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Business Review and Prospect 
~ational business indexes arc bcl icvcd Lo have r t"ac·hcd 

their lows for the current phase of the business cvdc and 
are expected to show improvemen t, aft er seasonai adj u ~t
~ent, during the fin al half of the year. The rate of 
~mproveme~t, however, is not likely to be as rapid as 
1t was dunng the last six months of 1938 so that the 
margin of gain over last year expressed as 'a percentage 
may become narrower while actually substanti al i1~
provement in industry and trade O\'er current levels may 
be taking place. 

2. Tnncascd c·ons11111ption relatiYl' to tlw national i11-
co 111'.~ through old-a t:c pcn ~ ions. ht'alth , and either social 
SCl'\' H' C. 

3 . Hecluclion in ro nsumpli on taxrs ancl innl'a~l';; in 
taxC'S on irH·omC's of between $3_000 and $50.000 : also 
the removal of tax "deterrents'' on bw•iness along lirws 
generally conforming to the l\1org:enthau-Hands cor
porate tax rev ision program. 

4. Development of means of "controllin g: mon opolistic 
and other uneconomic pra"1ices" by both industry and 
labor. :·, H-;1 In order to expedite business recovery, and thus effect 

the objectives of increasing per capita consumption on 
the one hand and of balancing federal receipts and 5. Development of a plan for rchahilitating Lhr rail-
expenditures on the other, certain adv isers of the admin- road industry and for making it "fcas ihlC" and pro fitable 
istration are urging more aggressive action by the federal for the railroads to purchase cquipnwnt." 
government on various economic fronts. In this con- 6. Reduction in the interest rate on F. JI. A. insured 
nection, the six point program advanced by Marriner S. mortgages hy one-half or possiblv one per cent in order 
Eccles, Chairman of the Board of Governors of the to " tap other strata of potential home owners." 
Federal Reserve System, before the Harvard Business One industry which is popularly believed Lo hm·c aga in 
School alumni is of special interest at this time. These attained normal proportions because of the wide pub-
points may be summari zed as follows: licity given thi s acti vity is building conslruclion, espe-

1. Increased "public investment" in useful projects ciall y residential building. Yet, inspection of the 
which are in large part self-liquidating. This follows foll owing table reveals that progress in residential 
the general line of the "extra-budgetary" spending pro- construction is at present satisfactory only when com-
gram now being considered by President Roosevelt. pared with the years of deep depression. 

CONSTRUCTION ACTIVITY 
(Mill ions of Dollars) 

•1933 ____________________________________ _ 
1937 ___________________________________ _ 
1936 __________________________ _ 
1935 __________________________________ _ 
1934. _________________________________ _ 
1933 ___________________________________________________ _ 
1932 __________________________________ _ 
1931 ____________________________________ _ 
1930 ______________________________ _ 
1929 ____________________________________________ _ 
1928 ____ ____________________________________ _ 
1927 _____________________________________________ _ 
1926 ____________________________ _ 
] 925 __________________________________________ _ 

*Preli minary. 

Private 
Rcsi · 

dentia l 

1,285 
1,393 
1,101 

533 
272 
314 
641 

1,3% 
2,195 
3,424 
3,961 
4,289 
4°,591 
4,584 

Private 
Non
Resi -

dcnt ial 

745 
894 
625 
460 
410 
362 
542 

1,110 
1,867 
2,4.32 
2,4·25 
2,414 
2,381 
1,938 

Source: Department of Commerce and Standard Trade and Securities. 

Average annual value of res iden ti al construction dur
ing the past three years is seen to have been onl y a little 
more than one-fourth the average annual va lue during 
the years 1925, 1926, and 1927. Moreover, during the 
earlier period the country had ten million fewer people 
than it has now, and in addition, important shortages 
in housing have resulted fro m the past ten years of 
subnormal activity. Construction by the public utility 
industry during the past three years has averaged onl y 
about forty per cent of that for the years 1925- 1927. 
Total constructi on, including federal, state, and munici
pal construction, and also work relief, for the six years 
beginning with 1933 was not much more than half that 
of the six years beginning in 1925. 

In its effort to promote construction activity the govern
ment has centered its attention on the development of 

For Other T exas Data, See Statistical 

Federal, 
State, Federal 

Public and Work Maintc-
Farm Utility Municipal Relief nance Total 
330 495 2,330 1,075 2,530 8,790 
360 621 2,072 775 2,560 8,675 
328 444 2,088 1,130 2,447 8,163 
284 340 1,560 406 2,053 5,636 
200 309 1,492 578 1,794· 5,055 
175 258 1,249 114 1,544 4,016 
125 469 1,812: 1,75,3. 5,372 
259 947 2,577 2,329 8,618 
367 1,512 2,771 3,011 11.729 
464 1,563 2,411 3,112 13,406 
464 1,330 2,462. 2,996 13,638 
474 1,4-03 2,368 2,933 13.881 
471 1,367 2,113 2,799 13.722 
471 1,257 2,108 2,649 13,007 

more adequate private _financing with government as
sistance th ro ugh loan msurance. It is poss ible that 
Mr. Eccles had the construction industry particul a rl y 
in mind in the fourth point cited ahoYe when he spoke 
of th e developmen t of means of "cont ro lling monopo
li sti c and other uneconom ic practi ces" by both industry 
anrl labor. According Lo th e J unc number of the Survey 
of Current Business, the index of building materi als 
costs has ri sen three per cen t sim·e ] 93(>; the index of 
labor costs in the conslruelion indu~Lrv has increased 
tweh ·e per cent during thi s period: and the combined 
inr!Px of th ese two factors has ach-anced six per cent. 
\\'ith per capi ta income still low when compared with 
pre-depression years, the increasi np: costs of construc
ti0n no doubt serve as a check on the expansion of this 
indu ;; try in spite of the efforts of the government to 

Tables at the End of This Publication 
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promote it. If costs of materials and labor were to be 
lowered in line with th ose which ha~e taken place in 
finan l' in g construrti on, an important unpetus would he 
given toe thi s industry and lo industry generall y. 

TEX AS B US INESS 

Since the upward phase of the business cycle which 
a ppears to be getting under w_ay in the nati? n a.t large 
is cx pel'lr d to be confined mamly to expansrnn 111 con· 
~ 11 rn c r goods industries durin g the next few months at 
least, Texas business ma y be ex pected to share full y 
in thi s improYemenl. If susta ined recover_Y. is ~nall y 
achi Pvrd throu rr hout the countr y, and act1V1ly 111 the 
' r dd" · l ca pita l goods industries ga ins momen~um , an a 1t10i:a 
impulse will he given to Texas bus11:ess, _hut the n .se 
in the indexes of industry and trarl e rn th1 ~ Sta ~e Will 
he at a slower ra te than in the North and East, 1£ p ast 
ex pPriPncc may be taken as a guide. 

The composite business index for Texas ?uri'.1g May 
al approximately 9Ci .O represents a substantial increase 
from tl w rcv i ~crl April index of 94.3. Moreover, all of 
the fact ors included in the composite index for May 
gained owr the precedin g month with the ~xcepti on. of 
department store sales which sh o 1~e? a slight . declme 
a fter adjustment for seasonal vanat10n. The rncrease 
in the composite index over May, 1938, is nearly three 
per cent, as indicated in the fo llowing t able: 

I DEXES OF BUSINESS ACTIVITY I TEXAS 

May 
1939 

Employment -··-····-···-········-· 88.86 
Pay Rolls -·-·--··-····-·····-··- 91.91 
fisccllaneou Freight Carload-

ings (Southwest District) .... 60.4..3 
Crude Runs to till s ·- ·-··· 20~ .0S.
Departmenl tore Sales 99.60 
El ectric Power Consumption 124°.81 
CO 1POSIBE INDEX ···-····-·· 95.97 

*Revised . 

