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PREFACE 

The Spindletop Oil Field, located at Beaumont, Texas, 

has had a long and interesting history. At one time its 

story was being told by -word of mouth and by the press 

from one end of the United States to the other. 

The author first beca.me interested in Spindletop 

several years ago when he was traveling in the Eastern 

States. In trying to explain where he was from, he acci

dentally discovered that men of an older generation had 

Spindletop more indelibly fixed in their minds than any 

other location in South-East Texas. When the author began 

teaching in South Park Independent Schools, he almost daily 

saw Spindletop, for it was only a mile removed from his 

place of work. During the yea.re spent in and near Spindle

top, his interest in that historic field was heightened. 

When he discussed the subject for a thesis with the super

visor, Spindletop was foremost in his mind. Thus it was 

that Spindletop became the basis for the present work. 

Gathering material upon which to base this treatise 

has been an especially difficult task. Surprisingly little 

has been written concerning Sp~ndletop, and the author has 

relied largely upon newspaper stories and interviews for 

his information. 
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CHAPTER I 

PRE-DISCOVERY SEARCH FOR OIL AT SPINDLETOP 

Early settlers of Jefferson County, Texas, had two 

prominent landmarks by which to determine locations and 

directions~ The first of these was a large group of trees 

which stood on the west edge of the swamps of the Neches 

River bottoms. Above this clump of timber arose a tall, 

drooping cypress tree whose receding foliage gave the tree 

the outlines of an inverted spindletop. This tree could be 

seen many miles from the surrounding prairie, and early 

travelers reckoned their locations by marking positions 

as compared with the •spindletop,• as the cypress tree was 

called. 1 

lpaul Wagner, "Spindletop'e History-making Oomepaok 
Lacks Human Background of Old,• in National. Petroleum News, 
September 22, 1926, p. 78; Beaumont Enterprise (Beaumont), 
October 30, 1901. 

The clump of timber and the "spindletop" stood in the 

north-east part of the John A. Veatch Survey. The Pelham 

Humphrey Survey cornered near the timber, and the common 

corner of these two surveys became known as 1 Spindletop 

Oorner• and was so called in the deed records of Jefferson 

1 
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County, according to Oharles B. Daniell, who served for 

many years as county surveyor. The corner took its name 

from the cypress tree which stood near-by. 

About a mile and a half west of Spindletop Corner 

and four miles south of the present city of Beaumont was 

the second landmark which served the early residents as 

a guide-post. Here the ground rose above the surrounding 

territory to a considerable height, and this mound was 

called 1 Big Hi11 1 because it was the only elevation of 

importance in Jefferson County. Distances and directions 

were given with either the Big Hill or the Spindletop 

serving as the focal point. 

In 1897 the owners of the north-east part of the 

Veatch Survey decided to sell five hundred acres of their 

most desirable land as a suburb to Beaumont, then a city 

of some six or seven thousand people. The Cleveland heirs, 

owners of the property, retained Messrs. C. B. and L. F. 

Daniell to divide the acreage into town lots, lay off 

streets, and otherwise make a townsite of the rough land. 

When the surveying waa completed and the plat was made, 

the Daniell brothers inquired of the attorney for the 

Oleveland heirs what the new addition should be called. 

The attorney assured the engineers that any name selected 

by them would suit his clients, so the name 1 Spindletop 
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Heights" was given to the Clevelands' five hundred acres 

of the Veatch Survey. This name was chosen because the 

land included in the addition extended from Spindletop 

Corner to the Big Hill, and because the principal street 

of the newly made suburb joined these points and was called 

Spindletop Avenue. Hence the name Spindletop, first ap-
. ~ 

plied to a tree, was given to the Big Hill.~ 

2o. B. Daniell, in a personal interview with the 
author, gave the above information. Daniell came to Jef
ferson County in 1890 and did muoh of the early surveying 
in South-East Texas. 

As has been said, the Big Hill or Sp1ndletop Heights 

arose to a considerable elevation above the prairie, which 

was low and ill-suited to the needs of the farmer. This 

fact made the mound an especially desirable location for 

early settlement. Sometime prior to 1868 a homestead was 

established on the south portion of the bill. The settler, 

who dug surface wells to supply water for his home, placed 

four wells close together. Whether the small amount of 

water obtained in each well necessitated the digging of 

four wells, or whether each well gave forth waters which 

were unsatisfactory for domestic use and, therefore, re-

·quired the digging of another well in the search for water, 

is unknown. Certain it is that each well contained water 
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so impregnated with mineraJ.s that it could not be used. 

1 Eaoh well gave up a different mineral water, one having 

a milkish cast, one dark blue having the palatability of 

lemon phosphate and iron, and still others varying some

what ae to taste.•3 

3wagner, 1 Sp1ndletop's History-making Comeback Lacks 
Human Background of Old, 11 in National Petroleum News, 
September 22, 1926, p. 78. 

0. B. Daniell reports that he •ran the line• between 

the Veatch and the Humphrey Surveys about 1891. Since 

this was his first visit to the Big Hill and its surround

ings, he noticed e~eoia11y the topography of the country. 

Just south of the line and on the Humphrey Survey, he saw 

four sour wells, which were very old. The water in each 

well had a distinct taste and odor. Across the line and 

on the Veatch tract was seen the "Copperas Pond," and di

rectly across the Big Hill was the "Sulphur Pond. 0 These 

two ponds were named for the minerals found in their waters. 

Bordering the Big Hill on the south were the 1 Mud Flats.• 

Thus, the Big Hill was bordered on the east, south, and 

west by the Copperas Pond, the Sour Wells, the Mud Flats, 

and the Sulphur Pond. 

In these wells, ponds, and flats, gas seepage was 
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noticed. People ea.rly observed that bubbles arose in the 

waters of the ponds, and investigators found that they 

were inflammable gas bubbles. •It is handed down as an

other historical fact that gas seepages from the wells 

were in sufficient volume to make it possible to invert 

a barrel and burn gas over one or more of them.u 4 Gas 

4wagner, "Spindletop's History-making Comeback Lacks 
Human Ba.okground of Old," in National Petroleum News, 
September 22, 1926, p. 78; Mrs. S. L. Battle of Kirby
ville, Texas, and C. B. Daniell and George w. Carroll tell 
stories of gas seepage. 

seepage is not uncommon in marsh or flat lands; but the 

occurrence of seepage in the ponds and wells was unusual, 

and this fact led to the prospecting for, and eventual 

discovery of, oil in the neighborhood of the Big Hill. 

Just when people began to suspect that oil was under 

the Big Hill is unknown. The first mention of such a 

~hing, by a man who knew anything about oil, seems to 

have come from the Rev. Mr. B. T. Kavanaugh, M. D., D. D. 

The story of Xavanaugh's prediction was published in the 

Beaumont Lumberman in 1878, and reads as follows: 

After the discovery of large quantities of 
petroleum in Western Pennsylvania and Virginia, I 
happened to be on a visit to Cincinnati, in 1865, 
where I met with a number of gentlemen deeply in
terested in the subject, among whom was my brother, 



Rev. W. Kavanaugh, who had instruments by which 
to find and trace veins of coal, oil, or any 
other subterranean substances; and, finding that 
the tools worked very finely in my hands, I pro
cured a set and brought them to Texas, with a 
view of prospecting for petroleum in this State. 

6 

I first stopped in Marshall, where I remained 
a year. Having leisure, I prospected some on the 
Red River and the Upper Sabine. I found small 
veins in various parts, ranging various depths. 
But, knowing that there were fine surface indica
tions on the Red River, near the Indian Nation, 
I crossed over to that range of country and struck 
large veins on the upper waters of the Sabine and 
found that they had a uniform bearing from the 
Northwest and Southeast, in the direction of the 
mouth of the Sabine Ri ver--Sabine Pase. 

I traced these veins for over 200 miles, find
ing a number of places where the oil came up 
through the earth to the surface, but not in suf
ficient quantities to justify working. With my 
instruments I located two points in Nacogdoches 
County where oil could be found at about 94 feet. 
Boring was done at both places and oil was found, 
but the supply was too scant to justify working. 
I have no doubt but that more could have been found 
by going deeper. 

