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THE MONTH 

General business and industrial conditions in Texas 
during July were maintained at a fairly high level when 
due allowance is made for the usual slack period. Even 
though some industries, notably cotton textile mills and 
building, curtailed rather severely, many industries were 
operating at a higher rate than at this time a year ago. 
Moreover crops improved during the month and the live
stock outlook is bright. Financial conditions are sound 
despite the fact that the credit situation and the money 
market are causing some concern. In the past few 
weeks business has shown less interest in the stock mar
ket and speculation, and has devoted more attention to 
its own development. As a result, improvement is al
ready in evidence. • 

Money is likely to be firm for · the rest of the year. 
Bankers acceptance rates were 

heavy. Coastal trade continues active but exports and 
imports are falling off. 

Weather conditions were favorable to agriculture in 
most cases. Wheat harvesting is about over and the 
corn crop is maturing rapidly; rice and hay look good. 
The cotton crop is promising although some complaint 
is heard of insect damage and the prevalence of diseases. 
Prices of cotton, corn, and wheat were lower. Ship
ments of fruits and vegetables were heavy for this sea
son of the year. All classes of livesfock and their ranges 
deteriorated during July. However, beneficial rains fell 
during the last week of the month and animals have done 
better since th~t time. Prices for practically all classes of 
animals advanced; hogs are the highest in two years. 

The petroleum industry reflects improvement. Daily 
average flow increased and 
many new wells were comadvanced to 4%. per cent, the 

highest rate since 1921, and 
time rates in New York City 
were marked up to 614 per 
cent. Call rates reached 10 
per cent on July 2 and two 
additional Federal Reserve 
Banks went on the 5 per cent 
rediscount basis. 

Bank debits were higher. 
Checks cashed in the District 
for the four weeks ending 
August 1, amounted to $742,-
000,000 against $684,000,000 
for the same period of 1927. 
Loans and discounts at mem
ber banks declined slightly as 
did the holdings of Govern
ment securities. The decrease 
in demand deposits was more 

Even though a short period of summer lull 
was experienced in July, business and industry 
are slowly expanding. A-few industries slowed 
up in line with the usual seasonal trend but 
many lines were operating at high rates. 
Moreover fall activity is likely to be some
what greater than that of a year ago. Wea th er 
conditions were favorab le to agriculture in 
most localities of the State and crops gener
ally are expected to be above last year's 
harvest. The livestock industry is in a favor
able position. Possibly the credit situation 
is the least hopefu l influence in the business 
structure at the present time; financial con
ditions are sound. The volume of retail and 
wholesale trade is encouraging. Labor is 
fairly well employed at good wages. 

pleted. Both gasoline and 
crude prices were advanced. 
A slackening tendency in the 
building industry is in evi
dence; construction projects let 
during the month decreased. 
Cement plants were operating 
at capacity and stone and 
brick plants were very active. 
The lumber industry experi
enced a fairly good month; a 
much better sentiment has de
veloped in this industry over 
the past two months. 

Cotton textile mills cur· 
tailed sharply. Yarn and cloth 
markets are very poor and the 
decline in unfilled orders is 

than offset by increased time accounts. Commercial 
loans are increasing. 

The stock market was rather quiet; trading was light 
and the market trend changed quickly with bullish or 
bearish news. Charters were granted to a large number 
of new corporations, but many of them were small. The 
number of commercial insolvencies increased during the 
month and one bank failure was reported. 

Car loadings are running ahead of those of 1927 
for the first time this year, indicating that the distribu
tion of all commodities is increasing. Movement of 
grains, livestock, and petroleum products was especially 

not a hopeful sign. The spin
ners margin declined again. Trade at wholesale and retail 
is holding up fairly well. Sales of 82 department stores 
located in 26 cities of the State amounted to $4,044,626 
against $3,967,980 in July, 1927. 

Wholesale price movements were mixed; farm products 
declined sharply while food products, building materials, 
and petroleum advanced. The Bureau of Labor Statistics 
index advanced from 97.6 in June to 98.3 in July. 

Business conditions in the State generally are some
what above those of a year ago at this time. The out
look for fall expansion is encouraging and so far as can 
be determined now a serious decline is unlikely. 
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FINANCIAL 

The outlook for money over the next few months is 
for the continuance of firm conditions. Two additional 
Federal Reserve Banks raised the r ediscount rate to 5 
per cent in July, bringing seven of the twelve Districts 
to the 5 per cent basis. Moreover, bankers acceptances 
were advanced to 4 % per cent late in the month, or to 
the highest level since October, 1921. Call rates on the 
New York Stock Exchange were marked up to 10 per 
cent for a short time on July 2, when banks called large 
sums to be used in mid-year settlements. The rate soon 
dropped back to 6 per cent where it remained until the 
end of the month wh en the rate ruled at 7 to 8 per cent. 
Time rates in New York City reached 6 1,4 per cent against 
5 % per cent in June. 