F ARM C ASH I NCOME 

May 
1938 

86.58 
92.76 

61.4°2 
173.92 
93.96 

118.70 
93.02 

April 
1939 

88.35 
89.83 

57.66 
192.25* 
100.06 
123.74.* 
94.26* 

Farm cash income in Texas durin g May was sub
~tantially above th at of the preceding month but sl ightly 
brlow !\fa y, 193it As computed b y this Burea u, the 

farm cash income for May was $28,518,000 compared 
with $27,00G,OOO the month before and $29,490,000 
during Ma y last year. The average farm cash income 
fo r May during the base period 1928-32 was 
$2cJ.,822,000. Acco rding\ y, the indexes of farm cash 
income were 114.9 for May, 103.9 for April, and 118.8 
for Ma y a year ago . Corresponding inrlex numbers for 
the crop reportin g districts o f the Stale are given in 
the foll owing table: 

I DEX OF AG RICULTURAL CASH INCOME IN TEXAS 

Cumu lative Income 
May Apri l May Jan.-May Jan.- May 

Di stricts 1939 1939 1938 1939 1938 
(000 Dollaro) 

1-N ········---·· 71.6 57.1 76.6 $ 9,675 $ 9,986 
1-S ·····-··-··-103.7 109.0 110.2 7,443 9,257 

2 ·······-··········· 17 4·.0 91.5 175.3 8,262 10,000 
3 ···-··-··-··-· 197.6 85.9 187.1 7,124 6,913 
4 .................... 145.4 1G9.3 137.8 10,550 11,611 
5 ···········-··-··· 85.5 109.8 106.6 2,501 3,192 
6 ···-······-·······124°.3 146.8 185.0 10,047 8,219 
7 ···-··-··-··-· .120.6 81.6 123.0 11,536 10,959 
8 ··--·-··-······· 93.5 105.8 109.8 8,699 7.314 
9 ···-······--·····157.0 256.4 105.2 7;2.60 6,318 

10 . ·----·-······· 37.6 123.9 73.3 8,313 6,214 
10- A ·····-··--·-14.1 .0 99.4 99.4 15,064 13,634 

STATE ···-··-114-.9 103.9 118.8 106,474 103,617 

Most of the decl ine in farm cash income as compared 
with May las t year was caused by the drop in cattle and 
slH·ep marke!ings, which was onl y partl y offset by 
increased shipments of calves and hogs. As a conse· 
quence the crop reportin g districts in which livestock 
p roduction predominates made less fav orable compari
sons than they did during the first four months of the 
yea r when cattle shipments were unusually large. Since 
the number of head of cattl e on Texas farms and 
ranches on J anuary l , 1939, was slightl y below that on 
the co rresponding date last year, and marketings to 
d ate have been considerabl y above those of the first five 
months last year, unfavorable comparisons from this 
source may be ex pected in corning m onths. 

Tota l farm cash income in Texas durin g the first 
fi ye months of 1939, as computed by this Bureau, was 
$106,474,000 compared with $103,617,000 during the 
corresponding period last year, an increase of 2.7 
per cent. 

F. A. BUECHEL. 

Financial Review 
Among the noteworth y fin ancial dewlopmcnts durin f! 
th e "cconrl qu a rter of J9:)<) have hern the cont inui ng 
go ld i111p orh th at have ra ised the Amer ican gold stof'k 
to a 1ww n~rorrl hi gh lcl'cl ; the eq11 a llv abnorm al g rowth 
of the cx ,·cs" rPscn 'CS of the member banks ; a revil'a l 
of Ad111ini stra ti o11 in tcrc"t in the problem of " id le 
monc\ ··: and th 1! somewhat paradox ical strength of 
the mark et for govern ment bonds. 

I 11 s pite of somewh at lc"sen ing tension durin g th e 
la"t few wcrks, the European politi cal unsettl ement 
co ntinu e" to cxc n an im portan t infl uence on the fin ancial 
s itu ati on in thi s co untr y. De1·elopmcnts of th e pas t 
"''l'r ral months a;rn in prove conclusi1·ely, even in this 
rl al" of ma naged na ti onal currencies and na tionalistic 
econom ic policies, that monetary a uthorities a re unable 

to isolate the fin ancial system of a nation from the 
repercu,sions of for e ign political and economic develop· : 
mcnts. It is not probable that our monetary authorities 
d e~ irc fu rther increments to our huge gold reserves but 
they arc powerl ess, under prevailing conditions, to· 
stem the tid e of yellow metal fl owing into this country. 

Detween March 15 and June 15 gold imports to the'. 
l'nited States amounted to a pproximately $1,364,000,000.: 
Several factors have been responsible for this stagger'· 
ing trold importation . Foreign tension has caused a_ 
OC1 w of capital from Euro pe to the United States, rep.re~ 
scnting largely transfers of European funds seekm~ 
safety in the United States and, less important, thf 
withdrawal of American short term capital from Europe1 
For the same r eason, central bankers of the smalleti 
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European countries have transferred a substantia l part 
of their gold reserves to the New York Federal Reserve 
Bank for safekeeping under an earmarking agree
ment. Gold earmarked in the United States for the 
account of foreign bankers amounts to approximately 
$1,352,000,000. (Earmarked gold does not enter into 
the monetary gold reserves of the United States.) A less 
important factor, during the past four months, has been 
the continued excess of merchandise exports from the 
United States over merchandise imports. 

The gold stock of the United States which reached 
the $15,000,000,000 mark on March 16, passed the 
$16,000,000,000 mark on June 9. International condi 
tions being what they are, there is no immediate end 
in sight to the upward movement. Even assuming that 
the political tension in Europe is further relaxed the 
gold stock of this country will probably continue to 
mount to new high levels for some time, although at a 
less rapid rate of increase. 

This Midas hoard is by no means an unmitigated 
blessing to the United States. Aside from the fact that 
the monetary systems of gold losing nations are weak
ened by the continuous loss of gold, the domestic effects 
of the enormous go ld influx are undesirable. A nation 
should possess adequate gold reserves to ( 1) support 
a volume of currency and credit large enough to meet 
domestic demands caused by the movement of goods 
through the processes of production and distribution, 
and (2) to meet those demands for the international 
transfer of gold arising on international account. Gold 
reserves in excess of such an amount must be sterilized 
or offset in some manner, or else be permitted to cumu
late a reservoir of unused gold. In either case, such 
gold represents a non-earning asset to the financial sys
tem of the nation holding it. 

Although the monetary authorities of the United States 
have sterilized and offset incoming gold, the magnitude 
of the flow has been so large that the devices at the 
disposal of the monetary authorities proved inadequate 
to cope with the situation. Additional increments of 
gold, therefore, simply added to the unused gold supply. 
The idle gold reserves are substantially reflected in the 
rapidly mounting excess reserves of the member banks 
of the Federal Reserve System. 

Excess reserves of the member banks, the basis 
of member bank credit expansion, increased from 
$3,440,000,000 to $4,260,000,000 between March 15 
and June 15. Gold imports and liberal spending by 
the Treasury of its balances with the Federal Reserve 
banks are accountable for this increase. Since present 
indications are that each of these factors will continue, 
at least during the near future, the limit of growth of 
reserves is not in sight. The 1938 Annual Report of 
the Board of Governors of the Federal Reserve System 
suggests that excess reserves ma{. ultima.L~ly exceed 
seven billion dollars and adds, The ability of the 
banks greatly to expand the volume of their credit 
without resort to the Federal Reserve banks would make 
it possible for a speculative situation to get underway 
that would be beyond the power of the System to check 
or control." 

This warnin<Y of the Board of Go,·ernors should not 
he lightly dis:issed, for in the huge excess res~rv~s of 
member banks and the unused gold reserves he rnfla-

tionary potentialities of almost fantastic magnitude. It 
is well within the realm of pos,,-ibility that the n•ry 
restoration of business confidcn('c and the will to expand 
bu,;incss actiYity, so earne~t ly suuµ-h t for durint! the pa:;t 
nine years, may be the spark to ic:nitc the:;e inflationary 
potentialiti es unless adequate measure:; of contro l are 
conceircd and the monetary, banking, and fiscal philos
ophy altered. The fa\Orable report of the Sena te Bank
ing and Currency Committee (j une 1-1.) gin·n to a 
reso.lution, introduced last April by Se.nator \\' agner, 
callmg for a thorough sur\'ey of the nat10nal monetary 
and banking policy to determine the machinery best 
calculated to carry out such policy offers an oppor
tunity for a re-examination of the financial situation 
and the formulation of a more sound national policy. 
On the other side of the picture, howe\'er, is the recent 
rev iYal of activity tJ une 15) by the Senate inllation
bloc, headed by Senator Thomas, urging the issuance 
of $2,000,000,000 in new currency and the raising of 
the price of newly mined domestic sih er from 6-! cents, 
the price now paid by the Treasury, to $1.04. 

That the abnormally large excess resenes ha,·e not 
stimulated a substantial credit expansion in the field 
of business apparently is puzzling to those who accept 
the point of view that a Yery large supply of credit 
availab le at very low interest rates will, in itself, initiate 
business activity and recovery. President Roose\'elt has 
urged that the Temporary ;\ational Economic Committee 
investigate and determine why money stays idle. Ac
knowledging the ability to create credit, but admi tting 
the inability to force its use, the President is quoted as 
writing, "We have mastered the technique of creating 
necessary credit; we have now to deal with the prob
lem of assuring its full use." Judging from the opinion 
(quoted above) of the Board of Governors of the Federal 
Reserve System, it might be well to add that we should 
devise the means of preventing a destructi\'e credit expan
sion at some future date when conditions are farnrable 
to expansion. Certainly, anything e\·en approaching a 
"full use" of present available credit would possess 
extremely dangerous potentialities. 