In August, 1866, I reached Beaumont on my line 
southeast. Here I found some fine veins; one pass
ing under the sour wells some mile or two southwest 
of Beaumont. I also visited Sour Lake, where I 
found oil upon the surface in greater quantities 
than at any other point. By examination I found 
two large veins passing under the lake from the 
northwest to the southeast, and two more crossing 
them at right angles, under the lake. I sought the 
privilege from the landowners to bore for oil near 
the lake, but no such privilege could be obtained. 
I then traced one of these veins a half mile further 
eastward, to other lands and bored 42 feet, when the 
quicksand became so troublesome that we could proceed 
no further without a greater outlay of money than I 
was able to meet; so I abandoned the enterprise as 
other duties demanded my attention. •••• 

There is another feature in the character of 
the country about Beaumont which is worthy of special 
notice. There is a vast deposit of sulphur underlying 



a large section of country there, reaching into 
Western Louisiana. This sulphur unites with 
various other minerals. The gases which arise 
from the coal oil have the power, by chemical 
action, to dissolve the sulphur and other miner
als connected with it, and by the gas is formed 
sulphuric acid, more or less tinctured with iron, 
magnesia and other salts, and hence arises the 
sour waters found in that section, varying in 
quality according to the compound of minerals 
taken up by it. These acids would be too strong 
for .use if they were not greatly diluted by the 
water met with on the way. Altogether, the 
country about Beaumont and Sour Lake, and the 
mineral combinations found there make it a very 
interestigg country to those who investigate like 
subjects. 

7 

5Beaumont Lumberman (Beaumont) ·, January 18, 1878. 

Dr. Kavanaugh had great faith in his belief that oil 

could be found at Big Hill. He secured leases on terri

tory near the Sour Wells from M. Cartwright, owner of the 

south half of the Bullock Survey, which lies just north 

of the Veatch Survey and the Big Hill. The lease of 

"agreement" was entered into on August 12, 1866. The 

terms of the lease required that Kavanaugh bore a well 

and develop the field. Cartwright was "to receive one

tenth part ·of the oil produced he furnishing the barrels 

for his portion, to be delivered at the wells.n6 Whether 

6The original lease is owned by J. I. Cartwright of 
Terrell, Texas. Through the courtesy of Mr. Joiner Cart
wright, of .Beaumont, Texas, the author procured a photo
stat copy of the agreement. 
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this lease was made prior to Kavanaugh' s visit to Beau

mont is unknown, as are other facts concerning the terms 

of the lease. Securing the lease undoubtedly required 

some time and effort, and Kavanaugh doubtless entered 

into the agreement with some knowledge of the oil possi

bilities at the Big Hill. Lack of financial means proba

bly kept Kavanaugh from boring a well, as he agreed to do 

under the terms of the lease. 

Dr. Kavanaugh's visit caused no little sensation in 

Beaumont. He had a "considerable outfit of men and wagons," 

and pitched camp near the home of w. H. Rigsby, who lived 

between Beaumont and the Big Hill. Upon visiting the camp, 

Rigsby recognized in Kavanaugh a man of culture and re-

f inement and invited him to leave the camp and make head

quarters at the Rigsby dwelling. When the invita-5ioa was 

accepted, Rigsby sent for Captain George W. O'Brien, his 

nearest neighbor and one of the leading citizens of Beau-
7 mont, to help him entertain Kavanaugh. 

7This story was told to the author by a prominent 
citizen of Beaumont, who requested that his name not be 
used. 

lit. s. W. Pipkin, long-time resident of Beaumont, 

said: 



I remember the visit of Dr. Kavanaugh quite 
well. He came here after the war and predicted 
oil at the Big Hill. He had a divining rod and 
a considerable knowledge of geology. He used his 
rod and found oil. Most of the prominent men of 
Beaumont went· out and looked the situation over. 
I thought that he [Kavanaugh) relied more on sur
face indications and sour wells than-he did on 
the rod. 

9 

Later experiences prove that either Kavanaugh' s 

'divining rod" or his knowledge of geology served him 

unfailingly in his predictions of oil. His 1 large veins 

on the upper waters of the Sabine• later became the 

famous East Texas oil fields. On his line 1 fran the 

Northwest and Southeast in the direction of the mouth of 

the Sabine River" have been found the Nacogdoches field, 

the Livingston field, the Hooks' Switch field, and 

Spindletop. Sour Lake, where Kavanaugh found veins and 

bored a well, later became one of the largest oil produc-

ing fields of the Gulf Coast area. Kavanaugh's story was 

published twenty-three years before the actual bringing 

in of an oil well in South-East Texas and was, therefore, 

a genuine prediction. The fact that Kavanaugh's visit to 

Beaumont was only seven years after the discovery of oil 

in Pennsylvania is significant. 

Despite Kavanaugh's seemingly reasonable explanation 

of the sulphur and copperas in the ponds, the sourness of 

of the wells, and the gas bubbles in the marsh, no one 
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paid a great deal of attention to it. The land in the 

territory sold at ridiculously low prices, and the owner 

of the Pelham Humphrey Survey went to Mexico and let his 

land become the property of another by limitation. 

Dreamers and eccentrics discussed the possibility of oil 

at the Big Hill, but were so ridiculed by the populace 

that they soon ceased their talk. Adventuresome youths 

continued to burn gas in barrels inverted over the sour 

well$, but no one attempted to develop oil possibilities 

until 1892. 

Among those who amused themselves and delighted in

terested spectators by burning gas about the Big Hill was 

one Patillo Higgins. Higgins was a Beaumont youth who 

early made his way by working as a riverman for logging 

companies. He was leader of a group of men who were ad

venturesome and who would spare no expense to play a 

practical joke. Mr. George W. Carroll, vice president 

and logging superintendent for a Beaumont lumber mill, 

liked Higgins' spirit. An attachment grew up between the 

two men, and Carroll encouraged the younger man. About 

1899, Carroll was influential in getting Higgins to aban

don his career as a r iverman and become a rea1 estate man. 

In his new occupation, Higgins discovered that there was 

a deposit of clay in Orange County, Texas, which would 
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make excellent brick. Carroll and Higgins organized the 

Higgins Brick Company, and Higgins was sent to Pennsyl

vania to purchase equipment and to study brick making. 

In Pennsylvania, Higgins visited brick factories and 

noticed that the bricks were baked with the aid of natural 

gas. Higgins remembered the gas seepage in Texas and be

gan to think about the possibilities of developing the 

Big Hill resources. He returned to Texas imbued with the 

idea of investigating thoroughly the oil prospects of his 

neighborhood. 

In 1892 Higgins approached Carroll and said: "Mr. 
Carroll, if you will furnish me a thousand dollars I will 

make millions for both of us.• Carroll listened to Hig

gins• description of the oil possibilities of the Big Hill 

and became interested himself. Carroll ,agreed to borrow 

the money requested, and Higgins prepared to organize an 

oil company. With the thousand dollars furnished by 

Carroll, Higgins secured a thousand acres of the Veatch 

Survey land, paying_ $1 an acre down and agreeing to pay 

another $5 an acre on time. 8 

8George W. Carroll in a personal interview; Beau
mont Journal (Beaumont), January 15, 1901. 
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On August 24, 1892, a charter was granted to the 

Gladys City Oil, Gas, and Manufacturing Company author

izing it to explore for oil and gas in Texas. The in-

c orporat ors wer.e George W. Carroll, George W. 0 'Brien, 

Patillo Higgins, J. F. Lanier, and E. E. Johns. Carroll 

was Pasident, G. W. O'Brien was Vice-president, Higgins 

was Treasurer and Manager, and Chenault O'Brien was 

Acting Secretary. Some of these officers are still serv

ing as directors of the Gladys Company. Capital · stock 

to the amount of $54,000 was issued, based upon the 

following lands: 

. 1350 acres of the John A. Veatch Survey, deeded to 

the company by George W. O'Brien and E. E. Johns, va;tued 

at $20 per acre, 270 shares of $100 par value being taken 

out; Gladys Bingham was given 2 shares of stock. 

1077 acres deeded by George W. Carroll and Patillo 

Higgins, for which 214 shares of stock were granted; 

273 acres of land deeded by J. F. Lanier, for which 

54 shares of stock were taken out. 

The 2700 acres thus conveyed into the company at 

tao an acre equaled the $54,000 of issued stook. 9 Thus 

9111nute Book, Gladys Oity Oil, Gas, and Manufactur
ing Company, 1-7. 
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the newly-organized company possessed in fee simple the 

land on and immediately north of the Big Hill. 

The name of the company was selected by Higgins, 

and was chosen because of a personal fondness the man had 

for a student in his Sunday School class named Gladys 

Bingham. When Higgins selected the letterhead for the 

company's stationery, the picture of Gladys Bingham was 

placed on it. On the letterhead was also the picture of 

a refinery. Any question as to the intent of the incor

porators in forming the company is answered by the letter

head and stock certificates issued by the company. The 

charter is indefinite as to the purpose of the company, 

but the refinery pictured on the papers of the company 

shows definitely that the purpose of the men who formed 

the company was to develop oil holdings. 

The total assets of the company represented real es

tate. Higgins proposed to finance the search for oil 

through the sale of part of the property. Hence the hold

ings of the Gladys Company were subdivided into lots, the 

townsite was named Gladys City, and the least desirable 

acreages for oil purposes were offered for sale. Plots 

along Florida Avenue, the north line of the Gladys prop

erty, were the furthest remoyed :fr.om the Big Hill and were 

sold . first. These plots were nearer the city of Beaumont 
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than other company property, so they were the most desir

able from the standpoint of the buyer. Enough of this 

land was sold to finance the drilling of a well. 

