 
5 

156 
ll 

878 
o 

73 

74 
1,661 

4 
668 
852 
353 
18 

443 
253 
321 

21 
1 
1 
1 

446 
232 
391 

37 
352 
108 
648 

4 
186 

- 36.2 5,653 7,075 

+ 62.5 140 110 
-75.0 20 15 
-33.3 38 77 
-72.2 89 168 
-25.0 37 58 

O.O O 3 
+ 12.5 85 111 

• + 3.6 173 243 
-40.0 98 144 

-100.0 o 2 
o.o 4 5 
o.o 2 2 

- 100.0 2 31 
- 100.0 o 8 
- 25.5 688 977 
- 32.3 24,919 34,377 

-36.6 
-99.1 
-24.6 
-84.4 
-24.9 
-37.7 

+55.4 
-25.3 

-100.0 
+ 8.1 

- 12.4 
- 85.1 
-94.4 
-26.2 
- 19.8 
-ll.2 

-100.0 
-100.0 
-100.0 

o.o 
+ 2.0 

-63.8 
-22.8 
-86.5 
-55.7 
-89.8 
+ 35.5 

- 100.0 
-60.8 
-20.1 

+ 27.3 
+ 33.3 
-50.7 
-47.0 
-36.2 

-100.0 
-23.4 
-28.8 
-31.9 

-100.0 
-20.0 

o.o 
-93.5 

- 100.0 
-29.6 

-27.5 

BUILDING PERMITS 

August building activity, as indicated by reports on 
building permits from 35 of the leading cities of the 
State, continued on the uninterrupted decline which has 
been in progress since May, despite the usual seasonal 
tendency for a sharp upturn between July and August. 
Total building permits for the State amounted to $3,-
153,000 in August, a drop of 15 per cent from July, as 
compared with the usual seasonal increase of 40 per 
cent. 

In spite of this bad showing for total building per
mits in the State, 19 of the cities listed showed increases 
over July, but the decline m Houston made up a sub
stantial part of the total drop for the State. 

Building has not been so low m Texas since Bureau 
~ecords began in 1926, and the total for August this year 
1s 59 per cent below that for 1930. Allowance should 
be made m comparing building with last year for the 
$3,000,000 terminal m Fort Worth, but even then the 
total for 1930 is well above that for this year. 

Building permits, as reported to the Bureau, were: 

(In Thousands of Dollars) 

Aug., 
1931 

Abilene ----------------·---------------··--·------Ji; 8 
Amarillo -----·--·------------------·----------- 363 
Austin ------------------------------·---·-------- 124 
Beaumont ----------------------···--··-----··-- 76 
Brownsville ··-···------·--·-------···-··----·- 46 
Brownwood ------------·------··-·---------- 7 
Cleburne ---------------------------···-·---- 2 
Corpus Christi --------------------------------- 62 
Corsicana ------·-------------------------- 8 
Dallas ---------------------------------------- 293 
Del Rio -----·------------------------------- 1 
Denison ·------------------------------------ 10 
Eastland ------------------··------------·------ 4 
El Paso ·---------------------------·-··-- 80 
Fort Worth --·-------------------------------- 403 
Galveston -----···--------------------------------- 56 
Houston ------------------·------------------- 812 
J ackson ville ··-···---·----------------------------- 15 
Laredo ---------------------·-·-·--·--------------- 1 
Lubbock ------------------------···---···-----·· 24 
McAllen ----··--·----------------------------------- 12 
Marshall ------------------------------------------ 5 
París --------------------------------------------- 6 
Pla in view --------------------------------------- 13 
Port Arthur ------------------------------------- 15 
Ranger -------------------------------------------
San Angelo --------------------------------------- 16 
San Antonio --------------------------------- 361 
Sherman ----------------------------------------- 19 
Snyder -------------------------------------------- 1 
Sweetwater --------------------------------------- 2 
Temple ---------------------------------------- 52 
Tyler ------------------------------------------------ 213 
W aco ------------------- -------------------------- 29 
Wichita Falls --------------------------------- 14 