Actually, excess resen·es simply represent a poten
tial source of credit expansion which may become 
effective when various other factors impinging upon the 
operation of business offer reasonable opportunities for 
profitable ventures. Current de\·elopments in \\'ashing
ton are not of a nature to encourage and stimulate 
business expansion and the use of the available credit 
supplies, even at the ridiculously low interest rates. 
Among the more important domestic factors tending to 
restrain business expansion and the use of arnilab le 
stores of " idl e money" are t 1) the apparent di sinte
gration of the Congressional economy·b luc as e\'idenced 
in connection with the recent frec·~pendinfr tactics ap
plied to the agricu ltu ral appropriation and the general 
in\'ulnerability to alta('k uf expenditures fur public 
works; ( 2) the continued adherence of the Admini~
tration to the policy of corn pen satory spending and an 
unbalanced fed era l budget ; t 3 I the apparent ref U5al to 
remo,·e th e obstacles and deterrents to the flow of risk 
capi tal whi ch is probably the most sore ly needed type 
of capita l at the present time. 

But, while there is only an exceedingly modest demand 
for credit for business and specula ti,·e purposes, the 
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demand for the obligations of the United States Govern
ment appears to be almost insatiable. In spite of the 
ever increasing evidence Lhal the federal budget is out 
of control, government issues continue to be bid up to 
new high b·cls. Why should the obligations of a 
government that has an outstanding public debt in 
excess of S.J.0,000,000,000 and has accumulated a deficit 
durin g the calendar years 1933- 1933 in excess of 
$!9,000,000,000 sell (on June 17) to yield at the high
est, 2.30 per cent, with the majority of issues ranging 
between l per cent and 2 per cent? Certainly, with 
such an enormous debt and accumulated deficit, and 
with all indications pointing toward an even larger debt 
and defi cit, il cannot be because of the superlatively 
high credit of the Governmen t. 

The situation is better explained by the pressure of 
enormous reserves of idle funds seeking employment, 

even at interest rates that are approaching the vanish
ing point. Banks and other financial institutions con
fronted with the choice of holding an increasing volume 
of non-earning assets or placing their funds in govern
ment issues, are selecting the latter alternative. Whether 
this policy is a hazardous one from the standpoint of 
the investing institutions is a moot question. However, 
as long as the Administration is committed to a deficit
spending policy it is reasonably certain that Government 
monetary authorities will maintain, as long as possible, 
money market conditions favorable to government issues. 
Though the situation may be an artificial one, and may 
obscure the real value of the securities, from a short 
run point of view, it is likely to be effective in holding 
the price of government securities at abnormally high 
levels. 

WATROUS H. IRONS. 

Factory Pay Rolls in Texas and the Nation 
In 1929 factory pay rolls in Texas were on the rise. 

The outlook was very favorabl e for continued and rapid 
growth of industry in the State, and an increasingly 
high standard of living for ils people. But with the 
slock·markel crash in the fall of 1929, the entire coun
try plunged i11Lo a depression which saw the nation's 
business acli,·ity drop to 43 per cent and factory pay 
rolls to 35 per cent of the 1929 average. 

Texas pay rolls follow ed closely those of the nation 
in the decline, but generally remained slightly above, 
and in May, 1933, slood at a low of 42 per cent of the 
1929 average. {See cover chart.) In the upturn, which 
bega n ea rly in ] 933, Texas continued to maintain a 
higher level and in 1937 set a new record for manu
facturing activit y. {Actually, however, the index of 
pay rolls in l 9:·n would have been considerably below 
Lhal of ]929 had adjustment been made for the increase 
in population .) However, il seemed that the depression 
was over and the worst that was ex pec ted was a gradual 
leveling of the rapidly rising employment and pay roll 
ind exes. 

Something happened in ] 937 which senl the Bureau 
of Labor Statistics' index of factory pay rolls plunging 
downward from 94.7 in October, 1937, to 67.9 in 
January, l 93U, an unbroken decline of 28 per cent in 
three 111 on ths.* IL is significant that Texas pay rolls, 
and Texas business genera ll y, declined only moderately 
under Lhc impacl of a new national dep re$sion, continued 
to hold a comparatively h igh level throu ghout 1938, and 
is still maintaining a comforlahlc margin <l\'Cr the nation 
in 1.9:~9 . For the yea r l 9;m Lire a\·cragc factory pay roll 
index in the nation , based on Lhc 1.929 average, was 70.2; 
in Texas, 9;:..J.. This wide di,crgcncc between the two 
indexes wa~ nol experienced during the depression of 
]9:30- 19:l<i. IL is peculiar tu Lhc present depress ion, and 
musl arise from the circumslanC'cS su rrounding the sud
den decline in Lhc lallcr parl of 1937. 

An exa111inalio11 of the Bureau of Lab(Jr Statistics' 
index!',; ~how that the durable goods pay roll index 
dropped 3~l per ccnl from October, 1937, to January, 

•I ndex"s quoted are based on th e average for the yea r 1929, 
th e Bureau of LalJor ~tati sti cs' indexes having been converted to 
that base to facilitate comparisons with the Texas indexes. 

1933, while the nondurable goods index dropped only 
16 per cent over the same three-month period. It would 
seem, therefore, that this last depression is primarily 
one of heavy or cap ital goods industries. The compara
tive stability of consumer goods industries, which are 
dominant in Texas, is evidence of strong resistance to 
forces which have deterred activity in the capital goods 
field, and suggests that those forces are not the result 
of natural economic processes. There is every indica
tion that they relate to various extraneous factors, involv
ing, perhaps, governmental policies, labor troubles, 
uncertain international conditions, and the many ramifi· 
cations of those factors. 

No weight can be given the contention that capital 
goods production has reached the saturation point. On 
the contrary, the preponderance of evidence sustains the 
theo ry that with an abundance of raw materials and of 
labor the potentialities for production are much greater 
than ever before experienced. \Ve have only to break 
away from past conceptions of what constitutes a reason
able standard of living, and to adjust ourselves to an 
era of abundance in which we shall produce and consume 
on a scale commensurate with the endowments of nature 
and the advancements in technical arts. 

It should not be assumed that the comparatively favor
able position of Texas pay rolls as indicated by the 
cover chart will be maintained for any considerable 
period of time. Regardl ess of causes, a nation-wide 
depression, if prolonged, will pull down Texas business 
activity to approximately the national level. However, 
customary industrial activity in Texas during the sum
mer, together with the usual seasonal slump in the 
country as a whole, indicates that the wide margin which 
Tex as now holds over the nation will be maintained 
at leasl for several months. 

Texas will be quick to respond to any substantial 
national recovery, and if, as freely predicted in many 
quarters, industrial and business activity in the nation 
ri ses sharpl y this fall, we should be spared the worst 
of a depression which for nearly two years has been 
more keen ly felt over the nation than most Texans realize. 

ALTON P. VICKERY. 
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Cotton 
. Is the ?reat raw cotton industry of the Uni ted States, 

with all it means to the South and the nation, 0 11 the 
w~y out?. Event.s and trends of the last ten years justify 
this question bemg put most seriously. Cotton "'rowers . h c ' gmners, mere ants, cottonseed crushers and others 
directly interested in one or more phases ~f the bu~iness 
would like to know. They have observed the failure of 
one administered remedy after another until they have 
become d~eply concerned over the future of the industry 
upon which they have so long relied. The followincr 
facts deserve careful consideration in this connection. 

0 

The .cotton situation in the United States cannot be 
fully understood apart from the world cotton si tuation 
and the trend of world events because the United States 
has d~veloped its facilities f~r growing, processing, and 
handling a crop of such size that normally it must 
export about fifty-seven per cent of its production. Any
thing far short of this will certainly mean very important 
changes in the economy of the South, which may in turn 
affect vitally the economies of other regions. 

In spite of Government interference of normal 
processes of cotton marketing since 1929 and enforced 
reduction of cotton production in large amounts since 
1933, world production is still increasing at a greater 
rate than consumption. From 1915-16 through 1928-29, 
the trend of world cotton production was up at the rate 
of about 684,000 bales per year, whereas, the trend of 
world consumption of all cotton was up at the rate of 
only about 526,000 bales a year. From 1929- 30 through 
1937-38, the world trend of production has been up at 
the rate of over 942,000 bales a year and consumption 
at 892,000 bales. The fact is, our drastic restrictions in 
the United States had only a temporary influence on 
production trends, for foreign producers promptly in· 
creased production to more than offset our decrease. 
The result is that world supplies are now at record 
heights, and prices would be at record lows were it not 
for the fact that the United States Government is holding 
11,400,000 bales of its reduced production off the mar· 
ket with above-market-price loans. 

Changes which have been wrought in the cotton si tua
tion in the United States since 1929 are clearly set 
forth by the following figures: United States cotton 
production this year was 11,621,000 gin bales, or about 
11,800,000 bales of 478 pounds net. According to Gar
side of the New York Cotton Exchange foreign countries 
have produced 16,075,464 bales of 478 pounds net. The 
world will consume this year approximately 28,000,000 
bales of all cotton- the second largest consumption in 
history. It now appears that the United Stales will 
furnish only about 11,000,000 bales of thi s, or less than 
forty per cent, and foreign countries, 17,000,000 bales. 
During the five years prior to 1929-30, the world con
sumed an annual average of 24, 702,000 bales of cotton . 
During that same time, the Uni ted States furni shed an 
annual average of 14,774,000 bales, or fifty-nine per 
cent of the total, and foreign countries, 9,926,000 bales. 
If the United States had furni shed its pre-depression 
proportions of world consumption this year, it would 

have meant 16,500,000 bak'S fr om this cuu11try, rompared 
with 11,SUU,OUU bales of foreign production. 