Checks cashed in the Eleventh F ederal Reserv"e Dis
trict for the four weeks ending August 1, as reported 
by the Dallas Federal Reserve Bank were $742,000,000 
against $684,000,000 for the same four weeks of 1927, 

or an increase of 8.5 per cent. Loans and discounts at 
member banks declined from $335,000,000 at the end 
of June to $334,000,000 on July 25; a year ago, these 
loans totaled $312,000,000. Member banks decreased 
their holdings of Government securities. This is the ftrat 
time that a decline has occurred in many months. At 
the beginning of August member banks held $82,000,000 
in Government securities, compared to $83,000,000 in 
June and $62,000,000 in July, 1927. 

Demand deposits decreased from $288,000,000 in June 
to $287 ,000,000 in July. On the other hand, time de
posits gained $2,000,000 bringing the total to $132,000,· 
000. An interesting f eature during the month is the 
sharp gain in borrowings at the Federal Reserve Bank. 
Borrowings at the Dallas Bank increased from $5,832,000 
in June to $15,730,000 in July. Commercial expansion 
and movement of crops is increasing the demand for 
funds so that additonal borrowing at the Dallas Bank 
is likely as the harvest season advances. 

~~~~~~~~~~~~~~~~~~~~~~~~~~~--.1 

FINANCIAL STATISTICS F OR THE DALLAS FEDERAL RESERVE DISTRI CT * 

Bank Debits (four weeks) ·---- _______ __ ·-------------------------$ 
Government securit ies owned, end of month . ____________________ _ 
Member bank bor rowings, end of month ---------------------------
Demand deposits, end of month ___ _____ ____ _____________________________ _ 
Ti me deposits, end of month _____________________________________________ __ _ 

• F rom the F ederal Reeene System. 

TEXAS CHARTERS 

New enterprises organized in July were above those 
in June and in July a year ago . During the month, 214 
corporations received charters from the Secretary of 
State, compared to 205 in June and 195 in July, 1927. 
However, most of thr,o companies were small; in fact, a 
number were capitalized at only $1,000. Total capitali
zation of the 214 corporations amounted to but $9,085,-
000 against $102,997,000 in June and $58,314,000 in 
July la st year. Two building and loan associations were 
capitalized at $1,000,000 each and a third at $4 ,000,000. 
Thirty-eight companies increased their capitalization by 
$10,557,000 , and permits were granted to 45 outside 
corporations. 

TEXAS CHARTERS 

July,1928 
umber 214 

Capita lization ---- $9,085,000 
Foreign permits _ 45 

June, 1928 July, 1927 
205 195 

102,997 ,000 $58,314,000 
44 30 

Classifi ca t ion of new corporations : 
Oil ·- 8 
Publi c Service 5 
Manufacturing 20 
Banking - Fi-

nance --·-··-· . 
R e a I estate-

Build ;n o- __ _ 
General ------------

10 

19 
152 

8 
9 

15 

9 

36 
128 

13 
6 

24 

16 

17 
119 

Eight oil companies were organized, the same as in 
June; and public service corporations declined from 9 

July, 1928 
742,000,000 

82,000,000 
15,730,000 

287 ,000 ,000 
132,000,000 

June, 1928 
683,000,000 

83,000,000 
5,832,000 

288,000,000 
130,000,000 

J uly, 1927 
$ 684,000,000 

63,000,000 
3,130,000 

268,000,000 
109,000,000 

in June to 5 in July. ·Twenty manufacturing concerm 
were chartered, against 15 in June and 10 financial in
stitutions were organized. New real estate firms ~ 
creased from 36 in June to 19 in July, while the geneftl 
list shows a sharp increase. The gain in new man• 
facturing companies is an encouraging feature. 

FAILURES 

Business mortalities in Texas during the past month 
were above those in June and except for July, 1926, were 
the most numerous for any July since 1923. Fifty-one 
failures were reported in July, compared to 44 in Jane 
and only 38 in July a year ago. Liabilities of defiultinf 
companies totaled $755,000 whereas the liabilities of the 
38 bankruptcies in July, 1927, amounted to $734,000. 

Most of the failures wer e small. Average liability per 
insolvency was but $15,000 against $14,000 in June and 
$20 ,000 in July last year. Until two months ago, the 
average failure had been increasing in size for almost a 
year. Since May, the trend has been downward. This 
is an encouraging feature. 

One bank failure was reported for the month. 

COMMERCIAL FAI LURES 

July, 1928 June, 1928 July, 1927 

Number ·--·--------------- -- 51 44 38 
Liabilities ___ -------·--- S 755,000 $ 596,000 $ 734,000 
Assets -·----------·--------·- $ 251,000 $ 226,000 

•From R. G. Dun & Co. -
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DEPARTMENT STORE SALES 

Wholesale and retail trade shows a seasonal decline 
from that of June but an increase over business in July, 
1927. Sales of 82 department stores located in 26 cities 
of the State were $4,044,626 against $3,967,980 in July 
a year ago. Twelve cities recorded gains and fourteen 
showed losses; gains in most cas.es were larger than the 
losses wl),ich accounts for the fact that a gain of 1.9 