Total --------------------------------------------$3,153 · 

July, 
1931 

$ 11 
162 
218 

72 
31 

8 
2 

34 
26 

274 
4 
3 

69 
354 

83 
1,300 

5 
23 
46 

4 
11 
2 
6 

274 

151 
238 

1 

3 
35 

179 
34 
64 

$3,725 

Au g., 
1930 

$ 84 
103 
161 
182 

19 
64 

2 
45 
18 

916 
11 
5 
1 

184 
3,208 

87 
1,302 

ll 
1 

32 
33 

2 
17 
7 

428 

17 
246 
51 
5 
2 

151 
65 

111 
37 

$7,608° 

Contracts awarded m the State, as reported by the 
F. W. Dodge Corporation, totalled $11,586,600 in Aug· 
ust, as against $9,892,000 in August, 1930, and $8,205,-
000 in July. Both residential and non-residential build
ing declined sharply, but the public works and utilitíes 
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group increased from $3,492,000 in August, 1930, and 
$2,825,100 in July, 1931, to $7,184,300 in August, 1931. 

CEMENT 

Texas cement milis made a fairly good showing dur
ing August, with production of Portland cement only .3 
per cent behind the season's high registered last month, 
and, at 644,000 barreis, only 7.6 pér cent less than in 
August, 1930. Shipments increased 5.2 per cent over 
those for August, 1930, though they were 4.2 per cent 
less than in July. 

Stocks at the end of the month were 24,000 barreis, 
or about 4 per cent, less than in either July or in August, 
1930. Normally, there is a greater drop in stocks on 
hand between July and August. 

The United States Bureau of the Census report for 
Texas cement milis was as follows: 

(In Thousands of Barreis) 
Aug., Ju ly, Aug .. 
1931 1931 1930 

Production ---------------- 644 646 697 
Shipments 667 696 634 

tock , End of Month_______ 603 626 627 

Activity in the Texas milis held up considerably better 
than that for the entire country. Production of Port
land cement in August, 1931, totalled 13,549,000 barreis, 
shipments amounted to 15,172,000 barreis, and stocks 
at the end of the month were 24,311,000 barreis. As 
compared with a year ago, production and shipments 
are 24 per cent and 25 per cent lower, .respectively, 
while stocks increased 2 per cent. Durmg ! Aug~st, 
cement milis were operating at 60 per cent of capac1ty, 
as against 62 per cent in July, and 81 per cent m 
August, 1930. 

LUMBER 

Lumber mili activity in the southern pine area con
tinues on the downward trend . . According to reports 
compiled by the Southern Pine Associa~ion, aver~ge 
weekly production per unit dropped pract1cally a third 
from August 1930 levels to only 198,000 feet for 
August, 1931 '; at this figure, production is 5 per cent 
below that for July. 

Although average weekly shipments per unit dropped 
as compared with both July, and. August,. 19?0, t~ey are 
still substantially above productlon. This s1t?at10n has 
resulted in a further decrease of 3 per cent m unfilled 
orders at the end of the month as· compared with July. 
At the present rate of production, average unfilled orders 
per unit represent approximately three wee~s' run. 

Reports from milis in th~ souther? pme area as 
received by the Southern Pme Associat10n are sum
marized below: 

(In Thousands of Feet) 
Aug .. July, Aug. , 
1931 1931 1930 

Average Weel<ly Production 
per nit 198 209 292 

Average Weekly Shipments 
per Unit 255 261 289 

Average nfilled Orders per 
nit at End of MontL 611 630 797 

PETROLEUM 

Crude petroleum stocks for the United States as well 
as gasoline stocks at refineries continued to decline 
during the month of August; during the year gasoline 
stocks at refineries have been considerably below those 
of the corresponding month for 1930; petroleum produc
tion declined below the level of the preceding month. 
Prices of crude oil advanced during August. 1t may 
be noted here that for J ul y total production exceeded 
total domestic consumption of oil products in the United 
States by 2,363,000 barreis and that while this amount 
is twice as large as the corresponding figure for June 
1931, it is less than the corresponding figure for July 
1930. 