There has been no offset to the loss of markets by 
higher prices to cum pensate American cotton gro wers; 
indeed , the Yery opposite has occurred. During this year, 
the Federal GuYernmenl has been forced to take about 
4.,500,UUU bales of this year's short crop off the market 
by means of an al.Jove-market-price loan to maintain 
prices al but fif ty-two per cent of the 1909- 14 leYel. 

The foregoing facts relatiYe to the world co tton situa
tion and the pos ition of the Cnited Sta tes in the si tuation 
make it perfectly clear that our cotton policy has failed 
not only to maintain the American cotton industry on 
anything like its pre-depression le\·els as a sou rce of 
employment and income, but it has been unable eYen 
to stay disintegration and loss so that our exports this 
year are the lowest in fifty years in spite of the fa ct 
that world consumption of all cotton is the second 
largest in history. 

Has not anything been done to stem the tide of tre
mendous loss in income and employment in the cotton 
indus'.ry as indicated by the aboYe figures? Yes, many 
expenments have been made, some of them \ery ex
pensive. The mere mention of a few of these, like the 
Agricultural Marketing Act, with the Farm Board and 
its vain effort at market stabilization; A.A.A., with its 
dramatic effort to reduce and control production; the 
Bankhead Act, with market quotas; bonuses to sell 
cotton; loans above market price to hold cotton, and 
subsidy payments to not plant this or that or to plant 
or do this or that have all been tried with great hope 
at one time or another during the past ten years, or are 
being tried. In addition to all this, the states, loca l 
government units, and especially the Federal Govern· 
ment, have spent large sums to relie\'e immediate distress, 
partly caused by these programs, presuming apparently 
that given time the co tton situation could somehow be 
hea led without disturbing the status quo. There has been 
also much money spen t on W.P.A., C.C.C., and other 
more or less "make work" projects, but in the main 
these expendi tures and these projects in the South ha\·e 
been selected neither with _the Yiew of impro\·ing the 
competitive position of the l nited States co tton industry, 
nor with the idea of definite I y training the people to 
deYelop other industries or lines of endearnr to take its 
place. 

It is, or should be, el'ident by now that we as a nation 
ha1·e spent most of our time, energ:y, and funds since 
1928 dealing with sym ptoms rather than with the funda
mentals of th e cotton si tuati on. The fa ct is. we ha\·e 
chased one fantasti c srhemc a ft er another, p~id for by 
borro11·ed money, tu find after we ha\'e cliased them that 
we are worse oiI than we were at the be!! innin rr. ' c 

It i;; now proposed that an export subsid y is the key 
that will rral h · turn the tri ck. On the Da5cs uf what 
fundcmental e~onom ic facts and principles, or what 
sound pol icY of international relati ons can we expect 
an export su bsi dy to aid rather than actually handica p 
recoYery of the cotton industry? Another scheme in 
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the offing is an interna l ional co llon conference among 
leading produce rs lo prorate world markets. What are 
the grounds on which lo exp c><:l any aid toward a solu
tion lo come out of such a conference? Can we imagine 
that these countries, which have profi ted by our mis
takes, have any marked desire, or are in any position 
al home, to make and carry out a program of restriction 
of production and division of markets? How can such 
a conference be anything other than another demonstra
ti on of our weak position in the competitive cotton world 
with present nationa l policies ? It has been suggested 
that Congress pass lhe ex port subsidy to give the Secre
lary of Agri('Ulture a " big slick" to use at the conference. 
Wou ld not that be a species of international highway
rna nism which wou ld do more harm than good '( l s that 
the ma jor reason for the insistent demand for the export 
subsidy, or is it to concentrate more power in the hands 
of the Federal Government lo control our nationa l 
economy? 

The questions rai sed above arc merely to suggest that 
collon problems are far too fundamental to be solved by 
any olher rnclho<l than a vigorous allack on the basic 
conditio ns which gave rise lo them. Among the more 
i111porlanl mallers to be considered are trends and 
polcnli aliti es o[ world markets in terms of capac ity to 
consu111 e colto11 and collon products, capacities of various 
countries to produce cotton, relative costs of production, 
potentia lities of subslitu tcs for cotton, alternative oppor
tuniti es of making a living in maj or cotton producing 
and rnanufactur ing countri es, national and international 
trade pol icics, nationa l and international financial rela
ti ons, and the va rious factors which determine these 
mallers and their relation to the cotton situation. Until 
we arc wi ll ing to go into these things and frame our 

policies in the light of the facts revealed, we need not 
expect to make substantial progress in so lving the cotton 
problem. 

A. B. Cox. 

COTTON BALANCE SHEET 

Tota l supp lies of co tton in the United Sta tes June 1 
were 14.,414,000 ba les compared with 12,768,000 ba les 
last yea r, 5,954,000 bales two yea rs ago, and 10,905,000 
ba les in J une, 1932. 

The net increase of supp lies of cotton in the United 
States and in European ports and afloa t to Europe 
combined from June 1 last year amounts to 832,000 
bales. 

The calculated price of middling 7 /8 inch spot cotton 
in l\ew Orleans, based on this change in supp ly, changes 
in the price level of all commodities, and spinners ra tio 
margin, is 7.93 cents. 

All evidences point lo the fa ct that the Government 
thro ugh its enormous holding movemen t is forcing the 
price of Ameri can cotton about two cents above its com
petitive level, and that it is this that is forcing such 
drastic reductions in exports and in foreign consumption 
of American cotton. 

SPINNERS MARGINS 

Spinners ra lio margins on 32's twist yarn in Manchester 
to midd ling 7 / 8 inch American cotton in Liverpool 
averaged 172 during May as compared with 178 in 
Apri l and 209 during May last year. 

The pence margin averaged 3.87d during May com
pared with 4.14d for April and 5.03d during May last 
year. 

These fi gures indicate declining consumption of Amer
ican cotton. 

COTTON BALANCE SHEET FOR THE UNITED STATES AS OF JUNE 1 
On Thousands of Running Bales Except as Noted) 

Carryover 
Aue. I 

1929-1930 ______ 2,313 
1930-1931_ __________________ 4,530 
1931-1932 ___ ____ --- 6,369 
1932-1933 ------------------·------9,682. 
1933--1934 _________________________ 8,176 

1934-1935 --------------~----- 7,746 
1935-1936. ----- 7,138 
1936-1937 ____________________ 5,397 
1937-1938. _________________ ______ 4,498 
1938--1939 

•F.<1uivalcnt to 500-poun d bal<'s. 
The co tt on year begins Augus t I. 

.... 11,533 

lmportfl Fino.I 
to June I• Ginnings 

364 14,548 
84 13,756 

104 16.629 
104 12,710 
127 12,664 
94 9,472 

122. 10,417 
198 12,130 
119 18,242 
122: 11,621 

Consumption Exports 
Total to Ju ne 1 to June I 

17,225 5,322 6,329 
18,370 4,358 6,245 
23.,102 4.,265 7,898 
22,496 4,839 7,113 
20,%7 4,977 6,769 
17,312 4,586 4·,174 
17,677 5,189 5,519 
17,725 6,680 5,086 
22,859 4,856 5,227 
23,276 5,755 3,107 

Non;: The figures have been revised in accordanco with the rev isi ons made by the United States Bureau of the Census. 

MAY SHIPMENTS OF LIVE STOCK TO A RAIL-CAR BASIS§ 

Catt lo Calves Hogs Sheep 

Total 

11,651 
10,603 
12,163 
11,952 
11,746 
8,760 

10,708 
11.766 
10,083 
8,862 

Ba.lance 
June l 

5,574 
7,767 

10,939 
10,544 

9,221 
8,552 
6,969 
5,959 

12,776 
14,414 

Total 
1939 1938 1939 193s 1939 i ns 1939 1938 1939 1938 

Total Interstate Plus Fort Worth ff_____________ 5,289 6,911 1,070 849 902 622. 1,577 2,091 
Total Intrastate Omitting Fort Worth_____________ 824 1,239 153 261 61 67 118. 36 
TOTAL SHIPMENTS___________________ 6,113 8,150 1,223 1,110 963 689 1,695 Z,127 

TEXAS CAR-LOT§ SIIIP 1ENTS OF LIVE STOCK, JANUARY 1 TO JUNE 1 

Cattle Calves Hogs Sheep 
1939 1938 1939 1938 1939 1938 1939 1938 

Total Interstate Plus Fort WorthU_. ________ 25,632 22,334 4·,4-01 3,488 3,993 3,099 3,639 4,252' 
Total Intrastate Omitting Fort Worth. _____ 4,021 3,752 762 738 284 282 266 203 
TOT AL SHIP ME TS ____________ 29,653 26,086 5,163 4,226 4.,277 3,381 3,905 4,455 

§Rail.car Basi e: Cattle, 30 head per car; ca lves, 60; hoge, 80 i and 1heep, 250. 