per cent is shown for the State. 

Some complaint of slow sales is reported but most 
merchants are encouraged by the outlook for business 
over the rest of the year. Retail trade in the United 
States in July gained 3.2 per cent over that of July, 
1927, according to the Federal Reserve Board; all of the 
Districts except two, Philadelphia and Cleveland, show 
gains. Wholesale trade is somewhat slow. 

l!I 
& 

fJ 
ll 
'! 

DEPARTMENT STORE SALES 

Percentage 
change 

from July 
1927 

Abilene --------------
Amarillo _________ _ 
Au&ttin --------------
Beaumont _______ _ 
Brownwood _____ _ 
Cleburne ---------
Corpus Christi 
Corsicana _______ _ 
Dallas ------------- · Del Rio _____ ______ _ 
Denison ---------
E l Paso ------------
Fort Worth _____ _ 
Galveston _______ _ 
Houston -----------
Laredo --------------
Marshall _______ _ _ 
Paris ______________ _ 
Port Arthur _____ _ 
San Angelo ___ _ 
San Antonio ___ _ 
Sherman _________ _ 
Temple ___________ _ 
Tyler ----------------Waco _____________ _ 
Wichita Falls 

+ 11.7 
30.3 

+ 2.3 
- 11.0 
- 7.5 
+ 1.0 
- 33.3 

.4 
+ 8.9 
- 12.5 
- 29.7 
+ 5.2 
+ 5.6 
- 9.8 
+ 7.4 
+ 17.7 
- 3.6 
- 8.7 
- 17.5 

15.4 
7.7 

+ 4.6 
1.9 

+ 12.0 
+103.4 
+ 22.9 

State __________ + 1.9 
July, 1928 

Sales of compar-
able Stores ____ $ 4,044,626 

P ercentage 
change 

from June 
1928 
-17.5 
-11.5 
-26.3 
-20.5 
+ 7.5 
~ 7.2 
-21.0 
+ 2.6 
-25.8 
-26.6 
- 5.1 
-18.9 
-12.2 
-15.7 
-23.2 
- 2.8 
- 8.0 
-20.6 
- 4.0 
-16.7 
-40.7 

-26-4 
-26.4 
-46.1 
-24.7 

-23.7 
July, 1927 June, 1928 

$ 3,967,980 $ 5,295,252 

WHOLESALE AND RETAIL PRICES 

Wholesale price movements were mixed. The Bureau 
>f Labor Statistics index based on 1926 as equal to 100 
1dvanced from 97.6 in June to 98.3 in July. Bradstreets 
!Vent up from 13.14 to 13.19 and Professor· Fisher's 
IVeekly index increased 1.2 points to 99.6. On the other 
iand Dun's index declined 1.6 points to 194.1 and the 
ndex of the National Bank of Commerce in New York 
Jity decreased from 88 in June to 87.3. The Annalist 
IVeekly index also declined from 151.3 at the beginning 
>f July to 14·9.8 for the first week of August. Farm 
)roducts declined sharply while food products, building 
naterial and petroleum products advanced. 

CEMENT 

July was a favorable month for the Portland cement 
industry of the State. During the month, the production 
amounted to 561,000 barrels compared to 540,000 bar
rels in June and 458,000 barrels in July, 1927. This is 
a new high record for output from Texas mills. The 
increased output in July is <Jue partly t-0 seasonal in
fluences and partly to production from one new mill 
which began operations last October. 

Shipments were also the heaviest for any month on 
record. Loadings in July were 603,000 barrels against 
573,000 in June and 472,000 in July a year ago. Stocks 
on hand were reduced to 314,000 barrels, or the smallest 
amount for any July since 1925. Last year in July stocks 
of 316,000 barrels were reported. 

Demand for cement is holding up exceptionally well. 
Expansion of road work and the activity in building and 
engineering projects are developing firm conditions in 
the cement markets. Prices are expected to be steady to 
upward. 

THE CEMENT SITUATION* 

(In Thousands of Barrales) 
July,1928 June, 1928 

Production ---------------- 561 540 
Shipments _____________ __ 603 573 
Stocks --------------------·--- 314 356 

July, 1927 
458 
472 
316 

•From the United States Depar tment of Commerce. 

PETROLEUM 

Effective production measures in many of the larger 
fields coupled with the enormous consumption of gaso
line has finally brought higher prices in the Mid-Continent 
and West Texas fields. These advances, ranging from 
5 cents to 22 cents a barrel, are the first upward re
visions in many months. As a result, the industry has 
developed a much more cheerful outlook for the rest of 
this year at least. 

THE PETROLEUM SITUATION 

(Production in Thousands of Barrels) 
July,1928 June, 1928 July,1927 

Production-
Total ____________ 22,615 
Daily average__ 729 

Wells completed__ 531 
Producers ------------ 306 

•From the Oil Weekly. 

20,589 
686 
445 
250 

18,837 
608 
490 
295 

Despite the fact that many Texas fields are producing 
on a curtailed basis, production continues at almost rec
ord levels- During July, 22,615,000 barrels were gath
ered, compared to an output of 20,589,000 barrels in 
June. The increase is due partly to the extra day in the 
month and partly to the greater daily average fl.ow. 
Daily production averaged 729,500 barrels in July against 
686,000 in June and 607,700 in July, 1927. Production 
in West Texas fields was especially heavy. 

Field work was more active. During the month, 531 
new wells were completed, of which 306 were producers 
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compared with 445 wells in June, 250 being successful. 