The shut-down of production by martial law in East 
Texas (Rusk, Gregg, Upshur, and Smith counties) went 
into effect the morning of August 17. lt has been esti
mated that up to September 3, this shut-down kept 
11,000,000 barreis or more off the market, either unpro
duced or stored (Oíl and Gas fournal, September 3, 
1931). According to figures of the American Petroleum 
lnstitute, the average daily production of crude petro
leum for the United States fell from 2,608,250 barreis 
in the week ended August 22 to 1, 751,550 barreis in the 
week ended August 29, a decrease of about one-third. 
Analysis of production data by fields shows that prac
tically the entire reduction was due to the shut-down in 
East Texas, as losses and gains in other fields of the 
country approximately offset each other. The East Texas 
wells were permitted to re-open at 7 a.m. September 5. 
In the period of the shut-down, however, a number of 
completions and a larger number of locations had been 
made in East Texas; for instance, during the last week 
of August, 98 locations and 56 completions were 
reported. The latter part of August witnessed activity 
in other oil producing fields of the State; included in 
these were the two completions in the Saxet Field 
(Corpus Christi), the extension of the Darst Creek Field 
and activities in the Big Lake Pool (Reagan County) , 
and in Crane as well as in Pecos and Ward counties in 
West Texas. 

Daily average production, as reported by the Ameri
can Petroleum lnstitute, was as foll ows: 

(Barreis) 
Aug., 
1931 

Panhandle ------------ 57,725 
North Texas --------- 55,800 
West Central Texas _ ___ 23,387 
West Texas ------------ 204,587 
East Texas ------------- 746,900* 
East Central Texas _ ___ 52,787 
Southwest Texas -------- 57,175 
Coastal Texas ------- 130,512 

State --------1,141,650 
United States _____ 2,353,462 
lmports ---------- 178,571 

J uly. 
1931 

58,640 
58,920 
26,770 

202,660 
448,950 
55,680 
57,460 

135,350 
1,044,430 
2,492,310 

231,171 

Aug., 
1930 

100,187 
73,112 
53,037 

283,925 

39,750 
93,862 

177,900 
821,775 

2,468,937 
275,035 

*Average for tbree weeks on}y, as 6. eld was shut down on August 17. 

Gasoline sales as indicated by gasoline tax collections 
made by the State Comptroller were 80,127,000 gallons 
for July, 1931, 77,273,000 gallons for June, 1931, and 
77,175,000 gallons for July, 1930. 
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New development in Texas fields, as reported by the 
Oíl W eekly were: 

Aug., 
1931 

Permits for New Wells ---------------- 514 
Wells Completed ------------------------ 414 
Producers : 

Oil Wells ------------------- 321 
Gas W ells ---------------------- 7 

lnitial Production 
(In Thousands of Barrels) _____ 2,104 

•Five weeks. 

July, 
1931 

532* 
562 

449 
13 

3,205 

COTTON MANUF ACTURING 

Aug., 
1930 

605 
432 

220 
39 

166 

Production of cotton goods during August in the 21 
cotton mills reporting to the Bureau of Business Research 
slowed down to the lowest levels for any August for 
which the Bureau has records. At 3,953,000 yards, pro
duction was 1.8 per cent below that for August, 1930, 
and the number of bales used dropped 8.1 per cent. 
As compared with July, both of these items made better 
showings, in line with a seasonal tendency for textile 
mill activity to pick up after the mid-summer slump. 

Sales of goods increased slightly from July, while 
unfilled orders at the end of August had dropped 36 per 
cent as compared with the preceding month, or at the 
present rate of production only about one month's run. 
Unfilled orders were 31 per cent higher than at the 
close of August last year. 