8,838 10,473 
1,156 1,603 
9,994 12,076 

Total 
1939 1938 

37,665 33,173 
5,333 4,975 

4·2,998 38,148 

Fort Worth 1h ip meat1 are combined with interstate forwarding• in order that the bulk of market disappearance for the month may be shown. , 
Non: These data are furnished the Unit ed States Bureau of Aericultural Economic• by railway officiala throue:h more than l,500 station ac:ent11 repreaeoUDI 

every live atock thippine: point in the State. The data are compiled by tho Bureau of Busineaa Retearch. 
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BUILDING PERMITS 

May 
1939 

Abilene __________ $ 54,956 
Amarillo -------------- 384 426• 
Austin --------------- 637:872 
Beaumont ----------- 123,347 
Big Spring -------- 28,375 
Brownsville ---------- 25,295• 
Brownwood -------- 2.725 
Corpus C11risti __ ______ 323,836 
Corsicana ---------- 17 ,125 
Dallas ---------------- 991,4·24 
Del Rio ---------- 15,612 
Denison ------------- 35,750 
Denton --------------- 24,225 
El Paso --------------- 146,913 
Fort Worth -------- 538,024 
Galveston ---------- 133,546 
Gladewater --------- 2,765 
Graham --------------- 15,600 
Harlingen ---------- 28,284 
Houston ----------- 2,359,565 
Jacksonville ---------- 6,500 
Kilgore -------------- 146,875 
Laredo --------------- 850 
Longview -------------- 58,548 
Lubbock --------------- 275,744 
Lufkin ------------ 87,330• 
McAllen ------------- 36,600 
Marshall -------------- 239,099• 
New Braunfels_______ 14,215 
Palestine ------------ 10,057 
Pampa --------------- 44,000 
Paris ------------------- 7,320 
Plainview ------------- 10,444 
Port Arthur.__________ 74-,922 
San. Angelo -------- 68,720 
San Antonio________ 384,554 
Sherman ------------ 23,273 
Sweetwater ----------- 15,980• 
Waco ------------------- 173,693 
Wichita Falls _____ 115,835 
TOT AL ____________ $7 ,684.,224 

May 
1938 

$ 63,648 
118-033 
372,357 
91,318 
50,695 

5 430• 
2:918 

183,670 
20,459 

1,134,065 
21,025 
13,830 
36,075 

109,127 
346,894 

93,664 
4,389 

10,367 
23,808 

1,777,745 
21,250 
4,7,100• 

5,850 
56,244 

232,582 
27,938 
32,990 
45,959 
15,080 
17,902 
15,500 
6,345 
5,860 

87,120 
48,0'76. 

505,780 
59,775 
35,380 
92,823 
96,904 

5,936,025 

Ap ril 
1939 

$ 95,760 
377,505 
656,502 
110,718 
33,380 

8,277* 
5,165 

204,795 
14,685 

945,870 
14,935 
37,274 
43,140 

176,600 
416,767 
107,271 

300 
6,530 

22,266 
3,296,095 

13,000 
208,250. 

1,800 
22,800 

259,577 
72,64-1 
76,170 
37,599 
23,670 
27,282 

100 
2,015 
7,375 

65,314 
34,350 

353,400 
29,686 
25,076 

135,695 
59,486 

$8,029,121 

NOTE: Compiled from reports from Texas chambers of commerce to the Bureau 
of Busi ness Research. 

*Docs not include public works. 

MAY CARLOAD MOVEME T OF POULTRY 
AND EGGS 

Cars of Poultry 
Live Dreucd Can of Egg1f 

Destination• Chickens Turkeys Chickelll Turkey• 

Shipments from Texas Stations 
May May 
1939 1938 

May May Mny May May May 
1939 1938 1939 1938 1939 1938 

TOTAL ----------- ---· 3 65 47 9 5 

In tr as ta te -------· ____ 1 
Interstate _______ 2 

Origin Receipts at Texas 
TOTAL __________ _ 

Intrastate 
Interstate 

65 47 
Stations 
2 
z 

Interstate R eceipts Classified 

Kansas --------- ---
Oklahoma ___ ----
Nebraska -----------· __ _ 

9 

1 
1 

5 

1 
1 

May Moy 
1939 1938 

14<1.5 66 
53.0 31 
88.5 35 

68 36 
52 32 
16 4 

16 
1 
3 

•The destination above ie the first destination as shown by the original waybill. 
Changes in destination brought about by diversion ordets are not ehown. 

tPowdered eggs and ca]!ned frozen eggs a!e converted to a eholl egg equ.ivalent. 
NOTE: These <J.!! ta are furnished the Uoned~tes J?epart~e.nt of Agricult~re 

by railroad officials through agenu at all stations which or~gmate and reoe1ve 
carl oad shipment• of poultry and eggs . The data are compiled by the Bureau 
of Business Resea rch. 

POST AL RECEIPTS 

May 
1939 

A Lilene -· --------- 17,378 
Amarillo _ ------------ 31,66-i 
A us tin ·- ----------- 71,894 
Beawnont 26,219 
Big Spring ---------- 5,873 
Brownsville -------- 6,068 
Brownwood ---------- 5,876 
Childress. -------------- 12,879 
Cleb urne __ --------- 3,283 
Corpus Christi __ 23,665 
Corsicana ----------- 5,446 
Dallas ------------- 352,515 
Del Rio ______________ 3,552 
Denison ------------ 5,757 
Denton ---------- 7,239 
El Paso ------------- 48,215 
Fort WortlL_____ 148,300 
Galveston ----------- 31,488 
Gladewater ________ 2,692 
Graham --------------- 2,075 
Harlingen --------- 6,169 
ll ouston ·-- ________ 243,285 
Jacksonvill e --------- 3,970 
Kenedy ------------------ 1,14.1 
Kilgore ------------- 6,183 
Longview ------------ 9,141 
Lubbock --------------- 17,439 
Lufkin ____ ___________ 5,263• 

McAllen ---------------- 3,862 
Marshall -------------· 5,950 
Palestine ------------- 5,070 
Pampa -------------- 6,505 
Paris ----------------- 6.223 
Plainview 3,800 
Port Arthur --------- 13,014 
San Angelo_________ 11,496 
San Antonio_________ 127,756 
San Benito___________ 2,581 
Sherma'! ---------------· 7,4·24 
Snyder -------------- 1,332 
Sweetwater ________ 4,418 
Tyl er --------------- 15,221 
Waco ___ ·-· ________ 35,974 
Wichita Fall s ________ 21,502 

TOTAL ------------ 1,370,934 

*Not inc luded in total. 
tNot available. 

May 
1938 

17,556 
28,082 
68,817 
2<1,4·72 
5,317 
5,9~8 
5,665 

12,715 
3,019 

23,49'2 
4,760 

341,240 
2,078 
4,495 
6,150 

43,84·7 
124,939 
28,019 

2,696 
1,985 
5,193 

222,156 
4.,991 
1,150 
5,137 
9,960 

15,665 
t 

4.,577 
5,657 
4,253 
6,478 
5,066 
3,824 

12,758 
11,261 

116,877 
2,409 
7,426 
1,147 
4,768 

14,210 
31,872 
23,805 

1,275,662 

April 
11139 

18,199 
30,4()..~ 
62,&l8 
26,285 
6,212 
5,661 
6,281 
2,582 
3,233 

23,9'26 
5,644 

353,257 
3,950 
5,219 
7,660 

43,367 
125,644 

27,816 
2,960 
2,552 
5,706 

240,070 
3,172 
1,302 
6,378 

10,093 
16,557 
4,205• 
4,610 
6,086 
4,370 
6,751 
6,225 
3,934 

14,242 
11,924 

118,495 
2,605 
8,Q4.2 
1,220 
5,075 

15,320 
33,727 
22,607 

1,312,311 

NoTE .= Compiled from reports from Texas cham bers of commerce to the Bureau 
of Busmess Researc h. 

TEXAS CHARTERS 

Domestic Corporations-

May 
1939 

Capitalizationll -------------------- 2,982 
Number ------------------------ 145 
Classification of new corporations : 

Moy 
1938 

$1,785 
122 

Banking-Finance ---------------- 2 5 
Manufacturing --------------- 32 21 
Merchandising ------------ 23 26 
Oil ------ __ -----------------·- 28 31 
Public Service -------------------- 3 0 
Real Estate-Building ------- 15 9 
Transportation _____ ------------- 8 6 
All Others ----------------------- 34 24 
umber capitalized at less than 

5,000 ---- --------- ------ - 61 44 
umber capitalized at 100,000 
or more ----------· ----------- 5 3 

Foreign Corporations (Number) _ 33 18 

Il ia thousand•. 
Non: Compiled from record1 of the Secretary of State. 