Gasoline prices were advanced again. bringing quotations 
to a new high point for the year. Demand is increasing 
and markets are firm. 

STOCK PRICES 

Since the decline of JuT\e, the stock market has been 
rather quiet. Although a few issues have advanced to 
new highs, many stocks have fluctuated between narrow 
limits. Moreover quotations have continued downward 
for the stocks of industries which are not sure of making 
profits over the next few months. The market is very 
nervous and responds quickly to either bullish or bearish 
news. 

Four of the seven industrials comprising the Bureau of 
Business Research index advanced and three declined 
slightly. Standing at 246 for July, the index shows a 
gain of 3 points over June and compares with 208 in 
July a year ago. 

The rail index recovered most of the June loss due 

INDEX OF RAILROAD STOCKS 

Average High 1923-24-25=100 
1928 1927 1926 1925 

January --------------------- 183 145 136 118 
February ---------------- 178 157 133 123 
March ---------------------- 183 164 125 123 
April ------------------------ 191 175 126 118 
May -------------------------- 199 179 127 122 
June ------------------------- 193 190 133 117 
July -----------------------·--- 197 192 136 119 
August ------------------- ______ 190 140 125 
September ----------------- ______ 189 144 126 
October --------------------- ------ 186 138 124 
November ------------------ 182 139 126 
December ---------------- ______ 183 143 133 

SOUTH\'IESTERll STOCK PRICE I NDEX 

1924 
83 
85 
85 
89 
89 
91 
95 
97 
97 
97 

111 
117 

almost entirely to the sharp advance of Texas & Pacific; 
this stock advanced from 148 in June to 173 in Jul,._ 
Five of the stocks in the index were lower, three w·.re 
higher, and one remained about unchanged. The :Mex 
went up from 193 in June to 197 in July. 

Trading on the exchange has fallen off con&.derably. 
Transactions on the New York Stock Exchange seldom 
exceed two million sha~s a day whereas a month ago 
a four-million share day was a common occurence. The 
publk generally is taking a less active part in the trading. 

In constructing this index of rail and industrial stock prices, the 
Bureau of Business Research aimed to select companies which are 
representative of conditions in Texas and other Southern States 
and at the same time listed on the New i<>rk Stock Exchan11e when 
quotations are available for a number of :vears back. The ••trait 
weekly high for the years 1923-24-"16 is the base equal to 100. 
Included in the industrial stock inde> •re Coca Cola, Freeport-Tau, 
Gulf States Steel, Tennessee Coppe1 And Chemical, Texas Comp&llJ, 
Texas Pacific Coal and Oil, and Texas Gulf Sulphur. The railroadl 
used in the index are the Atchison, Topeka & Santa Fe; Chicaao, 
Rock Island & Pacific; Gulf, Mobile & Northern; Missouri, Kanau 
& Texas ; Missouri Pacific; New Orleans, Texas & Mexico; St. Louil 
& Southwestern; Southern Pacific ; and Texaa Pacific. 

INDEX OF INDUSTRIAL STOCKS 

Average High 1923-24-25=100 
1928 1927 1926 1925 1924 

January --------------------- 245 167 14Z 108 90 
February ---------------- 233 174 146 112 86 
March ------------------------ 239 184 136 110 83 
April ---·---------------------- 255 194 135 106 79 
May ---------------------------- 260 199 137 116 82 
June ---------------------------- 243 203 14-6 120 79 
July ------------------------ 246 208 151 .124 84 
August ---------------------- _____ 210 154 127 88 
September -------------- ---· ______ 224 153 126 88 
October --------------------- ______ 225 154 135 87 
~ovember ----------------·- ______ 226 159 144 93 
December ---------------- ______ 238 164 139 96 

2~ 1--- - --1 of Avere. ge Monthly Highs r-----r----------1--- --------1--_.,.--+-----"1 
Average Month 1923- 24 - 25 = 100 

LUMBER 

Better sentiment is developing in the lumber industry. 
Producers have been rather cautious in expanding pro
duction over the past few months . Moreover stocks have 

l 9 2 6 l 9 2 7 l92B __ _ 

been slightly reduced while unfilled orders have been 

gaining. 

Thirty-one Texas mills, reporting to the Southern pjne 

Association, produced 64,607,000 feet compared to 63,-
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232,000 feet by thirty mills in June. Average output per 
mill totaled 2,084,000 feet against 2,040,000 feet in 
June, or an increase of 2.2 per cent. Average shipments 
went up from 2,024,000 feet in June to 2,176,000 feet in 
July, or 7.5 per cent. Average stocks declined 1.6 per 
cent, or from 5,771,000 feet to 5,680,000 feet. On the 
other hand, average unfilled orders gained 9.6 per cent 
or from 1,307,000 feet to 1,433,000 feet. 

Lumber markets were firm. Prices were higher in a 
few cases but most grades were unchanged. Demand is 
expected to increase as the fall months approach. 

THE LUMBER SITUATION* 

(In Thousands of Feet) 
July June 
1928 1928 

Preliminary r eport of 147 
mills in the Southwest--

Av. production __________ 1,444 