The re-opening under a new management of one of 
the mills which has been closed for severa! months is 
reflected in the increase of 17 per cent over July in the 
number of active spindles. 

Reports from the 21 mills to the Bureau may be sum
marized as follows: 

Aug., 
1931 

Bales of Cotton Used______ 4,176 
Y ards of Cloth: 

Produced ---------------- 3,953,000 
Sold --------------------------- 4,867,000 
Unfilled Orders ------------- 4,017,000 

Active Spindles - ----------- 173,729 
Spindle Hours ________________ 33,878,000 

July, 
1931 

4,261 

3,463,000 
4,736,000 
6,321,000 

148,574 
41,570,000 

TEXTILE SITUATION 

Aug. , 
1930 

4,545 

4,027,000 
3,346,000 
3,074,000 

173,575 
34,016,000 

The Associated Textile Merchants of New York City 
report that sales for August were 167,555,000 yards and 
production 209,050,000 yards. Sales were only 80 per 
cent of production. During August last year sales were 
235,272,000 yards and production only 218,815,000 
yards. Stocks on hand of 250,855,000 yards is the lowest 
figure on record. Last year on this date, stocks were 
442,996,000 yards. Unfilled orders which normally 
increase in August and September, decreased in August 
21 per cent to 217,508,000 yards. The seasonal move
ment of sales and the relatively good spinners margin 
point to heavy sales for September. 

SPINNERS MARGIN 

Because yarn prices did not follow the decline in cot
ton prices, spinners margin for the month of August ex
pressed in terms of percentage has risen to 213, the 

highest since befo re the World W ar. In other words, a 
pound of yarn is now worth niore than twice as much 
as a pound of cotton. The actual pence margin also 
increased in August over July. In August the average 
pen~e margin was 4.25d and in July about 4.lüd. So 
far m September spinners have maintained the margin 
of about 4.25d. The entire decline in the price of raw 
cotton from 5d to 3.65d was absorbed by sellers of raw 
cotton. When prevailing price levels are taken into 
consideration, it seems that present margins should stim
ulate heavy purchases on the part of spinners. 
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August cotton consumption in the United States was 
426,000 bales, which was 74,000 bales more than in 
August last year. lt is almost certain that monthly 
cotton consumption will continue to exceed that for the 
corresponding month last year. The best evidence of 
demand for cotton outside the United States is exports. 
In August, exports were only 211,000 bales. This, on 
its face, seems t? indicate a very poor foreign demand, 
but under the c1rcumstances it should not be taken too 
seriously. ~t is known of course that Congress is going 
to _try agam to do something for agriculture. Many 
beheve the next and most logical plan is the debenture. 
That prospect will of course hold exports of American 
cotton to a minimum until something definite is decided. 

COTTON BALANCE SHEET 

lndicated supply of cotton in the United States on 
September 1 was 21,4.24,000 bales, or 3,200,000 bales 
more ~han the record supply of 18,158,000 bales on this 
date m 1930. This large supply is due to three con
secutive years of consumption below normal and fore· 
casted crop for this y:ear above normal. 

The total changes in supply during the past seven 
years as of_ September 1 equal 10,399,000 bales and the 
correspondmg cha?ges in price equal 2,850 points, or 
~ change of 27 pomts for each change of 100,000 bales 
m sup_rly. Calculated on this ratio and adjusted for 
the sp1~ners margin, the increase of 260,000 bales of 
cotton m E°:ropean port stocks and afloat to Europe, and 
the pur~hasmg ~ower of the dollar, the New Orleans 
spot pnce of 1?1ddling 7 / 8 should be about 4 cents. 
However, supphes greater than average cause less than 
average change in price, and supplies less than average 
cause 9rea_ter _than average change in price. On this basis 
the pnce md1cated is between 6.50 cents and 7 cents. 
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COTTON BALANCE SHEET IN THE UNITED ST ATES 
AS OF SEPTEMBER 1 

(In Thousands of Running Bales) 

· Year 

1924-1925 
1925-1926 
1926-1927 
1927-1928 - - ----------
1928-1929 ---------
1929-1930 -· 
1930-1931 
1931-1932 --------··---·------··-

• In 500-pound balea. 