On February 17, 1893, the Gladys City 011, Gas, and 

Manufacturing Company contracted with M. B. Loonie of 

Dallas, Texas, to drill a well 1000 feet deep at the 

price of $3.00 per foot. Loonie, who had had some ex

perience in well boring at the Corsicana, Texas, oil field, 

brought a small rig from that place to Beaumont. When 

Leonie's outfit arrived, Higgins condemned it and told 

his associates that Loonie would never complete a well 

with his inadequate machinery. Since the contract was 

signed and since it made no proviso concerning machinery, 

the company had no option but to let Loonie proceed with 

the drilling. The machinery was set up and the work was 

started. Among the men who worked on the well were Walter 

B. Sharp and J. s. Cullinan, the men who later organized 

the Texas Company. When the well was 418 feet deep, 

quicksand so impaired the progress of drilling and repeated 

break-downs in the machinery so discouraged Loonie that the 

attempt was given up and the hole was abandoned.lo 

10oa.rroll in personal interview; Wagner, "Spindle
top's History-making <Ib~ebadk Lacks Human Background of Old, 11 
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in National Petroleum News, September 22, 1926, pp. 78-
78; Minute Book, Gladys City Oil, Gas, and Manufacturing 
Company, 14-17; D. C. Barton and R. B. Paxson, "Spindle 
Top Salt Dome and 011 Field, 1 in Bulletin .2.f American 
Association of Petroleum Geologists, May~June, 1925, pp. 
!95=596. -

In an interview with a newspaper reporter in 1901, 

Kr. w. B. Sharp said: 

I came here about nin~,·years ago and secured 
a number of leases on thie property where the big 
well now is and with a small rig attempted to make 
a hole, but my facilities were so inadequate that 
I was forced to abandon the job, not feeling however 
that I had made a failure. I went down 500 feet and 
struck quicksand which so interfered wfih my move
ment s that I was unable to go further. 

11Beaumont Journal, January 14, 1901. 

In 1895 the Gladys Oompany made a second contract 

for a well, their contractors being Savage Brothers, bet

ter known as the West Virginia Minera1s Company. Under 

this agreement, an attempt was made to drill a well. Gas 

was encountered at 67 feet, but this was passed up. Quick

sand blocked the drilling and forced the termination of 

the contract. The contractors, however, had encountered 

such favorable showings of oil that they were not content 

to quit; so they renewed their contract in 1896. Gas from 

their first well was used to fire the boilers of the rig 
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used in their second attempt. The second effort of the 

Savage Brothers was no more successful than their first 

attempt had been, so the contract was surrendered to the 

Gladys Company.12 

12M1nute Book, Gladys City 011, Gas, and Manufactur
ing Company, 27; Carroll in personal interview. 

Although repeated efforts to bore a well had failed, 

some members of the Gladys Company retained faith in the 

Big Hill. Some of the original incorporators of the com

pany had given away or had sold their stock, but O'Brien 

and Carroll kept theirs. In 1892 Carroll had purchased 

. Higgins• stock. Higgins got possession of acreage near 

the Big Hill and chose to sell his stock in the company 

he had organized. People, other than the Gladys inoorpo

rators, believed that oil could be produced at Big Hill. 

In 1901, Colonel L. J. Polk, Manager of the Gulf, Colorado, 

and Santa Fe Railroad, said: 

I am reminded here of a little incident which 
illustrates Shakespeare's lines that •there is a 
tide in the affairs of men," etc. Over two years 
ago, your Mr. Paulhamtlf told me that oil was certain 
to be discovered here. 3 

13Beaumont Journal, January 14, 1901. 
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Polk was little surprised when oil was found. In 1898 

Mr. H. T. Staiti told a reporter that Big Hill was the 

best oil land in the South, if not in the United States.14 

14Beaumont Journal, January 17, 1901. 

Gas escaping from holes bored by Loonie and Savage 

became a real menace to families living in the neighbor

hood, and wells were set on fire to prevent escape of gas 

into the air. These wells would b~·n for many days at a 

time, and would finally become extinguished when the gas 

pressure ceased to force fuel to the surface. These flames 

were of considerable size, and could be seen for many miles 

at night.15 

15naniell in personal interview. 



CHAPTER II 

THE DISCOVERY OF OIL AT SPINDLETOP 

Anthony F. Luchich, the discoverer of the Spindle

top oil field, was born in 1855 in Spalat o, Dalmatia, 

Austria, and was reared to manhood in that country. 

tuchich was educated in the Polytechnic Institute of 

Gratz, where he graduated in engineering. Upon comple-

t ion of this course, he entered the Austrian navy as a 

Midshipman in the Nava1 Academy of Fiume and Pola. 'When 

he graduated from the academy in 1878, he received a com

mission as lieutenant in the navy. Being of Slav origin, 

Luchich realized his limited opportunities as a citizen 

of Austria and determined to seek his fortune in another 

country. After securing a leave of absence from the Aus

trian naval service, he visited his uncle in the United 

States. 

Upon reaching the United States, Luchich realized 

the need for engineers. He became associated with an 

engineering company, and determined not to return to his 

native country. He became a citizen of the United States 

in 1885, taking the name of Lucas1 because of the difficulty 

1Re1d Sayers McBeth, Pioneering~ Gulf Coast, (New 

18 
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York, 1918), 3. This book is the story of the life and 
accomplishments of Captain Anthony F. Lucas, the dis
coverer of the Spindletop oil field. After making for
tunes in oil, Lucas decided to tell of his works in a 
book. He is said to have dictated Pioneering the Gulf 
Coast to McBeth and to have printed the book at private 
expense. Only a few copies were put into circulation, 
and one of these was given to Mrs. Frank T. Higgins, of 
Beaumont, Texas, by Lucas. Mrs. Higgins loaned the book 
to Mr. N. Dean Tevis, a Beaumont newspaper writer, who, 
realizing the va1ue of the work and knowing the limited 
number of copies of it, had a typewritten copy made. 
The author was unable to secure an original of this book 
and was forced to resort to Tevis' copy. Much of the ma
terial incorporated into this chapter was taken from 
YcBeth's book, and the author wishes to acknowledge his 
indebtedness to both Mrs. Higgins and Mr. Tevis for their 
aid in helping him secure a copy of the book. 

his American friends had in saying Luchich. Shortly after 

this, Lucas established himself in Washington, D. c., 
where he set up as a mechanical and mining engineer. He 

was retained as consultant br salt and sulphur mining com

panies in Louisiana from 1893 to 1899 • . The extensive sul

phur deposits of Louisiana are found in the western part 
• of that state, and are not fa:r removed from Beaumont, 

Texas. Lucas was, therefore, in a position to watch devel

opments as company after company tried in vain to reach oil 

at the Big Hill. 2 

2iicBeth, Pioneering !!!!?. Gulf Coast, 4-5. 
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It was in June, 1899, that Lucas gave evidence of 

a great interest in the oil activities about Beaumont. 

On June 20 he entered into a contract with the Gladys 

City Oil, Gas, and Manufacturing Company, which provided 

that he should drill a well at his own expense and that, 

should oil be found and should he so desire, he might 

purchase a block of two hundred acres of tae oo.apany•s 

holdings at tAe price of fifty dollars an acre. Mr. 

Patillo Higgins had been instrumental in securing the con

tract for Lucas, so he was promised an interest in any 

holdings which the explorer might acquire as an outgrowth 

of the contract.3 

3carroll in interview; Deed Records of Jeff arson 
County, XXX, 136. 

Under the agreement, Lucas tried to bore a well on 

Gladys land. He chose for his attempt a site near the 

Sour Wells 8lld west of the Copperas Pond. With poor equip

ment and limited finances, Lucas drilled a hole 575 feet 

deep. Only the greatest sacrifice on the part of his 

family and the undaunted courage of his wife sustained him 

in bis efforts. In regard to this, he said: 

It was a hard task from the first, for everyone 
smiled at me when they found what I was trying to 
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accomplish, for many had failed during the last 
twelve years. I bored and bored, week after week, 
with no results, and I am frank to admit that I 
was discouraged with the work. Things were blue 
for me. I was ready to quit when my wife stamped 
her foot and would allow no such action on my4part. 
She stood by me and encouraged me in my work. 

4Beaumont Enterprise, April 10, 1901. 

In time Lucas encountered the stratum of quicksand 

which had put an end to former drillings. After using 

every means known to him and after spending all of his 

limited capital in attempting to bore through the sand, 

Lucas determined to seek greater financial backing. Hav

ing reached oil sands wpich rendered a limited quantity 

of oil, Lucas took samples to display to prospective finan

ciers and closed the well. 5 

5»cBeth, Pioneering the Gulf Coast, 6. 