Av. Shipments __________ 1,618 
Av. unfilled orders____ 1,321 

Final report of 31 Texas 
Mills-

Av. productoin ____ ______ 2,084 
Av. shipments __________ 2,176 
Av. stocks ----------------- 5,680 
Av. unfilled orders____ 1,433 

115 Mills 

1,434 
1,551 
1,303 

2,040 
2,024 
5.,771 
1,307 

•From the Southern Pine Association. 

COTTON 

Per Cent 
Change 

+ .7 
+4.3 
+1.4 

+2.2 
+7.5 
-1.6 
+9.6 

The cotton crop came through the critical month of 
July showing considerable improvement even though the 
"crop killers" had the· growing plants at the point of 
destruction most of the time. Moisture fell in practically 
all districts of the State so that the crop in many lo
calities has overcome the late start of last spring. While 
it is true that weevil and other insects are quite preva
lent this year, damage so far is much less than was 
expected. Root rot is showing up in many localities and 
the damage by this disease is likely to be of serious pro
portions if it continues to spread as it has done in the 
past two or three weeks. 

Plants are blooming and bolls are growing rapidly. 
Little shedding has taken place in those localities where 
dry conditions have prevailed. Harvesting is becoming 
more general and labor seems to be plentiful. 

The Government's August 1 estimate of 14,300,000 
bales was somewhat lower than was expected. However, 
allowance was made for expected weevil and other insect 
damage and for abandonment of acreage. The estimate 
for Texas of 5,137,000 bales is about in line with expec
tations. Demand for cotton slackened during the month 
because of the poor yarn and cloth markets. 

Consumption in July declined sharply. During the 
month only 439,000 bales were used in the United States 
as compared with 511,000 in June and 569,000 in July, 
1927. Exports were small also. The monthly report of 
the Cotton Textile Merchants of New York reflects the 
poor condition in the cloth market. Production in July was 
materially reduced and unfilled orders fell off sharply. 

Cotton prices declined more than $12 a bale. October 

New York futures closed on July 31 at 20.17c against 
22.75c a month earlier. The market fluctuated widely for 
a few days after the estimate was issued; since that 
time the trend has been downward. 

BUILDING 

The Building industry in Texas declined again in July 
for the third consecutive month. Although part of the 
decrease is due to seasonal factors, the slowing up is 
somewhat greater than was expected. It must be remem
bered, however, that the industry was very active during 
the first half of the year so that the projects under con
struction are the largest on record. 

Building permits in 32 principal cities of the State 
totaled $8,364,178 in July compared to $9,889, 763 in 
June and $8,694,433 in July, 1927. Nineteen cities 
show losses against gains in the other 13. Houston 
with permits amounting to $2,586,000 accounts for over 
25 per cent of the State total. Beaumont, Brownwood, 
Del Rio, and San Angelo showed healthy increases while 
Abilene, Amarillo, McAllen, Ranger, and Temple reported 
losses. 

Engineering and construction projects let during the 
month were in large volume and there is considerable 
hard surfaced road work going on. Building costs re
mained about unchanged. Small price advances on some 
grades of lumber were offset by declines in steel shapes 
and bars. Wages in the building trades were the same 
as those obtaining in June. 

BUILDING PERMITS 

July, 1928 
Abilene ------------$ 116,450 
Amarillo __________ 153,990 
Austin ___________ 106,891 
Beaumont ________ 299,584 
Brownsville ____ 75,540 
Brownwood ____ 236,600 
Cl~burne __________ 20,800 
Corpus Christi 284,125 
Corsicana _______ 23,150 
Dallas -------------- 877,892 
Del Rio ------------ 238,746 
Denison ___________ 17 ,906 
El Paso __________ 99,748 
Fort Worth ____ 539,097 
Galveston ________ 157 ,945 
Houston __________ 2,586,318 
Laredo ____________ · 20,000 
Lubbock ____ ______ 290,475 
McAllen __________ 23,000 
Marshall __________ 12,220 
Paris ---------------- 1,200 
Port Arthur____ 153,492 
Ranger ____________ 900 
San Angelo ____ 647,175 
San Antonio __ 827,471 
Sherman ________ , 20,740 
Sweetwater ______ 156,570 
Snyder ____________ 20,350 
'I emple ____________ 86,450 
Tyler --------------- 28,089 
Waco -------------- 121,981 
Wichita Falls__ 119,283 

June, 1928 
$ 146,150 

609,040 
267,071 
447,712 
215,000 
176,950 
18,155 

428,075 
27,025 

1,446,225 
25,890 

93,986 
1,206,487 

202,161 
2,235,981 

103,000 
81,055 
64,890 
43,997 
14,575 

124,646 
28,500 

231,636 
1,067,695 

17,425 
7,716 

53,850 
91,020 

111,190 
282,660 

Total ------------$ 8,364,178 $ 9,889,763 

July, 1927 
$ 445,008 

796,406 
154,594 
152,488 
110,000 

93,600 
8,988 

118,985 
86,925 

678,837 
12,720 
18,575 
76,344 

908,883 
115,469 

2,473,063 
49,000 

118,270 
156,050 

40,080 
19,675 

127,158 
40,570 