April 
1939 

2,841 
127 

5 
35 
28 
22 
0 

15 
2 

20 

54 

6 
24 
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MAY CREDIT RATIOS IN TEXAS RETAIL STORES 

(Expressed in Per Cent) 

All Stores, _______ _ 

Stores Grouped by Cities: 

Abilene - -------------Amarillo __________________________________ _ 

Austin_ __ ·------
BeaumonL___ 
Dallas ------------- ---------Fort Worth ___________________________________ _ 
IIouston_ _______________________________________________ _ 
San Antonio ________________________________ _ 

Waco __ -------------------------
All Others____________ ---------

Stores Grouped According to Type of Store: 
Department Stores (Annual Volume Over $500,000) ______________ . 
Department Stores (Annual Volume Under $500,000) __________ _ 
Dry Goods-Apparel Stores__________________ _ 
Women's Specially Shops--------------------------=---
Men's Oothing Stores _____________________________________ _ 

Stores Grouped According to Volume of Net Sales During 1938: 
Over $2,500,000 _____________________________ _ 
$2,500,000 down to $1,000,000 _____________________________ _ 
$1,000,000 down to $500,000 ________________________ _ 
$500,000 down to $100,000 ______________________________________ _ 
Less than $100,000 _____________________________________ _ 

Number of 
Stores 

Reporting 

70 

4 
3 
6 
3 

11 
6 
7 
6 
4 

20 

20 
12 
5 

14 
19 

10 
9 

10 
30 
11 

Ratio of 
Credit Saleo 
to Net Sale1 

1939 1938 

66.2 65.7 

58.8 58.8 
59.8 60.0 
58.4 59.l 
68.1 64.7 
72.5 71.5 
58.9 63.7 
65.8 64.4 
64.5 62.6 
63.8 63.5 
61.5 60.1 

65.3 65.1 
62.2 61.l 
60.3 59.3 
68.6 66.8 
70.7 70.0 

67.1 67.2 
62.0 61.5 
60.9 60.4 
60.9 59.9 
61.9 59.3 

Ratio of Ratio of 
Collectioo1 to Credit Salarie1 
Out1tandin11 to Credit Salea 

1939 1938 1939 1938 

40.2 39.5 1.2 1.2 

32.5 33.4 2.0 1.9 
46.2 41.2 1.8 2.2 
47.6 45.5 1.1 LO 
43.1 40.6 1.2 1.5 
39.3 39.2 1.1 1.2 
37.5 37.6 1.1 1.1 
42.5 42.5 1.3 1.4 
46.3 42.1 0.9 0.9 
30.1 29.1 12 1.2 
39.0 38.7 1.3 1.4 

42.0 42.0 1.1 1.2 
36.4 35.7 1.7 1.8 
4·1.7 35.2 1.4 1.9 
35.4 33.1 0.9 1.0 
4{).6 39.4 1.4 1.6 

43.5 42.9 1.0 1.0 
39.1 38.8 1.0 1.0 
4'1.8 42.8 1.2 1.5 
39.1 37.9 1.6 1.7 
39.6 37.3 2.7 3.5 

NOTE: The ratios shown for each year, in the order in which they appear from left to right, are obtained by the following computation1: (I) Credit aalei 
dividC'd by net sales. (2) Collections during the month divided by the total accounts unpaid on the first of the month. (3) Salarie1 of the credit depart. 
mcnt d ivided by credi t sn1es. 

The data aro reported to the Bureau of Business Research by Texa1 retail stores. 

LUMBER 

(In Board Feet) 

outhem Pine Mills: 
Average Weekly Production 

Mny 
1939 

per unit _ ___ 298,416 
Average Weekly Shipment s 

per unit _ 308,783 
Average nfilled Orders per 

Unit, End of Month __________ 743,944 

NoTt: From Southern Pine Associat ion. 

May 
1938 

273,869 

258,981 

4.M,252 

April 
1939 

299,468 

302,108 

754,125 

CONSU fPTION OF ELECTRIC POWER IN TEXAS 

Power Consumed 

(In Thousands of K.W.H.) 
Percentage Change 

Mny 1939 May 1939 
May May April from from 
1939 1938 1939 May 1938 April 1939 

Commercial --- 49,745 44,687 46,353 + 11.3 + 7.3 
Indu trial _ .110,799 100,190 103,033 + 10.6 + 7.5 
Re:;idential --- 35,374 32,570 35,408 + 8.6 0.1 
All Other.__ ___ 27 ,093 26,967 25,120 + 0.5 + 7.9 
TOTAL ___ .223,011 204,414 209,914 + 9.1 + 6.2 

OTE: Prepared from reports from 16 electric power companies to the Bureau 
of Business Research. 

COMMODITY PRICES 

May May 

WHOLESALE J>nrCES: 
1939 1938 

U. S. Bureau of Labor 
Statistics (1936 = 100) _________________ 76.2 78.1 

The Annaliat (1926 = 100) ____________ 77.5 80.4 
FARM PRICES: 

U. S. Department of Agricul-
tu.re (1910-14 = 100) _______________ 90.0• 92.0 

U. S_ Bureau of Labor 
Statistics (1926 = 100 __________________ 63.7 67.5 

RETAIL PRICES: 
Food (U. S. Bureau of Labor 

Sta tis ti cs, 1923-25 = 100) - -------- 76.5° 79.l 
Department Stores (Fairchild's 

Publication.s, Jan_ 1931 = 100) ____ 89.1 89.5 

*Preliminary. 

TEXAS COMMERCIAL FAILURES 

May 
1939 

Number ---------------------------- 19 
Lial?ilitiesll ---------------------3199 
Assets II _____________________________ $148 
Average Liabilities per FailureJI . ___ $ 10 

*Revised. 
ll ln thousando. 

OTE: From Dun and Brad1treet, Inc. 

May• 
1938 

12 
$241 
$115 
$ 20 

April 
1939 

76.2 
77.8 

89.() 

63.7 

76.6 

89_1 

April 
1939 

30 
$402 
$446 
$ 13 
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MAY RETAIL SALES OF INDEPENDENT STORES IN TEXAS 

Total 
Number 

of 
Firms 
Re· 

porting 

TOTAL TEXAS ..... ·-··-·····-··············1,156 
TEXA S STORES GROUPED 

BY PRODUCING AREAS: 

DISTRICT 1-N .... ---------·······-- 75 
Amarilio -----·-·-··---···-···-- 14 
Pampa --------···-···--···-··-··· 14 
Plainview ···-·····------------- 15 
All Others ------·----·····-······· 32 

DISTRICT 1- S ____________________ 18 
Big Spring ··-····-····-·------- 5 
Lubbock ----------···-········-···· 11 
All Others.·--------------········· 2 

DISTRICT 2 _________________________ 105 

Abilene ···-··········-····-····---- 17 
Childress ·······-·····-·····-···-···· 5 
Snyder ----···-··········-···-······· 5 
Vernon ·········-···-·-·--··-···· 6 
Wichita Falls ... ·-········-----···· 15 
All Others ........ ·-·····-···-····-··· 57 

DISTRICT 3____ ___________________ 36 
Brownwood ···-····-------·-····· 7 
Eastland ·-·-·····-···-----··-····- 5 
All Others .. ·-··-······------------ 24 

Percentage Chane-e 
in Dollar Salet 

May, 1939 May, 1939 
from from 

May, 1938 April , 1939 

+ 10.4 + 7.3 

+ 11.2 
+ 11.5 
+33.3 
- 2.6 
+ 2.5 
-+'--12.1 
-18.0 
+ 11.8 
+ 49.1 
+ 1.3 
+ 9.6 
+ 21.5 
+ 3.9 
+ 7.2 
- 11.5 
+ 0.8 
+ 3.9 
+ 14.3 

1.2 
+ 3.0 

+12.2 
+10.2 
+ 26.0 
- 4._7 
+ 15.9 
+ 6.2 
+ 6.6 
+ 4.2 
+39.2 
+ 3.5 
- 4.1 
+ 7.8 
- 4.8 
+46.9 
+ 8.1 
+ 3.7 
+ 7.8 
+ 1.8 

0.5 
+ 9.1 

Total 
Number 

of 
Firms 
Re

porting 
DISTRICT 4 ________________________ 275 

Cleburne ··--··············--------- 8 
Commerce ·····----····--·····-···· 6 
Corsicana ···-····-····--··-··- 9 
Dallas ····--··-·····-······--------- 47 
Denison ----·-···-····-·············· 8 
Ennis ····-···-·········-···-···-··- 7 
Fort Worth .. ·-·----····-········-· 45 
Sherman ···-····-··---------- 5 
Taylor ----·-···--···-··········-····· 6 
Temple ··········-···--------·---- 10 
Waco ····-···-····--·······-··-----· 32 
All Others ········-···--···--····-· 92 

DISTRICT 5 .... ------------------···· 106 
Bryan ···········--···-··········-····• 7 
Henderson ······-···-······------ 6 
Longview ···-····--···-····--········ 8 
Marshall ···-··-···········-------·· 10 
Tyler ·······-········-····-····-···- 15 
All Others ...... -----------·-···-·· 60 