Lucas tried to interest Texan capitalists in his 

project, but met with no success. More than once he left 

offices with warnings against unsubstantiated enthusiasm 

ringing in his ears. Among others, Lucas tried to interest 

H. o. Folger, Jr., of the Standard Oil Company, in his 

Beaumont activities. Folger did become intere$ted to the 
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extent of sending a Standard geological expert to Beau

mont to look over the Big Hill. Calvin Paine, the geolo

gist, examined Spindletop thoroughly and heard Lucas' 

reasons for believing that more oil could be found by 

boring there. Paine, who had seen the most important oil 

fields of the world, observed that Spindletop Heights 

had none of the surface characteristics which he had 

noticed in other fields; and he, therefore, refused to 

share Captain Lucas' enthusiasm. Even the bottles of oil 

which Lucas had taken from his first well failed to arouse 

Paine's interest. Hence the Standard Oil Company, acting 

on its geologist's advice, refused to lend Lucas financial 

backing. 

A few months later, Dr. C. W. Hayes, Chief of the 

United States Geological Survey, and Mr. E. W. Parker, a 

subordinate, visited Beaumont. Lucas carefully explained 

to them his theory concerning oil at the Big Hill; but 

Dr. Hayes did not agree with his views and he refused to 

extend the least encouragement. 

Despite these rebuffs, Lucas kept his belief that an 

oil pool underlay Spindletop Heights. He made one last 

effort at securing aid when he discussed the subject of 

petroleum with' Guffey and Galey, oil prospectors of Pitts

burg, Pennsylvania. These gentlemen were skeptical, but 
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were willing to take a chance if the inducements were 

sufficiently favorable. Lucas, believing that he could 

not get aid anywhere else and reasoning that he had 

rather have part interest in an oil field than no inter

est, agreed to make any proposition which would be nec

essary to secure help. He had obtained a twenty-year 

lease on some two thousand acres of Gladys land, and he 

signed over a large interest in these holdings to the 

financiers. Guffey and Galey wanted more acreage lying 

about the Big Hill, so Lucas obtained leases or options 

on most of the land adjacent to the dome. Among the 

neighboring acres was a block of land belonging to the 

McFaddin, Wiess, and Kyle Land Company, which owned a 

considerable part of the Pelham Humphrey League. This 

plot lay to the south of the Big Hill, and included the 

Sour Wells. Guffey and Galey insisted that this land 

be under their control before they would finance the 

drilling of a well and, though the title to the land was 

held by limitation, leases on it were obtained. The 

ownership of the Humphrey Survey was uncertain from 1860 

to 1884; but in 1884 the Beaumont Pasture Company placed 

part of it under fence, which part became the property 

of the company by limitation. The McFaddin, Wiess, and 

Kyle Land Company had secured title to the plot of ground 



24 

from the Beaumont Pasture Company.7 With a total of 

701roular letter mailed from the office of Fred G. 
Hill, County Clerk of Jefferson County, Texas. 

27 ,000 acres und·er lease or option, Lucas broke the last 

barrier which made Guffey and Galey hesitate. During the 

summer of 1900, a contract was entered into by the finan

ciers and Captain Lucas which provide~ that Guffey and 

Galey should back Lucas in the boring of three wells, each 

of which was to be sunk to a depth of 1,200 feet. 

Feeling that he had almost unlimited financial back

ing, Lucas prepared to drill into the Big Hill again. He 

chose a site three hundred ·yards south of his first well 

and in close proximity to the Sour Wells. Rumor has it 

that he sent to Europe for his drilling machinery, but no 

proof for this statement has been found. Certain it is 

that a powerful outfit was secured to bore the wells. A 

newspaper commented that "his findings had not amounted 

to much, ·but the fact that he has better machinery now 

than ever· before is evidence that he has faith in the 

project. 08 Hamill Brothers, of Corsicana, Texas, were 

8Beaumont Journal, October 26, 1900. 



25 

the contractors for the well, and they were to receive 

two dollars a foot plus the cost of the casing for their 

boring. Lucas had decided to shut out the quicksand by 

sinking pipe into the hole as it was drilled to form a 

curb for the well. 

When the first car of casing was put on a railroad 

switch near the site of the well, Lucas tried to get mov

ing contractors from Beaumont to unload it. While the 

inexperienced movers were figuring-their bids on the job, 

Lucas and Alfred Hamill unloaded the car. The derrick 

was erected, the machinery was placed, and the well was 

"spudded in• or started on October 27, 1900. Twelve-inch 

casing was set in the hole, and the size of the pipe was 

lessened as the hole got deeper until six-inch casing was 

used. The work progressed with comparatiye ease until the 

quicksand was reached; but when this stratum was encoun

tered, trouble began. Each time the bit was stopped to 

add another length of drill stem, sand rushed. into the 

pipe from its open end, filling it with several feet of 

quicksand and "freezing" the bit and stem so tightly that 

drilling could not be renewed until the well had been 

thoroughly washed out. This washing was a -long and 

troublesome process, which threatened to terminate the 

enterprise. 
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Lucas and Hamill tried every means known· to oil 

drillers to shut out the sand at the bottom of the well. 

When it became appa.rent that they might not be able to 

do so by the usual methods, Lucas became so perplexed 

that he could not sleep at night. One sleepless night, 

Lucas conceived the idea of putting a system of valves 

in the casing which would permit the water used in wash

ing the well to flow only one way. These valves pre

vented the pressure inside the ca.sing from becoming less 

when the connections were being made, and thus the sand 

could not fill the pipe. This device worked beautifully, 

and by its use rapid progress was made in penetrating 

the stratum of sand.9 

9McBeth, Pioneering ~ Gulf Coast, 9-10. 

Lucas was so encouraged by the speed of drilling and 

by oil showings encountered in the hole that he "planned 

to present Texas and Jefferson County with the most elabor

ate Christmas gift she had ever or would ever receive.1110 

lOBeaumont Journal, December 21, 1900. 

However, Lucas' plans were thwarted by the finding of 
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geological formations which were unexpected in the well. 

At the depth of about 900 feet, the sand formation 

gave way to a rock stratum. Here the drilling methods 

had to be changed again. The rock encountered was very 

hard and, though the sand problem ceased to exist, progress 

was slow. A six-inch "fish-tail" bit was used in boring, 

and the rock quickly dulled the blade so that it was nec

essary to resharpen the insti;ument frequently_. 

On January 10, 1901, while lowering the four-inch 

drill stem into the well with a freshly sharpened bit, 

the men realized that the stem was beginning to rise. The 

assistant driller was on top of the derrick, but the up

ward movement of the stem was so gradual that he had time 

to reach the ground before any great danger was imminent. 

The drill stem was forced several hundred feet into the 

air, when its own weight and the heavy wind caused it to 

bend and break off. With this breaking off, the upward 

movement of the lightened stem was accelerated; and shortly 

several feet df the pipe, together with the bit and blocks 

and tackle shot through the top of the derrick. Following 

the bit c.ame an eruption of mud and water; even heavy rocks 

were thrown out of the hole. Finally a large volume of gas 

escaped,. and oil started flowing. Gradually increasing in 

volume and pressure, the oil shot over the derrick in a 
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six-inch stream.11 

11McBeth, Pioneering the Gulf Coast, 11-12. 

Lucas and his drillers were not expecting oil of 

any kind when the gusher "came in." They had passed 

through oil sands and had been drilling in rock for some 

days. They had not suspected the presence of "cap rock, 11 

hence the gushing of oil came as a complete surprise. 

Absolutely no preparation had been made to care for a pro

ducer. No storage for oil was available; no means of cap

ping the well was at hand; little care ha.d been taken in 

making easy the .,_. control of the flow of oil. The casing had 

been sunk by ~riying it into the well with a heavy stick 

of timber, and considerable force had been used in this 

work. The top joint of pipe ha.d been split in an attempt 

to drive the curb through the rock formation. Lucas fully 

realized the seriousness of the task confronting him, for 

he is aaid to have remarked: "Now we have her, boys. 

What will we do with her?" 

The problem of controlling the well daily became more 

difficult. As the hole cleaned itself out, the volume of 

oil became greater and the pressure became higher. On the 

morning after the well came in, Mr. C~ B. Daniell visited 



29 

the wonder. By simple mathematical calculations, known 

to every surveyor, he determined the height of the "geyser" 

to be 18Si feet. The first estima.te of its volume was 

35,000 barrels daily. By the end of the third day, the 

height to which oil was being forced was well over 200 

feet and the volume was estimated by capable men to be 

about 100,000 barrels daily.12 

12c. B. Daniell in interview; McBeth, Pioneering the 
Gulf Ooast, 12. 

The well quickly attracted the attention of Beaumont 

people. A man riding a horse rushed from Spindletop to 

town and carried the news. Someone discovered that the 

spouting oil could be seen from the courthouse, and that 

building became crowded. Men abandoned their shops and 

scurried to livery stables to secure vehicles. Every means 

of transportation available was used in getting to the well, 

Men took delivery wagons away from the drivers and used the 

commandeered vehicles to make the trip to the Big Hill.13 

13Beaumont Journal, January 10, 1901. 