211,430 
933,436 

23,967 
164,600 

194,950 
54,630 

126,465 
187,267 

$ 8,694,433 
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SPINNERS MARGIN 

Spinners margin declined 1 point during July, bring

ing the ratio to the lowest point since July, 1925. The 

yarn market has been in a poor condition for almost a 

year and the immediate future is none too bright. Spin

ners have been confronted with rising raw cotton prices 

and stationary or declining yarn prices. However in 

the past few weeks a slight upward trend of the spinners 

ratio has been in evidence. 

During the first week of July the raito fell to 145. 
From this low point the weekly trend was upward and 
reached 148 by August 1. The ratio for the month aver
aged 147 compared to 148 in June and 167 in July last 
year. American middling cotton in Liverpool averaged 
1 l.84d and 32-twist cotton-yarn in Manchester averaged 
17.43d whereas in June cotton averaged 11.61d and yarn 
17.19d. The relative increase in the price of cotton was 
greater than that of yarn which accounts for the decline 
of 1 point in the ratio. Replacement margins in yarn are 
too low in comparison with present cotton prices. 

Spinners Margin refers to the ratio between the price of American 
82-twist cotton yarn in Manchester and the Liverpool price of mlddlilll 
American cotton. Normally, the price of 32-twist should be 603 ahoq 
the spot price of American middling cotton. If prices chanire 10 that 
the ratio increases, the spinners· margin of profit Is increased aud 
thereby the demand for cotton is stren1tthened. On the other hand, 
when the ratio decreases, the spinners margin is also relativelf dto 
creased, and then the demand for cotton falls. 

SPINNERS MARGIN 
1928 1927 1926 1925 

J anuary ---------- 149 174 150 174 
February 151 179 160 168 
March ________________ 150 173 156 165 
April ______________ __ 149 168 155 166 May __________________ 149 165 153 163 
June ---------- ------ 148 172 157 152 
July ------------------ 147 167 158 147 
August ____________ ------ 164 160 153 
September ------ ----- 156 166 153 
October __________________ 156 194 157 
November ____ ____ ------ 148 187 163 
December ________ ------ 147 186 162 

Normal=160. 

SPINNERS llARG IN 
Normal s: 160 

AGRICULTURE 

Production prospects of most of the major field crops 
in Texas improved during July. With the harvesting of 

wheat about completed, farmers were able to direct at
tention to other crops. An exceptionally large corn crop 

is maturing rapidly and the rice crop is doing nicely. 

Considerable tame hay has already been cut and the 

harvest is expected to be larger than that of a year ago. 

The cotton plants in most sections of the State have 
largely overcome the late start. Plants are blooming 
heavily and bolls are developing rapidly. Harvesting is 
making good headway in southern counties. Root rot 
is causing some concern but weevil damage is rather 
light so far. 

Shipments of fruit and vegetables declined sharply in 
lines with the usual seasonal trend. Watermelons, onions, 
and tomatoes account for the greater part of the loadings. 

The farm price situation is a little less cheerful than 
it was a year ago. Cotton, oats, and wheat declined as 
did most fruits and vegetables. On the other hand, corn 
advanced several cents a bushel in sympathy with a firm 

---
spot market in Chicago. The general farm price index 
declined. 

AUGUST 1 REPORT OF TEXAS CROPS* 

(Production in Thousands ) 
Indicated 1928 Harvested 1927 

Cotton, Bales______________________ 5,137 4,352 
Winter Wheat, Bushels____ 22,176 17,945 
Corn, Bushels _____________________ , 104,845 119,347 
Oats Bushels --------------------- 35,751 42,063 
Alfalfa Hay, Tons_____________ 166 164 
P otatoes, Bushels -------------- 2,380 2,310 
Grapes, Tons_____________ _________ 1,352 1,260 
Peaches, Bushels ________________ 1,596 800 
Sweet Potatoes, Bushels __ 9,784 11,970 
Peanuts, Bushels__ _______ ___ ___ 69,264 70,200 
Apples, Barrels_____ ____________ 187 168 
Rye, Bushels ------------------ 180 98 
Rice, Bushels_____________________ 6,092 6,279 
Barley, Bushels __________________ 2,856 3,120 
Broomcorn, Tons____ ____________ 2,400 1,320 
Tame Hay, Tons ______________ __ 1,204 1,013 
Pears, Bushels____________________ 316 345 

•From the United States Department of Agriculture. 
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COTTON BALANCE SHEET 

The amount of cotton in the United States is consider
ably below that of a year ago at this time. On August 1, 
the suply was 15,729,000* bales compared to 16,865,000 
bales on August 1, 1927, and 20,182,000 bales on that 
date two years ago. Consumption and exports during the 
final month of the cotton year were smaller than ex
pected so that the present supply is a little larger than 
was looked for earlier in the year. 

On August 1, the amount of cotton in the United States 