AGRICUL TURE 

Carry· 
0 \'Cf 

1,556 
1,610 
3,543 
3,762 
2,536 
2.313 
4,530 
6,369 

Importa 
Since 

Augus t I • 

4 
9 

13 
28 
25 
25 
6 
7 

There will be substantial increases in production of 
ali the major and most of the minor crops in Texas if 
the September 1 forecast of the United States Depart· 
ment of Agriculture materializes. 

Winter wheat harvested was 76 per cent greater than a 
year ago, and the forecast ,for cotton indicates a harvest 
25 per cent greater than in 1930. 

The following tabulation gives the condition and pro
duction of leading crops in Texas: 

CROP CO DITION PROD UCTIO'< 
Sept. , l In Thousands 

1931 1930 1931* 1930 

Cotton 67 53 5,094 4,038 
Corn 70 59 112,203 86,710 
Winter Wheat 16.0t u.o~ 58,720 33,638 
Ali Wheat ____ 16.0t 11.0t 58,729 33,638 
Oats ------- 42.0t 27.5t 76,398 40,012 
Bar ley 29.5t 18.5t 6,844 3,570 
Rice 86 87 9,456 8,463 
Grain Sorghums ___ 73 46 71,346 46,816 
Hay, Tame _____ 75 56 608 495 
Hay, Wild ______ 184 173 
Hay, Alfalfa ____ 74 60 130 102 
Potatoes, Sweet 68 44 6,003 3,570 
Sorghum Sirup ___ 73 56 1,105 660 
Sugar Cane Sirup ___ 73 50 1,500 930 
Broomcorn 80 76 1.5 1.3 
Apples 46 29 230 150 
Peaches 1,581 750 
Pears 51 49 338 350 
Grapes 69 57 1.4 1.3 
Pecans 58 33 32,000 9,500 

*Forecaat. 
tYield p er acre. 
Production is in bushels excepting Hay and Broomcorn wbich are gi\'cn in 

toas, Sirup" in gallons. a.od Cotton in bales. 

COTTON PRODUCTION 

Cotton production for the United States is estimated 
by the Federal Crop Reporting Board at 15,685,000 
bales, or 101,000 bales over the August report. The 
estimate for Texas was 5,094,000 bales compared with 
a production last year of 4,038,000 bales, or an increase 
this year over last of 1,056,000 bales. 

Ginnings in Texas to September 1 were only 353,154 
bales compared with 1,120,000 bales last year. Ginnings 
for the country as a whole were 565,160 bales com
pared with 1,880,000 in 1930, and are the lowest since 

Septcmher l 
Estimn te• Total Conaumption Exporte Total Balance 

12,787 14,347 357 272 629 13,718 
13,740 15,359 451 313 764 14,595 
15,166 18,722 500 385 885 17,837 
12,692 16,482 635 322 957 15,525 
14,439 17,000 526 253 779 16,221 
14,825 17,163 559 226 785 16,378 
14,340 18,876 352 366 718 18,158 
15,685 22,061 426 211 637 21,424 

The cotton year becin1 on Au¡uet l. 

1921. They are low because the early part of the crop 
is late and because picking is retarded by the low price. 
The weather during the last two weeks has been favor
able for cotton opening and picking. Because of the 
low price the into-sight movement will be materially 
lessened. 

According to preliminary estimates, ali important 
foreign cotton growing countries have had a substantial 
reduction in cotton acreage for this year except Russia, 
where it is reported there has been an increase of 60 per 
cent. Yield per acre outside the United States is about 
normal according to preliminary reports from prívate 
and official sources. 