The presence of many people at the well made the tasks of 

Lucas and his helpers more difficult than they otherwise 
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would have been. 

Everyone who could possibly do so went to Spindletop 

Heights to view the spouting well, but those who could 

not leave their business or who could not secure trans

portation were informed of the new discovery by the Beau

mont Journal. That paper carried the story of the well 

under the headlines "An 011 Geyser," while the lines below 

read "Lubricating Fluid Spouts Over 100 Feet Into Air." 

The story itself was written in ten-point type and was two 

columns wide. 14 The careful editor of the Beaumont Enter-

14Beaumont Journal, January 10, 1901. 

prise had an editor iaJ. in his paper which said, "It appears 

that oil has been found at Spindletop Heights.• 

Lucas' first efforts were directed toward saving the 

oil which was gushing from his well and flooding the earth 

roundabout. He enlisted the services of men with teams 

and directed that a dyke should be thrown up which would 

form a lake covering several acres. Hardly had this reser

voir been completed when it became filled, and oil ran over 

the levee. A system of outer dykes was built, but much oil 

was lost in spite of the efforts of the workmen. The Sa

bine and East Texas Railroad dump formed one side of the 
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lake, and the company which owned the road directed that 

the oil be taken from the vicinity of its track. Ship

ping companies of Port .Arthur and Sabine directed Lucas 

to stop the flow of the oil into the Neches River, declar

ing that the oil jeopardized shipping because it crea.ted 

a fire hazard. Thus Lucas was beset on every hand by 

people who demanded that he control his weli. 15 

15xcBeth, Pioneering the Gulf Coast, 12. 

The arrival on January 14, 1901, of Mr. John H. Galey, 

one of the financiers of the project, greatly aided Lucas 

in solving the problems with which he was confronted. Galey 

was one of the outstanding authorities of the United States 

on the produetion of petroleum, and his experience proved 

invaluable to Lucas. He was interviewed by reporters and 

the following statement was obtained for the press: 

It is the most wonderful thing in my experience. 
I have never seen anything to compare with it any
where. • •• We have made no plans as yet; out whole 
attention is direcrted to stopping this flow as soon 
as possf~le, and then we will look further into the 
future. 

liseaumont Journal, January 14, 1901. 
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Prior to Galey's arrival, Lucas had been too much 

concerned with saving the oil to attempt to stop its flow. 

Some people considered this lack of action on his part as 

an admission that he did not know how to cope with the 

situation. A newspaper made the statement that Lucas had 

offered $10,000 to anyone who could bring the well under 

control, and hundreds of letters and telegrams giving 

suggestions as to how the _job could be done were received 

by him. 17 

17Beaumont Journal, January 14, 1901. 

Six-inch casing was being sunk into the well when the 

oil flow started. This pipe was a special order, and no 

fittings for it were available in Beaumont. To control the 

flow of the oil, a gate va1ve larger than the diameter of 

the pipe was needed. Such a valve was secured but not until 

after some delay. To place the valve over the end of the 

casing, an extremely heavy carriage was needed so that the 

force of :the flowing oil would not prevent the joining of 

the end of the pipe and the valve. A truck was made of 

railroad irons, and the valve was so placed on it that, 

when the carriage was moved over the well, the gate could 

be fitted onto the e~d of the casing. By the time this was 
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done, nine days had elapsed. On January 19, everything 

was in readiness for an attempt at bringing the well 

under control. Horses were hitched to the carriage, and 

the valve was slowly moved over the end of the pipe. When 

securely anchored, the gate was closed and the flow of the 

·oil was stopped. Captain Lucas was aJ.most as glad to have 

the well stop flowing as he was to have it start producing 

oi1.l8 

18Beaumont Journal, January 19, 1901. 

The production of the well did not decrease in volume 

during the nine days it ran open. At the time the well 

was brought under control, no less than 800,000 barrels 

of oil had flooded the prairie about the Big Hill. Not 

the least of Lucas' worries was the fear that the lake of 

oil would catch fire. 'fhis had been narrowly averted on 

January 13 when a visitor had thrown. a .. 1.ighted match to the 

oil-soaked grass. No sooner had the ' w~i1 been closed than 

Lucas took steps to protect it from fire. Mr. s. L. Battle, 

who had something to do ~1th this part of the work, re

called the following incident, and gave this statement: 

I ran a tin and plumbing shop in Beaumont at 
the time of the discovery of the Spindletop oil fiel:d. 



On Saturday, January 19, Captain Lucas came to my 
shop and contracted with me to make the well he 
had bored "fool and fire proof." I built an iron 
cylinder eight feet in diameter and eight feet 
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high, carried it to the Big Hill and placed it over 
the well, then filled it with dry sand. I worked 
all night Saturday and until noon SUnday. Just as 
I was ready to leave, an excursion train arrived 
from Galveston. People swarmed through the guard 
fences and covered up the hill. They begged me to 
open the well, and when I refused to do so they be
came pretty angry. One man climbed upon the derrick 
and shouted, "Let her go. n I replied, 11 If I did, 
you'd never be heard of again." The twisted drill 
stem, several hundred feet of it, lay on the ground, 
and the only thing I can compare it to is f

9
p1ece 

of string crumpled in the hand of a child. 

19Jlr. S. L. Battle, of Kirbyville, Texas, in inter
view. 

Once the well was under contro~ and its flow stopped, 

Lucas and Galey began to devise means of caring for the 

oil. Thought was centered upon the problem of securing 

storage tanks and pipe lines, and it was not until Febru

ary 25, 1901, that the valve which closed the well was re

opened. The owners were anxious to know whether the oil 

pressure was as great as ever, so Lucas uncovered the well 

and made a test. He found that, after being closed for 

over a month, the well was as potent as ever. He ~ saw, 

also, that the well would fill all available storage room 

within a few hours, so he decided not to let the gusher 
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flow until larger facilities for handling the production 

could be had. Having settled all questionsas to the 

strength of the flow, he closed the valves and recovered 

the well with sand.20 

20Beaumont Journal, February 25, 1901. 

Little or none of the oil within the dykes about the 

"Lucas Gusher" had been moved by March 3, 1901. On that 

date, a spark from an engine set fire to the lake of oil, 

and for a time the whole dome was threatened. The wind 

was blowing from the north, however, and the fire started 

on the south side of the lake. A back-fire was lighted 

on the north edge of the pool of oil, and this was, in all 

probability, all that saved the entire environs, which, by 

this time, had reached considerable proportions, from 

being destroyed. Enormous damage was done to the J. M. 

Guffey Petroleum Company's camp, which was located near 

the Lucas well. The entire production of the gusher was 

destroyed, and the well itself was only saved by the sand 

dome which had been placed on the protruding casing and 

valve against just such an emergency.al 

21McBeth, Pioneering the Gulf Coast, 16; Beaumont 
Journal, Karch 4, 1901. -
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After the discovery of oil, thousands of visitors 

flocked to the Big Hill. Beaumont was practically de

serted, and every means of transportation was .utilized 

in reaching the field. Hacks from livery stables were 

charging $10 to make the trip to the Big Hill on January 

16. In order to aid people in reaching the well, trains 

were run from Beaumont to Spindletop Heights at stated 

intervals. On Sunday, January 13, an excursion train of 

six coaches made five trips from town to the well loaded 

to capacity at each trip. Ne1r11papers reported that stand

ing room could not be had on the train at any trip. 22 

22Beaumont Journal, January 14 and 16, 1901. 

Excursions from neighboring towns were run to Beaumont. 

On Sunday, January 20, a train from Gal vest on brought fif

teen hundred people to Beaumont for the specific purpose 

of seeing the flowing well. The geyser had been stopped 

the day before, and all the multitude saw was a greasy 

derrick. 

People were forced to take notice of the oil well 

whether they wanted to or not. Sulphuretted gas was re

leased when the oil started flowing, and this threatened 

to end in disaster for some people. Mr. M. H. Richardson, 
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of Kirbyville, Texas, said: 

I was picking cotton twenty miles north-east 
of Beaumont when the gusher came, and the odor was 
so foul that I could hardly stand it. My neigh
bors held mass meetings to discuss means of deaden
ing the scent. The general opinion in my community 
was that the odor would have to be re~gved from the 
air or the people would have to move. 

23Mr. M. H. Richardson in interview. 

The gas which escaped had such a heavy sulphur content 

that all metal was tarnished by it. Women complained that 

their kitchenware was ruined, and men carried blackened 

silver money in their pockets. Houses in Beaumont were 

turned from a white to a yellowish color. Crops within 

a short distance of the dome were ruined by the oil spray 

and the sulphur. One Italian truck farmer, who lived on 

land purchased from the Gladys City Oil, Gas, and Manufac

turing Company and who little dreamed that the discovery 

of oil a short distance from his home had made his land 

worth a small fortune, became greatly ired because his 

vegetable crop was ruined. He ultimately collected a 

large sum as damages, then sold his land to oil specula-

tors. 