was 1,136,000 bales below the supply on August 1 a year 
ago: D\lring the past seven years, changes in supply on 
that date have totaled 20,449,000 bales. In the same 
period price changes deflated by the Bureau of Labor 
Statistics index have amounted to 1,742 points, or a 
change of 8.5 points for each change of 100,000 bales in 
the supply. At this ratio, a decrease of 1,136,000 bales 
should be accompanied by an increase of 97 deflated 

•This balance is obtained by adding the sum of the Census carry
over on August 1 and the imports since that time to the final ginnings 
as reported by the Census Bureau, and subtracting the exports plus 
con•ump.tion. Linters are not included. 

points in price. Based on the supply in the United States 
alone, middling spots in New Orleans should be about 
2014 c a pound, or more than 100 points above present 
quotations. 

It will be noted that the balance on August 1 is very 
much greater than the July 1 balance. The increase is 
due to the August 1 estimate by the Department of 
Agriculture. Ordinarily the August balance is the larg
est for the year; the balance declines each succeeding 
month because of exports and consumption. The balance 
in September or October can be larger only when the 
estimate is increased enough to offset disappearance. 

During the month, 439,000 bales were used in the 
United States against 511,000 in June and 569,000 in 
July 1927. Exports were only 408,000 bales. 

The July report of the Cotton Textile Merchants of 
New York City was rather discouraging. Production to
taled 221,000,000 yards and sales were 187,000,000 yards 
or only 84.5 per cent of production. Shipments were 
slightly below production so that stocks at the end of the 
month increased to 463,000,000 yards. Unfilled orders 
declined 10 per cent, or from 302,000,000 yards on July 
1 to 272,000,000 yards at the beginning of August. 

COTTON BALANCE SHEET AS OF AUGUST 1 IN THE UNITED STATES 
(In Thousands of 

Year Carry-o-ver IrnpQrts* Final August 1 
August 1 since Ginnings Estimate 

July 31 

1921-1922 ---------- 7,231 
1922-1923 ---------- 3,085 
1923-1924 ---------- 2,286 
1924-1925 ---------- 1,770 
1925-1926 ---------- 1,807 
1926-1927 ---------- 2,637 
1927-1928 ---------- 3,295 
1928-1929 ---------- 2,532 

*In 500-pound bales. 

227 
363 
470 
294 
314 
324 
398 
321 

13,440 8,203 
7,954 11,449 
9,762 11,516 

10,128 12.315 
13,628 13,566 
16,104 l E.,621 
17,911 13,492 
12,950 14,291 

COTTON MANUFACTURERS REPORT 

July was a rather poor month fqr the textile industry. 
Curtailment was considerably greater than the usual 
seasonal decline during the summer in past years. Most 
mills were operating on a schedule E.O per cent below 
the rate of a year ago at this time and no im:mediate 
improvement is in sight. The yarn and cloth markets 
are far from desirable in the larger centers but the 
widespread curtailment in textile plants in all sections 
of the United States is likely to improve the situation 
over the next two months. 

TEXAS COTTON MANUFACTURERS REPORT 

July, 1928 June, 1928 July, 1927 
Mill s r eporting ..... 21 21 18 
Bales of cotton 

used ------------------ 5,895 6,887 8,883 
Yards of cloth-

5,985,000 7,053,000 Prod uced _________ j 4,323,000 
Sales -·-------------- 4,864,000 4,032,000 4,661,000 

Unfilled orders 
(end of month) 7,540,000 8,564,000 14,034,000 

Active spindles ____ 205,000 203,000 175,000 
Spindle hour s ______ 56,220,000 59,000,000 55,022,000 

Running Bales) 

Total Con sump- Expor ts Total Balance 
tion since since 
July 31 July 31 

29,101 4,889 5,744 10,633 18,468 
22,851 5,909 6,183 12,092 10,759 
24,034 6,666 4,922 11,588 12,446 
24,507 5,681 5,655 11,336 13,171 
29,315 6,193 8,009 14,202 15,113 
34,686 6,451 8,053 14,504 20,182 
35,096 7,203 11,028 18,231 16,865 
30,094 6,834 7,531 14,365 lE.,729 

The cotton year begin• on Augu•t 1. 

In July, 21 Texas mills reporting to the Bureau of 
Business Research used 5,895 bales of cotton and pro
duced 4,323 ,000 yards of cloth compared to the con
sumption of 8,883 bales and an output of 7,053,000 yards 
of cloth by 18 mills in July. 1927. Cotton goods sales were 
4,864,000 yards and unfilled orders were 7,540,000 yards 
against 14,034,000 yards in July last year. Unfilled 
orders have been shrinking quite rapidly since the begin
ning of the year. At the present rate of production 
bookings are equal to about six weeks run. 

CARLOT SHIPMENTS 

Shipments of fruit and vegetables from Texas farms 
in July decreased in line with the usual seasonal in
fluences. Loadings declined from 7,113 cars in June to 
3,931 cars in July, or a decrease of about 45 per cent. 
Last year, shipments fell from 5,645 cars in June to 
2,648 cars in July, or a decrease of more than 51 per 
cent. 

Loadings of watermelons were especially heavy this 
year while shipments of onions and peaches were far 
above those in July, 1927. On the other hand, the volume 