FRUIT AND VEGET ABLE SHIPMENTS 

Seasonal dullness continues to characterize the markets 
for Texas fruits and vegetables with prices still on the 
downward trend and total carload shipments smaller 
than they have been in any other August since 1926 
when Bureau records began. At 627 carloads, ship
ments during August were 44 per cent less than in 
August, 1930, due almost entirely to lessened shipments 
of watermelons. 

Fruit and vegetable shipments as compiled from daily 
reports from the United States Department of Agri· 
culture were: 

(In Carloads) 
Aug., July, Aug., 
1931 1931 1930 

Sweet Pota toes 3 4 
Onions 8 99 13 
Tomatoes 345 
Pota toes ------------- 4 96 1 
String Beans ------------------ 2 
Cucumbers ------------------ 1 
Watermelons ----------:--------------- 402 2,290 906 
Cantaloupes ----------------------- 153 389 164 
Peaches ---------------------- ll8 1 
Grapes -------------------- 6 
Pears - ------------- -------- 56 45 39 
Deciduous Fruit ----------- 1 1 
Carrots ---- ·----------- 3 
Green Corn 21 

Total ------- 627 3,415 1,129 

The first sweet potatoes of the season appeareJ in 
August, with 3 carloads included in the shipments for 
the month; last year in August, 4 carloads were shipped. 
Onion shipments dwindled down to 8 cars, and loadings 
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of potatoes numbered only 4 cars, as the end of the 
season approached. 

Watermelon shipments were the lowest for any August 
on record, and were less than half the number for lust 
year. Unfavorable market conditions have kept water
melon loadings this year considerably below those 
expected earlier in the season when crop reports indi
cated a record crop. Cantaloupe shipments declined 
7 per cent as compared with last year, while pears 
increased 44 per cent. 

POULTRY AND EGGS 

Total rail shipments of poultry and eggs during Aug
ust of 122 cars was only slightly less than the 125 cars 
shipped in July. Receipts of eggs from outside of Texas 
amounted to 5 cars, ali of which carne from Kansas. 

JULY CARLOAD MOVEMENT OF POULTRY AND EGGS* 

Shiprnents frorn T exas Stations 
Cars of P oultry 

Lh1e Dressed 
Chickens Turkcys Chickcns Turkeys 

TOTAL 9 
lntra tate ----------- ---
Interstate ------------ 9 

71 
3 

68 

2 

2 

INTERSTATE SHIPMENTS CLASSIFIED 

State Shipped to State Shown in 

New York --------------- 5 261;2 
N ew J ersey ------------ ___ 12 
Loui iana ------------ 4 1/z 
Jllinois ---------------- __ 8 
Connecticut -------------- ___ 10 
Kentucky --------------- __ 
Rhode Isla nd ------------ ___ 1 1 
Tennessee ------------- ---
Pennsylvania ------------ __ 7 
Al abama ------------------ --
Mississippi --------------- ___ _ 
Maryland ----------------- _____ 1 
Misso uri ________ _-__________ ---- 2 1 

Can 
of 

Eggs 

40 
10 
30 

Margin 
11;2 
1 
91h 
5 

1 
1 
1 

4 
5 

1 

•Thesc data are furn ished the U. S . Departm ent oí Agricuhure, Division of 
Crop and Livestock E stimates, by ra ilway officia ls through agents a t all sta t ions 
which originate and receive carload shi pmcnl s of poultry and eggs . 

tThe New York terminals of tbe Eric, P cnnsylvania, and Lackawanna Railroads 
are in New J ersey. 

Cold storage holdings of eggs in the United States 
September 1 including both shell and frozen eggs were 
12,162,000 cases compared with 13,608,000 cases on the 
corresponding date last year, a decline of 11 per cent. 
Total frozen poultry held in storage on September 1 
was 43,059,000 compared with 42,139,000 pounds a 
year ago, an increase of 2.2 per cent. 