The Lucas Gusher gave to Beaumont what some of her 
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citizens had long been seeking. The discovery of oil more 

than substantiated the belief of Kavanaugh, who, more than 

thirty years prior to the opening of the field, had pre

dicted oil under the Big Hill. It proved that Higgins, 

Lucas, and the Gladys City incorporators were more than 

dreamers and eccentrics. It heralded the coming of such 

prosperity as few towns and localities have experienced. 

It caused almost unprecedented growth in some towns and 

it made other towns. It converted Beaumont and Jefferson 

from a lightly populated, agricultural district into one 

of the greatest industrial and metropolitan centers of 

Texas and one of the most important economic localities 

of the United States. January 10, 1901, was indeed an 

important date for Beaumont. 



CHAPTER III 

HISTORY OF SPINDLETOP FIELD FROM 1901 TO 1925 

News of the discovery of the Lucas Gusher was quick 

to spread. The Beaumont newspapers gave much space to 

stories of the well; speculators had watched the develop

ment of Lucas' effort at finding oil; agents for com

panies were in the field sending information to other 

states and to foreign nations; and newspapers throughout 

the world hera1ded the triumph of the Austrian. So unex

pected were the results obtained by the Oaptain, and so 

far-reaching promised to be the result of his persistent 

efforts, that information concerning the Spindletop well 

became a world-wide sensation. 

Frank J. Trost, a photographer then living at Port 

Arthur, Texas, was apprised of the discovery shortly 

after the well came in. He decided to go immediately to 

the scene and take a picture of the gusher. A photograph 

of the spouting column of oil was made on the afternoon 

of January 10, 1901, and over a hundred copies of the 

picture were sold on the streets of Beaumont on the next 

morning. Trost 1 s photograph proved to be a good one; so 

he protected it by copyright. Three of the first pictures 

printed were sent to leading newspapers of the United 

39 



The famom picture of the Lucas rusher made by Frank Trost ln 1901, which 90ld more copies than an1 picture 
ever made in Texas. _, 
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States. Papers in Kansas City and St. Louis literally 

"grabbed" the picture and ran it in editions immediately 

after its receipt. One Chicago paper was not interested 

in printing the picture until other papers carrying it 

began to appear in the city; then the newspaper paid the 

photographer well for the privilege of using his "master

piece.• Trost reported that his picture appeared in 

every leading newspaper and magazine of the world. 1 

lseaumont Enterprise, October 29, 1933. 

The wide publicity given Trost's picture undoubtedly 

caused the world at large to be greatly interested in the 

Lucas Gusher. Certainly it advertised Beaumont and vi

cinity. And Beaumont deserved advertising1 She possessed 

the first and. only oil gusher of the world. 2 Beaumont and 

2wai1ace Davis, "History Repeats Itself--Spindletop 
Is Concrete Example,• in Oil Weekly, August 27, 1926, p. 37. 

Spindletop were first-page stories, top column, in every 

newspaper in the world. 3 The American Lumberman, a publi-

$Beaumont Enterprise, August 24, 1926. 
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cation of some national importance, carried the following 

story: 

Beaumont is the best known town of its size 
in the world. The Lucas Gusher did it. When this 
gusher got away and the world found it out, the 
local telegraph company had to put three times its 
usual force to work at the desk receiving telegrams 
from Pennsylvania, Indiana, California, and other 
American oil fields; and cablegrams from Russia, 
Australia, and other foreign fields. ••• The Lucas 
backers are sore because the world knows what they 
know--that the Texas fields promise to be the great
est of the world. But it gushes--the child is born-
and the world is now directing its attention to 
Beaumont. ••• As for the little city of the Neches, 
it will doubtless bloom like a rose. At all events, 
Beaumont is now well known in St. Petersburg, Berlin, 
Paris, London, Melbourne, and every capitfL in the 
world because of this great burst of oil. 

4Quoted in Beaumont Enterprise, February 13, 1901. 

The name Spindletop became synonymous with oil. 5 The dis-

5Davis, "History Repeats Itself," in .Q1!. Weekly, 
August 27, 1926, p. 36. 

covery of petroleum at the Big Hill turned all eyes to 

Texas. 

The immediate r ·esul t of the wide publicity given the 

Lucas Gusher was an influx of visitors to Beaumont. People 

came from all parts of the world with the ideas of making 
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fortunes by speculation or of satisfying their curiosity 

as to what the gusher looked like. In a town of ten 

thousand people, twenty thousand strangers congregated 

6 within a week. Every train into Beaumont brought a 

Sn. H. Hardy and I. s. Roberts, Historical Review 
2£. South-East Texas (Chicago, 1910), I, p. 432. 

capacity load of people. 

Hotel and restaurant accomodations were inadequitte 

to care for the sudden and abnormal growth in population. 

Only one hotel of any size was in the city, and it was 

soon filled. Spare rooms in homes were opened to the 

"boomers," but not enough of these could be found to sup

ply the demand. Some patriotic citizen suggested that a 

mass meeting be held to endeavor to provide sleeping 

quarters for visitors. The newspaper story written at 

this time remarked that "a slight expenditure would convert 

the auditorium into a lodging house." 7 The mass meeting 

7Beaumont Journal, January 16, 1934. 

was held and a Pu-blic Comfort Committee was organized to 

make provisions for sleeping a.Q.oomodations for the visitors. 
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The committee pleaded with the home-owners of Beaumont 

to register their available beds and. rooms with it. "One 

woman came to Beaumont with two hundred dollars, set up a 

large tent on a vacant lot, put in several hundred cots, 

charging a dollar apiece for occupying them at night, and 

finally left town a rich woman. 11 8 People who failed to 

8Hardy and Roberts, Historical Review, I, 432. 

find accomodations in hotels, tents, or homes paid well 

for the privilege of stretching tbeaselvaa on billiard 

tables. 9 Mr. J. A. Rountree, Director General of the 

9Isaao F. Karcosson, The Black Golconda (New York, 
1924), 221. ---

United States Good Roads Association, reported that he was 

drawn from his home in Birmingham, Alabama, by the prospect 

of making an easy fortune at Spindletop and that when he 

got to the oil city he had to pay five dollars for a cot 

in a room with at least a dozen other men. 10 The problem 

lOJ. A. Rountree in personal interview. 

of eating bothered the visitor almost as much as that of 
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aleeping. Officers guarded the entrance to restaurants 

and permitted a person to enter only when a patron left. 

Some humorous capita1ist, bothered by securing a place 

to eat and sleep, remarked that a rooming house might 

bring in as much money as an oil well. 

Captain Lucas and Mr. Guffey became figures of nation

al and international importance. Pictures of the two men 

appeared in newspapers and magazines, and the story of 

their achievement in Beaumont was heralded far and wide. 

Each man became the subject of poems. The following poem 

appeared in the Pittsburg Leader shortly after the discov

ery of oil at Spindletop: 

Lo, Texas doffs her broad brimmed hat and strikes a 
grateful attitude 

Which coupled with a pleasant smile implies the 
deepest gratitude, 

To Guffey--gallant Colonel Jim--it tenders with sin
cerity 

Profoundest thanks because of him it owes its new 
prosperity. 

The Colonel, in that barren land where nature is 
penurious, 

When scouting with his magic wand--to test things he 
was curious. 

He smote the arid, sandy soil--and (who'd expect as 
much from him) 

There came a gush of fuel oil, responsive to the 
touch of him. 

Beaumont--that's where the strike was made--at once 
leaped into prominence; 

All rival places in the shade were laid by its pre
dominance. 
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Prospectors came in numbers vast, with infinite long 
greenery, 

And derricks sprang up thick and f ast--athwart the 
desert scenery. 

The farmers all for miles around came prancing 
forth delightedly 

And marketed their bits of ground and took the 
cash excitedly. 

They scrupled not to screw a pinch; hard-heartedly 
and greedy 

They asked at least one plunk an inch and got the 
money speedily. 

While others played these fevered pranks, resolved 
to rip and tear away, 

The Colonel built gigantic tanks and pipes, the oil 
to bear away; 

And then he made the land resound with this announce
ment thunderous: 

"An ample market we have found and no one can under 
us." 

So Texas cracks its broadest grin and says, "Where 
Colonel Guffey is 

The coin, for sure, comes rolling in, the hottest 
kind of stuff he is. 0 

The Lone Star now may brightly flash; and why should 
it not "respline• a bit 

When every Tex~1rolls in cash and gets a chance to 
spend a bit? 

llQuoted in Beaumont Enterprise, May 28, 1901. 