of cantaloupes and grapes fell off and there were no 
sweet potatoes nor pears loaded during July this year. 
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A further decline in shipments is to be expected over the 
next two or three months. 

Prices generally declined. The potato and grape mar
kets were especially weak and peaches over the past two 
weeks have been quoted at discouragingly low levels. 
Cantaloupes were also lower but watermelon prices are 
holding up better than was expected. Many of the small 
vegetables sold at lower prices and no higher offers are 
in sight. Supplies of most vegetables are ample in all 
markets. 

TEXAS FRUIT AND VEGETABLE SHIPMENTS 
IN JULY 

July, 1928 June, 1928 July, 1927 
Mixed vegetables 2 32 5 
Cabbage -------------- 3 32 1 
Sweet potatoes ____ 1 5 
Onions ------------------ 299 739 33 
Tomatoes ------------ 291 3,052 84 
Potatoes ------------- 74 805 11 
Green P eas ________ 4 
String Beans ----- 1 
Cucumbers ---------- 9 145 
Watermelons ------ 2,946 2,228 2,296 
Cantaloupes ________ 64 29 113 
Peaches ---------------- 226 46 
Peppers ------------- 5 2 3 
Gra pes ---------------- 3 22 
Pea r s -------------------- 37 
Deciduous Fruits 3 
Carrots ---------------- 6 43 

Total ---------------- 3,931 7,113 2,648 

*From t he United St a tes Depar tment of A g ricu lture. 

LIVESTOCK 

Dry ranges during the latter part of June and the first 
half of July caused livestock to deteriorate quite rapidly. 
Practically all classes of animals lost flesh and in some 
districts producers were forced to feed because of the 
drouth. Sheep and goats suffered more than cattle ac
cording to report of owners, the loss being largely of 
lambs. Conditions grew worse as the month advanced. 

During the last week of July, heavy rains fell in prac
tically all districts of the State bringing to an end the 
long dry spell of the summer. Water tanks were filled 
and ranges freHhened quickly. As a result livestock has 
considerably improved in the past two weeks and the 
movement of fat animals to market is increasing. Stom
ach worms have caused some loss and screw worms are 
becoming rather troublesome in a few localities. 

Many producers are keeping their heifers and ewe 
lambs this year for restocking and breeding purposes. 
As a result breeding animals are bringing good prices on 

the range. This practice is to be encouraged provided it 
is not carried too far. Reports indicate that there will 
be a large increase in the number of ewe lambs kept on 
the ranches this fall. This situation may lead to over
production over the next few years. 

The condition of cattle ranges on August 1 was 87 
per cent of normal according to the United States Depart. 
ment of Agriculture against 88 per cent on July 1 and 
cattle were rated at 89 per cent, the same as a month 
earlier. Sheep declined 4 points to 89 per cent and goats 
dcreased 3 points tot 90 per cent. Sheep and goat 
ranges deteriorated severely, droppping from 95 per 
cent on July 1, to 84 per cent on August l. These 
ranges have improved considerably since the rains of July. 
Some wool and mohair is being shipped from warehouses. 
Prices are about 3c below the high of the season. 

Poultry and egg markets were quiet. Receipts of both 
products were about up to the average and prices were 
slightly above those of a year ago" at this time. Butter 
prices changed very little from quotations in July. 

Receipts of livestock at Fort Worth were almost the 
same as unloadings in June but 42 per cent greater than 
those in July, 1927. Total receipts for the month accord
ing to the Fort Worth Stock Yard Company were 189,221 
head compared to 189,226 in June and 113,115 head in 
July last year. Unloadings of cattle increased 31 per 
cent and calves were greater by 82 per cent. Hog re
ceipts gail).ed 40 per ~ent and 50 per cent more sheep 
were shipped to these yards this year in July than last. 

Prices were considerably higher-practically all classes 
of animals were from %c to le above quotations a month 
earlier. Prime beef steers on the Fort Worth market 
for the week ending August 12 were bringing 12c com· 
pared to 11. 60c for the same week of July and calves 
were quoted at 12%c, or a gain of %c. The handy 
weight class of hogs advanced from 101hc in the middle 
of July to 111h for the second week of August. Best 
lambs were bringing 14c against 13%c in the previous 
month and muttons sold for 8%.c or a gain of ~c for 
the thirty-day period. 

LIVESTOCK RECEIPTS AT FORT WORTH* 

Ca ttle ----------------------- ---
Calves --------------------------
Hogs ----··-----------------------
Sheep -------------------------

July 
1928 
93,233 
34,699 
24,878 
36,411 

Total -------------------- ··-- 189,221 

June 
1928 

80,526 
19,908 
29,734 
59,058 

189,226 

*From the Fort W orth Stock Yards Company. 

July 
1927 
71,305 
19,055 
17,926 
24,829 

133,115 
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