LIVESTOCK CONDITION AND MOVEMENTS 

Range conditions are almost uniformly good through
out Texas, the principal exception being the lower plains 
section of the Northwest, according to the September 1 
report of the United States Department of Agriculture. 
In the 17 western range states, the continuation of the 
summer drought has resulted in the shortest supply of 
range feed, except in the Southwest, in the 9 years of 
record. W est of the Continental Divide, fall and winter 
range prospects are very poor. 

Condition of Texas cattle during August showed little 
if any decline although sorne concern is show·n because 
of drouthy range conditions in certain areas. A normal 
seasonal decline in sheep condition from 88 in July to 
84 in August is indicated in the Government report. 

Condition of Texas ranges and livestock as of Sep
tember 1 is as follows: 

Range Condition 
Per Cent of Normal 
Cattle Shcep·Goa ts 

September 1, 193L____ 79.0 82.0 
One Month Ago __________ 82.0 88.0 
One Year Ago.__________ 67.'0 68.0 
Five-Year Average ___ 80.8 79.6 

Livcs tock Condition 
P er Cent of Normal 

Cattle Sheep Goats 

84.0 84.0 85.0 
87.0 88.0 88.0 
78.0 76.0 80.0 
86.2 85.0 8.7.2 

Texas raíl shipments of ali classes of livestock in 
August, 1931, were practically the same as for the 
corresponding month last year, or 4,167 and 4,121 cars 
respectively. Cattle shipments increased 20 per cent, 
while calves, hogs, and sheep registered substantial 
declines. 

Compared with July, 1931, total August shipments 
increased by 24 per cent, or from 3,349 to 4,167 cars. 
Shipments of ali classes of livestock except sheep 
showed an increase in August over July. 

AUGUST CAR-LOTt SHIPMENTS OF LIVESTOCK* 
Cattle Calves Swine 

1931 1930 1931 1930 1931 1930 

Total Interstate Plus Fort Wortht ------------- 2,236 1,994 445 736 89 123 
Total lntrastate Omitting Fort Worth ------------- 899 609 161 179 70 170 
Total Shipments ------- --------------- -----------------.3,135 2,603 606 915 159 293 

Sheep 
1931 1930 

217 172 
50 138 

267 310 

Total 
1931 

2,987 
1,180 
4,167 

1930 

3,025 
1,096 
4,121 

•These data are furnish ed the Unit ed Sta tes Bureau of Agricultura! Econom=cs b y railway officials through more than 1,500 station agents
1 

representing ever y live· 
stock shipping: poin t in the State; the data are compiled by the Bureau of Business Research. 

t Rail-ca r basis : cattle, 30 head per car ; calves, 60; swi ne. 80 ; and sheep, 250. 
iFort Worth ahipments are combined with interstate fonvardi ngs in order that the bulk of market disappearance for the month may be shown. 

AUGUST CAR-LOTt RECEIPTS OF LIVESTOCK* 
Catt lc 

1931 1930 
Calves 

1931 1930 
Swine 

1931 1930 
Sheep 

1931 1930 
T otal 

1931 1930 
Total Intersta te Plus Fort Worth :j:_______________ 140 167 28 16 98 101 9 9 275 293 
Total Interstate Ornitting Fort Worth§ ______ 778 511 
Tola] Receipts -------------------------------- 918 678 

143 159 
171 175 

63 103 
161 204 

51 84 
60 93 

1,035 857 
1,310 1,150 

•These dnta are furnish ed the United Sta tes Bu rea u of Agricultural Economics by railway officials through more than 1,500 station agen ts, representing cvery }ive-
stock shi pping point in the 5tate; thc data are compiled by the Bureau o( Busin e!'ls Research . 

tRail-car basis : ca ttle, 30 head per car; calves, 60; swine, 80; and sheep, 250. 
Uncludes receipts at "other' ' Texas points from F ort Worth. 
§Represents ali intrastate receipts , except those received at Fort Worth. 

Entered as second-class matter on May 7, 1928, at the postoffice at Austin, Texas, under the Act of August 24, 1912. 

Tboae wiahing the Texas Buaineaa Review regularly will receive it without charge upon application 
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