Beaumonters were loathe to let out-of-state newspapers 

give praise to Colonel Guffey when they felt that Captain 

Lucas and the Gladys City Incorporators should have full 

credit for the discovery of oil .at Spindletop. A tailor 

abandoned his trade long enough to write poems of praise to 
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Lucas. Some of his poems were set to music and were sold 

as popular songs of the day. Perhaps the greatest of 

these was the "Lucas Gusher March Song, 11 which had the 

foll owing words: 

Let me tell you of the greatest town the world has 
ever seen, 

I know you'll not believe me, it does seem like a 
dream, 

When I tell you of the geyser that spouted up green 
oil, 

But it's right down here in Texas in good old Beau
mont soil. 

Ten thousand barrels of greasy goods· came spouting 
out the pipe, 

The railroads brought a million in to see the wonder 
sight. 

The oil it spouted up so high you could not see the 
sun, 

It flowed in rivers, lakes and streams, you ought to 
see it run. 

Chorus 

The streets a.re filled with happy folks who left 
their daily toil. 

The news was passed from mouth to mouth that Lucas 
had struck oil. 

The millionaires came pouring in the wonder for to 
see, 

And farmer who owned the land, his heart was full 
of glee. 

They all grabbed Lucas by the hand, and shook till 
it was sore, 

They tried to lease the Public Square for more oil 
for to bore. 

The happy owners of the land, this lucky Beaumont 
soil, 

.Had to carry a gun to keep the gang from boring them 
for oil. 

The Standard they came in with millions at the back, 



Old "Golden Rule• of Toledo fame brought money in 
a sack, 
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The Crosby got so full of folks with four men in a 
bed, 

A~d before the rush was over they stood them on 
· their head, 

You talk about your Klondike rush and gold in frozen 
soil, 

But it don't compare with Beaumont rush when Lucas 
he struck oil. 

So if you want to lease for oil you must be an 
early riser 

To get a whack f~ our Cracker Jack, The Famous Beau
mont Geyser. 

12MoBeth, Pioneering the Gulf Coast, 18-19. 

Among the prominent visitors who arrived in Beaumont 

shortly after oil was discovered was J. s. Cullinan. This 

man had become associated with.an oil concern at Corsicana, 

Texas, after working with Sharp and Loonie in their at

tempt at boring a well at Spindletop in 1893. Cullinan had 

gained some prominence in the oil world, and his presence 

at the field proved that oil men everywhere regarded the 

Spindletop strike as an important event. Cullinan called 

attention to the fact that the daily flow of the Lucas 

well was one-sixth of the world's daily output of oi1. 13 

13Beaumont Journal, January 16, 1901. 
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Another prominent visitor was William Fitzhugh, an eminent 

British oil authority, who was sent to Beaumont from Baku, 

Russia, by a British conce~n. Fitzhugh examined the 

gusher and pronounced that it was a "laster• and that his 

company was intensely interested in getting a foothold on 

the dome. 14 

14Beaumont Journal, February 25, 1901. 

The Lucas strike was so sudden and so few people had 

expected it that oil companies and oil men were unprepared 

for it. The nearest equipment of any kind was at Corsi

cana, Texas, but this machinery was of a type which had 

repeatedly failed to penetrate the sands of the Big Hill. 

Equipment of a desirable kind could be had no closer to 

Beaumont than the Indiana, Pennsylvania, and West Virginia 

fields. No equipment was available, therefore, for immed

iate use near the Lucas well. Nearly a month passed be

fore boring could start, due to this shortage of materials. 

The papers of February 1, 1901, reported that only six 

rigs were in the field, and that only one well was actually 

being sunk. Lack of casing prevented. some wells from be

ing started. Lack of leases kept some men out who could 

have ~gun boring. Thus, twenty days after it was proved 
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that oil in large quantities could be found under the Big 

i 15 0 H 11, only one well was in process of being bored. n 

15Beaumont Journal, February 1, 1901. 

February 9, the papers reported that eight derricks were 

up in the field and that crews were ready to start wells 

when casing arrived. "The race, n reporte·d the Journal, 

•was to see whose drill could next touch the reservoir of 

oil beneath the earth's surface." Only two wells were 

actually being drilled, however. 

While the boring of wells was not progressing rapidly, 

the forming of companies and the acquiring of leases was 

being rushed. Most of the land neax the dome was under 

the control of the J. M. Guffey Petroleum Company. In 

f aot, the only land near the Lucas well which was not under 

lease or option to Guffey was the tip of the Veatch Survey 

known as 1 Spindletop Heights" and the small plots along 

the north edge of the Gla.dys land which had been sold to 

f inanoe drilling of the early attempts. Every person or 

company who planned to drill a well wanted a site near the 

gusher. Hence the owners of the Spindletop Heights prop

erty found their land in great demand. Most of this land 

was under lease to Patillo Higgins, who was President of 
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the Higgins Oil Company. This man was persuaded to sell 

some of the holdings of his concern to the Heywood Oil 

Company. The Hogg-Swayme Syndicate, heaDed by ex-Governor 

Hogg, paid $600,000 for fifteen acres in Spindl.etop 

Heights.16 These acres were divided into blocks twenty-

16Beaumont Enterprise, May 25, 1901. 

five by thirty-four feet in size and were resold. The 

price paid for these lots was=- $6,000 apiece, which made 

the price of the land $276,000 per acre.17 Although land 

17 Ibid., October 3, 1901. 

near the well was in greatest demand and was, therefore, 

the most valuable, all acreage for miles about Beaumont 

was quickly leased. One company acquired lease and option 

on a million acres about the Big Hill. 18 

18John Ise, The United States Oil Policy (New Haven, 
1_926)' 63. -

As fast as equipment could be obtained, wells were 

started. Two months after the discovery, twenty rigs were 

up in the field and five wells were being drilled. However, 
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it was not until March 26, 1901, that the second well 

came in. The Texas-Western 011 Company got a twenty

thousand barrel gusher on that date. The drillers had 

profited by Lucas' experience, and everything was in read

iness when the well came in. The gusher, called the 

Beatty well, was easily controlled;~ and its flow was shut 

off within a few hours after it started.19 

19Beaumont Journal, March 26, 1901. 

Companies which controlled the land surrounding the 

Lucas well were the first to begin drilling, and these 

wells were completed sooner than wells of companies which 

had to be formed after news of the discovery was spread. 

The Guffey company got the third well of the field. W. B. 

Sharp brought in the well for the company on March 29. 

The Guffey No. 2 well came in on April 4 as the fourth 

spouter. This well was started by the Hamill Brothers and 

Lucas on Gladys land late in ·February, but broken machinery 

delayed the drilling so that other wells came in before it 

was completed. The drillers had leaxned much from their 

experience with the Lucas Gusher, and the well was never 

out of control. Witnesses said that the well could have 

been brought in in a parlor without soiling the floors. 



The paper which told of the fourth well remarked that 

notices of drilling and derricks were too numerous to 
ao mention. 

20Beaumont Enterprise, April 4, 1901. 
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The fourth well of the field was the first producer 

to be bored on Gladys land and was the first reward the 

Gladys Oity 011, Gas, and Manufacturing Company had for 

1 ts long search for oil at ep·indletop. Another deserving 

pioneer, Patillo Higgins, began to be repaid for his oon-

f idence that oil could be found at the Big Hill when the 

Higgins 011 Oompany's first well began flowing on April e. 
Although the well was always under perfect control, it was 

allowed to .spurt its fluid into the air. People had been 

deprived of witnessing a gushing well since the Lucas 

Gusher had been captured, and many visitors were at the 

field when the spectacle occurred. Excursions had been run, 

and a crowd of ten thousand people saw the gusher flow.21 

21Beaumont Enterprise, April 10, 1801. 

Interest in Spindletop received a stimulus on April 

9, 1901, when the Texaa-Western 011 Company sold its 



53 

holdings, which included the Beatty well, to an Eastern 

syndicate. The sum involved in the transaction was one 

and one-quarter million dollars. Since the Beatty gusher 

was the principal part of the Texas-Western•s holdings, 

the price for the well was judged to be a million dollars. 

The deaJ. showed that the man who brought in a Spindletop 

gusher was a millionaire, and the enthusiasm for acquiring 

property on the dome was greatly stimulated as a result. 22 

22Beaumont Enterprise, April 9, 1901. 

Shortly after getting control of the Beatty gusher, 

the new owners put stock in their company on the market. 

One of the advertising schemes employed was to run big ex

cursion trains to Spindletop and to flow the Beatty pro

ducer wide open to captivate prospective stock buyers. 