DISTRICT 6_______________________ 38 
El Paso____________________________ __ 25 
All Others.____________________ 13 

DISTRICT 7_________________________ 62 

Brady --------------···-···------ 7 
San Angelo .. ------·--······-··· 11 
All Others .. ---········-·---·---- 44 

DISTRICT 8 _________________________ 211 

Austin -----·--····-···-·-···---- 21 
Beeville ·-·-·-·-····-···-···-··- 5 
Corpus Christi .... ---·-·····--· 11 
Cuero ·················-·····-·-···-· 9 
Lockhart ···--···-·········-···-··- 7 
San Antonio___________________ 72 
San Marcos__________________ 6 
All Others ···-···-·····-···-····· 80 

DISTRICT 9 ______________________ 166 

Beaumont ···-····-···-···-···- 21 
Galveston ------·-···-··-···- 20 
Houston ----·····-·····-····--- 63 
Port Arthur__________________ 18 
Victoria ·····-····----------- 8 
All Others ----···-···--··--·- 36 

DISTRICT 10____________________ 64 

Brownsville ------------··-· 13 
Harlingen ----····-···--·-··- 8 
All Others _________________ 43 

Percentage Change 
in Dollar Sa les 

May, 1939 
from 

Ma y, 1938 

+ 14.0 
+ 21.4 
+29'.0 
+23.0 
+ 10.8 
+29.5 
-22.7 
+ 15.5 
- 2.5 
+88.2 
+ 15.4 
+20.5 
+ 19.4, 
+ 4.9 
+ 25.0 
+ 7.5 
- 30.0 
+ 5.2 
- 9.6 
+ 13.4 
+ 5.7 
+ 7.3 

7.2 
+ 1.7 
+40.0 
+ 8.6 
- 6.5 
+ 7.4 
+ 11.2 
+26.5 
- 12.7 
+ 11.3 
+32.8 
+ 7.5 
- 2.2 
+ 1.6 
+ 12.0 
+ 16.3 
- 1.7 
+ 16.4 

1.1 
+ 9.7 
- 1.6 
+20.2 
+24,.3 
+52.0 
+13.2 

May, 1939 
f rom 

April, 1939 

+ 8.5 
+ 9.3 
+ 6.7 

0.1 
+ 8.9 
+30.9 
- 1.4, 
+ 5.6 
+ 21.0 
- 8.4 
- 1.6 
+ 8.8 
+ 17.4 
+ 4.4 
+ 0.7 
+ 27.8 
+ 10.0 
+12.9 

0.04 
+ 1.6 
+ 6.6 
+ 7.6 

1.6 
+10.2 
+ 2.7 
+ 13.0 
+ 9.2 
+ 5.3 
- 3.6 
+24 .. 2 
+ 4,_4 
+ 6.3 
- 16.2 
+ 8.4 
+ 8.4 
+ 6.4 
+ 7.6 
+ 12.l 
+H.5 
+ 5.9 
+ 11.l 
+ 2.9 
+ 8.4 
+ 6.3 
+ 10.2 
+ 13.6 
+ 3.4 

Non: Prepared from reports from independ en t retai l stores to the Bureau o[ 
Business Research, coOpcrnting with the United S tates Department of Commerce. 



12 TEXAS BCSINESS REVIEW 

EMPLOYMENT AND PAY ROLLS IN TEXAS 

MAY, 1939 

;;;casonal gains in a numlwr of manufacturinr.r industr i<''• rou pied with a contra-seasonal increase in furni ture manufacturing, 
S('llt factory cmpl .. yment and pay rull,; to the higlw,;t levels of t he year. Factory employmen t is about njne per cent above the 
average for the year 1929, and pay rulls arc about the same as in that year. Both, howewr, are well below the record high of 
1937. 

;'l[., , t of the decrea .s.·s fr.,m April to :\lay are seasonal, with confcction en· manufac turing showing a con,i derably greater than 
s1:as"nal dl'tline. l!owe1·er, the small sample of reporting firms in that industry may present a somewha t exaggerated pictu re of 
t·mpl"ynwnt tH·mL•. 

C" nt inut·tl ,tahi l ity in the major industri es in the State indi cate,; that Texas may expect to hold its farnrable employment posi
ti"n a.; compan· tl wit h ll1 e :\ali1Jn for several months to c11me. 

Estimated Percentage Change Estimated Percentage Change 
Number of from from Amount of from from 

Workers April May \1;' eekly April May Employed 1939 1938 Pay Roll 1939 1938 
M anu/acturing 

All Manufacturing Industries 127 ;2.07 + 0.5 + 2.8 ·2,474,748 + 4.0 2.0 
Food Products 

Baking_ 6,560 + 0.5 + 2.1 144,978 + 5.2 + 6.5 
Beverages, Carbonated____ ------- 1,785 + 8.1 + 3.7 32,070 + 7.9 + 9.8 
Confectionery 515 -42_9 -29.8 5,731 -34.1 -42.3 
Flour Milling 1,547 0.4 6.8 35,449 + 2.0 7.8 
Ice Cream_ 528 + 6.3 2.0 11,006 + 4.1 4.1 
Meat Pack.in 3,890 + 9.6 + 4.0 107,107 + 16.1 + 5.6 

Textiles 
Cotton Textile Mills 3,84-0 0.7 + 9.4 58,516 0.7 + 3.9 
Men's Work Qothing__ 3,383 + 0.8 + 8.0 25,549 + 4.2 + 9.8 

Forest Produ,cts 
Furniture 1,801 + 4.3 +18.7 28,082 + 9.4 +32.6 
Planing Mills 2,442 + 0.1 + 6.9 34.373 + 2.6 - 4.5 
Saw Mills 10,848 + 0.5 + 16.5 138,081 + 7.1 +17.0 
Paper Products _ 328 + 2.3 + 16.7 4,664 + 5.3 + 14.0 

Printing and Publishing 
Commercial Printing 2,059 1.2 + 4.0 58,974 + 3.1 + 2.8 
Newspaper Publishing__ 4,190 1.3 0.6 120,841 + 1.2 

Chemical Products 
Cotton Oil Mills 1,089 -20.2 + 16.8 14,033 -19.4 + 6.6 
Petroleum Refinin 18,385 + 1.5 2.5 679,014 + 4.1 6.0 

Stone and Clay Products 
Brick and Tile 909 1.2 + 9.5 14.062 + 1.3 + 9.8 
Cemen 1,698 0.6 6.8 28,068 + 6.6 -10.8 

Iron and Steel Products 
Foundries, Machine Shops 10.250 + 2.3 6.5 271,160 + 3.8 -13.3 
Structural and Ornamental Iron__ 1,539 + 0.2 + 52.8 29,535 6.7 +38.1 

Employment Pay Ro11s Employment Pay Rolls 
Percentage Change Percentage Change Percentage Change Percentage Change 

April 1939 May 1938 April 1939 May 1938 April 1939 May 1938 April 1939 ~lay 1938 to to to to to to to to May 1939 May 1939 May 1939 May 1939 May 1939 May 1939 ~lay 1939 May 1939 
N onmanuf acturing Cities 

Crude Petroleum Production + 2.4 - 6.8 + 2.5 - 5.6 Abilene ------- -13.3 + 7.3 -13.l +13.2 
Quarrying --------- 1.6 -17.4 0.8 -20.4 Amarillo 1.1 -29.1 t -34.5 
Public Utilities ------ + 1.0 + 0.4 + 1.8 + 4.5 Austin + 1.0 3.9 0.2 - 1.6 
Retail Trade --------- + 0.2 +10.3 + 0.4 + 2.6 Beaumont ------- 1.4 0.5 1.2 - 3.3 
Wholesale Trade ________ + 0.1 + 3.3 1.6 - 3.3 Dallas ------- 0.9 + 6.4 + 0.7 + 4.0 
Cotton Compresses -14.1 -21.2 -11.3 -4-0.2 El Paso ________ 5.1 2.7 3.1 -12.6 
Dyeing and Oeaning ___ + 4.7 5.2 + 6.0 4.3 Fort Worth _____ + 2.0 + 2.2 + 3.8 + 2.4 
Hotels ------------ 2.4 4.0 0.9 7.1 Galveston ------ + 1.2 -10.1 + 0.1 7.2 
Laundries ---------- + 1.8 2.5 + 1.9 + 4.6 Houston -------- + 1.3 + 0.6 + 3.6 2.4 

Port Arthur + 1.7 + 0.9 + 6.1 3.0 
San Antonio + 1.6 + 6.6 + 2.7 + 5.5 
Sherman ------- • + 5.3 2.8 + 19.3 
Waco _______ + 1.8 + 7.9 + 3.3 + 2.8 
Wichita Falls 0.1 -18.4 0.4 -18.2 
STATE + 0.6 + 2.8 + 2.3 - 0.6 

•No change. 
fln crease of less than .05 per cent. 

Prepared from reports from representative Texas establishments to the Bureau of Busin ess Research, coOperating with the United States Bureau of Labor Statistics. 
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MAY RETAIL SALES OF INDEPE DENT TORES I TEXA 

May 1939 Year IQ39 

Number Percentage Change Number Perccntace 
of in Dollar ales of Change in 

Firms from from Firm a Dollar S.dc1 
Re- May April Re- from 

port ing Dollar Sales 1938 1939 porting Dollar Sales Year 1938 TEXAS ___________ 1,156 16,500,886 + 10.4 + 7.3 1,059 69,764,926 + 4.1 
STORES GROUPED BY LINE OF GOODS CARRIED: 

APPAREL ____ 125 2,248,700 + 8.3 + 3.7 110 9,450.182 0.4 Family Oothing Stores __ 29 253,4..36 + 10.3 + 1.8 26 912.352 1.5 Men's and Boys' Oothing Stores ___________________ 48 845,648 + 8.1 + 6.4• 44 3,302,866 2.5 Shoe Stores __________ 15 101,419 + 13.0 -20.3 12 435.206 + 5.0 Women's Specialty Shops ________________ 33 1,0--18,197 + 7.5 + 5.0 29 4,799,758 + 0.9 
AUTOMOTIVE. ----------- 126 3,640,682 + 21.5 + 10.3 118 16,504,069 + 13.6 Filling Stations _______________________________ 37 122,357 - 4._5 + 6.3 37 552,710 - 3.0 Motor Vehicle Dealers _______________________________________ 89 3,518,325 + 22.7 + 10.5 81 15,951.359 + 14.3 
COUNTRY GENERAL AND FARMERS' SUPPLIES ... 107 745,198 0.6 + 3.4· 101 3,246,159 2.0 DEPARTMENT STORES _________ 61 5,154,687 + 7.5 + 5.7 60 22,4Q2,071 + 0.9 DRUG STORES ______________________________ ------------- 14-2 459,85:> + 3.6 + 7.5 119 1,846,416 + LO 
DRY GOODS AND GENERAL MERCHANDISE. _______ 19 75,808 + 6.2 + 5.3 14 189.713 + 4.0 FLORISTS ________________________ 32 51,898 + 0.9 8.6 32 252.679 + 3.4 FOOD __________ --------· 161 879,754 + 0.3 - 1.6 150 4.0-10,069 5.5 Grocery Stores _________________________________________ 42 190,089 + 4.0 - 0.5 39 819,868 2.8 Grocery and Meat Stores ________________________ 119 689,665 0.7 - 2.0 111 3,220..201 6.1 
FURNITURE AND HOUSEHOLD __________________ 55 931, 712 + 13.3 + !4..4 51 3.244·,149 + 5.2 

Furniture Stores __ 44 814,215 + 17.0 +18.3 41 2,789,572 + 6.6 
Household Appliance Stores ______________________________ 6 83,592 -13.1 - 7.6 5 277,319 7.1 
Radio Stores.---------------------------------------------- 5 33,905 + 12.4 - 5.4 5 177.258 + 5.5 

JEWELRY _______________________________________ ------------ 51 271,257 - 6.C} +35.9 47 919.599 - 4.2 
LUMBER, BUILDING, AND HARDWARE _______ 242 1,916,710 + 15.7 + 11.0 225 7,025,336 + 10.3 

Fann Implement Dealers ___ 11 58,201 +25.5 +51.4 10 199.373 -10.0 
Hardware Stores _______________________________________ 73 4M,391 + 10.9 + 17.9 68 1,749.997 + 2.1 
Lumber and Building Material Dealers ______ 158 1,404,118 + 17.0 + 7.7 147 5,075 .%6 + 14 .5 

RESTAURANTS ____ 17 53,834 - 5.1 7.4 16 289,762 - 1.9 
ALL OTHER STORES ------- 18 70,793 + 17.1 + 2.3 15 354,692 +30.6 
TEXAS STORES GROUPED ACCORDING TO POPU-

LA TION OF CITY: 
All Stores in Cities of-

OVER 100,000 POPULATION ________________________ 252 9.087,862 + 12.0 + 7.4· 235 39,064,185 + 6.5 
50,000-100,000 POPULATION _____________ 112 1,84.9,650 + 10.2 + 6.7 101. 7.521,740 + 1.7 
2,500-50,000 POPULATION -------------------------- 488 4,024,596 + 9.5 + 7.5 442 16.566,011 + 0.9 
LESS THAN 2,500 POPULATION __________ 304· 1,538,778 + 3.8 + 6.4 278 6,612,990 + 1.1 

Non; : Prepared Crom reports from independ ent retail stores to the Bureau of Busin ess Research, coOperating with th e United Stale! Department of Cummerce. 

PETROLEUM 

Daily Average Production 

(In Barrels) 

May 
1939 

Coastal Texas*--------------------- 225,4.90 
East Central Texas________________ 96,550 
East Texas ---------------------------- 4·16,980 
North Texas --------------------- 83,260 
Par..handle ------------------------- 73,340 
Southwest Texas----------------- 244,760 
West Central Texas______________ 31,240 
West Texas ---------------------- 218,710 
ST ATE ________________________ l,390,330 
UNITED ST A TES. _____________ 3,513,170 

Imports ----------------------------- 211,968 

*fnclud es Conroe. 
NoTE: From American Petroleum Institute . 

May 
1938 

196,000 
99,300' 

398,200 
74.,950 
65,650 

218,900 
28.200 

189•,200 
1,270,400 
3,254,750 

139,821 

April 
1939 

221,450 
105,050 
446,900 
84,500 
70,800 

250.300 
31,250 

225,100 
1,435,350 
3,508,300 

159,929 

See accompanying map ahowing the oil producing districts of Texas. 

Gasoline sales as indicated by taxes collected by the State 
Comptroller were: April, 1939, 104·,5M,OOO gallons; April, 1938, 
97,708,000 gallons; March, 1939, 109,265,000 gallons. 

PANMANOLl 

\VlST · TLXAI 

OIL ·PA.OOUCING-
01STR.ICT$ 0, 

T LXAS 
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BANKING STATISTICS 

(In Millions of Dollars) 

DEBITS to individual accounts ______________________ _ 
Condition of reporting member banks on-

AssETS: 
Loans and investments-total ____ _ 
Loans-totaL__ ------------------
Commercial, industrial, and agricultural loans 
Open Market paper__ _________________ _______ _ 
Loans to brokers and dealers in securities _____________ _ 
Other loans for purchasing or carrying securities _____ _ 
Real estate loans_ ____________________ _ 
Loans to banks _______ _____________________ _ 

OtheT loans-------------------------------
Treasury Bills------------------------
Treasury otes ... ---------------------------------------
U. S. Bonds .----------------------------------------------------
Obliga tions guaranteed by U.S. Gov't__ __________________________ _ 

Other securities -----------
Reserve with Federal Reserve Bank ____ _ 
Cash in vault. __ ---------------------------------------
Balances with domestic banks ____________________ _ 
OtheT assets-neL------- --------------

LrAD!T.ITIES: 
Demand deposits- adjusted_ _______________________________ _ 

Time deposits -----------------------------------
U.S. Government deposits_______ -----------
Inter-bank deposi ts : 

Domestic banks .. -------------------------------------
Foreign banks .. --------------------------

Borrowin J.?:s ____ --------------
Other liabilities------------------------------

CAPITAL ACCO UNT __________________________________________________________ _ _ 

•l'ivr wrrkl!I. 
f Not available. 
Non: From Fcdnal Reserve Board. 

May, 1939 
Dallu United 

District States 

7W 30,010 
Mny 31, 1939 

509 21,680 
252 8,126 
167 3,822 

1 308 
3 721 

14 539 
21 1,156 

59 
46 1,521 
27 333 
42 2,053 
84 5.851 
50 2,055 

136 3,262 
115 8,449 

10 427 
243 2,702 

30 1,300 

4411< 16,965 
136 5,235 
34 559 

203 6,675 
635 

3 
5 767 

85 3,719 

CONTENTS 

May, 1938 
Dallas United 

April, 1939 
Dallas United 

District Stat ca District State1 

891 * 36,993* 961 * 40,445. 
June l , 1938 Mny 3, 1939 

473 20,536 512 21,785 
224 8,334 253 8,071 
142 3,992' 166 3,84·1 

1 365 1 302 
3 603 4 648 

14 583 15 539 
20 1,156 21 1,148 

1 114 60 
43 1,521 46 1,533 
t t 30 422 
t t 46 2,019 
t t 79 5,900 

30 1,411 47 2,026 
50 2,947 57 3,347 
96 6,252' 113 8,190 
10 390 10 410 

218 2,373 230 2,575 
26 1,323 30 1,328 

395 14,589 431 16,660 
130 5,216 136 5,248 

25 533 34 616 

186 5,832 205 6,627 
315 647 

1 1 
5 738 5 781 

82 3,650 84 3,708 
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