This was done on April 14. The oil gushed p~e hundred and 

twenty-five feet into the air, and srunplee of the ·oil were 

passed among the spectators. The result of this advertis

ing scheme was an unusually heavy demand for the stock of 

the syndicate. 23 

83 Ibid., April 15, 1901. 
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Among the early companies formed to explore for oil 

at the Big Hill was the Heywood Oil Company. Four Heywood 

brothers, who were professional .vaudeville actors, aban

doned the stage and purchased property from the Higgins 

Oil Company early in 1901. The Heywood company brought in 

the seventh spouter . of the field. Its second well, the 

tenth of the field, was one of the largest gushers from 

the standpoint of p~oduction. Shortly after its flow 

started, the Heywood No. 2 belched forth 96,000 barrels of 

petroleum daily, and this by accurate gauge. Needless to 

say, the Heywoods profited greatly by abandoning their 

profession and entering the role of oil producers.24 

.24Beaumont Enterprise, May 28, 1901. 

When other wells were brought in after the .boring of 

the Lucas Gusher and when the field was proved, companies 

which had been too conservative to risk anything hurried to 

the task of getting holdings in Spindletop. After the huge 

gushers brought in during March, April, and May, 1901, re

moved all doubt concerning oil under the Big Hill, hundreds 

of companies were formed and thousands of wells were started. 

By August, wells drilled by companies ~ormed after the Lucas 

spouter came in began to reach oil. During the month of 
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August, 1901, twenty-three gushers were brought in.25 

25Beaumont Enterprise, September 28, 1901. 

Thus Beaumont underwent two separate and distinct booms, 

the first coming when the Lucas well was discovered and 

the second following the proving of the field. 

Not all wells drilled produced oil. As a matter of 

fact, the only ones which were producers during the boom 

of 1901 were those drilled on the Big Bill, which was a 

salt dome. This limited the field to less than three hun

dred acres in size. However, holes were sunk into the 

prairie for miles about Spindletop, and all of those off 

the dome were "dusters." During the spring of 1901, many 

dry holes were bored into the earth on the north, west, and 

east edges of the hill. This had the effect of curbing 

speculation, and was regarded by many as marking an end to 

the field.as 

26Ibid., June 8, 1901. 

When it was proved that oil could not be had by bor

ing off the dome, land in producing areas became more val

uable than it had been. People who owned acreage divided 
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their land into snall blocks which were sold for large 

sums. Mr. J. A. Rountree renorted that he was offered ... 

one of these little "grave plotsff for an amount which lit

erally shocked him. Having been accustomed to farm lands 

selling at a few dollars an acre, he was disgusted at the 

suggestion of paying many thousancsof dollars for a few 

square feet of land. After remaining in Beaumont long 

enough to see that he could not hope to get desirable 

land with his limited financial backing, he gave up hope 

of becoming an oil magnate.27 Small blocks were worked 

27J. A. Rountree, personal interview. 

intensely, and the earth was litera11y honeycombed with 

holes. 

Mr. J. M. Philp, of the Philp Brothers Oil Company, 

was one of the early drillers of the field. He reported 

that, in certain sections of the field, he counted as many 

as seventy-two derricks on a three-quarter acre plot, and 

that he knew some wells had been bored on the ground and 

the derricks removed. "The derricks were so thick,"· said 

Philp, "that their legs overlapped.n 28 Other old-timers 

28Bea.umont Enterprise, Progress and Development Issue, 
1928. 
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in the field recalled that wells were so close together 

that workmen put planks from the top of one derrick to the 

tops of other derricks to provide an avenue of escape 

should a well suddenly "blow in. 11 One company advertised 

widely in the Beaumont papers that it was •drilling a well 

only five feet from the Manhattan gusher.n29 One of the 

29Beaumont Enterprise, July 12, 1901. 

favorite devices employed by companies was to put two, 

three, or four wells down under the same derrick. This 

saved the trouble of moving the derrick, and expedited 

the drilling considerably. There was no way to bore a 

well straight down, and the bit frequently was severa1 

feet from under the derrick by the time a considerable 

depth was reached. One old derrick laborer told a story 

about his •wandering bit." He recalled that his drilling 

tools contacted another outfit deep in the earth, and that 

the rival owners of the wells had a long and heated de

bate before they could decide who owned the hole. Despite 

the closeness of the wells, some failed to reach oil while 

others were spouters. 

When the dusters were drilled, people thought that 

the field was "drying up." Indeed, the field off the dome 
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had never been anything but "dry" of oil. Fear was felt 

that the producing area was losing its potency. To re-

move all doubt, an accurate gauge was made of the flow 

from the Heywood No. 2 well. Production from the gusher 

was turned into a tank which had a capacity of 1754 bar

rels, and the container was filled in seventeen minutes. 

According to this test, then, the gusher was flowing more 

than a hundred barrels of oil a minute, or about one hun

dred and fifty thousand barrels a day.30 The well tested 

30Beaumont Enterprise, October 19, 1901. 

was perhaps the heaviest producer of the field, but others 

were close r1va1s. At one time during the peak of pro

duction, four Spindletop wells gushed more oil than the 

wells of the state of Pennsylvania produced.31 During 

31Ise, ~ United States Oil Policy, 63. 

1901, one hundred and thirty-eight gushers produced three 

and a half million barrels of oil. The peak of production 

and drilling came in 1902, when four hundred wells were 

completed and the field was made to produce an excess of 

seventeen million barrels of 011.32 



59 

32Barton and Paxson, 8 Spindletop Sa1t Dome and 011 
Field," in Bulletin of American Association of Petroleum 
Geologists, May-June:-1925, p. 609. --

The reservoir of oil beneath the Big Hill was limited. 

Such heavy drains were made on the supply during the first 

two years of the life of the oil field that production 

suffered a severe decline in the third year. As a matter 

of fact, the amount of oil taken from the field diminished 

steadily for fifteen years; then the production became 

relatively stable. The following table shows the yearly 

production for the Spindletop dome: 

Year Barrels Net Jletric Tons -
1901 3,593,113 538,750 
1902 17,420,949 a,s12,100 
1903 8,600,905 1,289,620 
1904 3,433, 842 514,870 
1905 1,600,379 239,960 
1906 1,075,755 151,300 
1907 1,615,513 242,230 
1908 1,747,537 262,030-
1909 1,388,l?O 208,140 
1910 1,182,436 177,290 
1911 965,939 144,830 
1912 822,916 123,390 
1913 716,374 107,413 
1914 580,130 86,985 
1915 388,266 58,217 
1916 340,441 51,046 
191'7 308,039 46,187 
1918 502,265 75,310 
1919 458,680 68,774 
1920 323,995 48,580 



Year 

1921 
1922 
1923 

Barrels Net ----
321,080 
295,015 
309,315 

60 

Metric Tons 

48,143 
44,235 
46,379 

rrom 1924 to the present time, the dome has produced about 

a thousand barrels of oil a day. The total gauged pro

duction of Spindletop from 1901 to 1924 was 47,000,000 

barrels. Much oil was lost during the first years of the 

field, and it is estimated that this would have run the 

total to 50,000,000 barrels. It is interesting to note 

that 63 per cent of the total production was taken from 

the field during the first three years of its life.33 

33Facts and table taken from Barton and Paxson, 
•Spindletop Salt Dome and Oil Field," in Bulletin of Ameri-
2.!J! Association of Petroleum Geologists, May-June,l92S, · 
pp. soS:s10. 

The heavy production of the first two or three years 

had a telling effect upon the pressure of oil in wells. 

The unimpeded flow of many gushers soon lowered the avail

able amount of stored oil, and this naturally lessened the 

pressure. Wells began to lose their f oroe, and by the end 

of the second year the gushers ceased to flow of their own 

accord. A.rtif icial pressure was used to bring the oil to 

the surface when . natural pressure became insufficient to do 
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so. Air and water were forced into the earth, and these 

brought the oil from the earth. At last, the oil beneath 

the Big Hill became so small in quantity that even arti

ficial means failed to make wells flow. Pumps were put 

on some of the wells, but many holes were abandoned when 

the operation of these machines became necessary. Some 

we~ls of the old or dome field are still being pumped. 

Within eighteen months after the Lucas Gusher came in, 

eeTen hundred and fifty wells had been abandoned and the 

rest of the wells were producing only when pumps were used 

on tbem.34 On February 19, 1903, the following facts were 

34 Ise, T.he United States 011 Policy, 211. 

furnished for the Yearbook of Texas: 

1. About one hundred and twenty-five wells at Spindle
top are in operation; 

2. No gushers are spouting of their own accord, though 
a few wells are said to be flowing without artificial aid; 

3. Only sixteen wells are being drilled.35 

350. w. Raines, Yearbook of Texas, 1903 (Austin, 
1903), p. 365. 

Within four years after the field was discov-



ered, a thousand wells were abandoned and the 
other ninety-five (all pumpers) ~~t out less 
than six thousand barrels a day.~ 

36Ise, The Uni·ted St t 0·1 Pi· 211 a es __!_ o icy, • 
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This production gradually declined until the field reached 

a more or less steady yield of about a thousand barrels of 

oil a day. 

These facts seemed to indicate tha.t Spindletop had 

passed her day of glory as an oil field. To the 1 boomer 11 

of 1901, the field seemed dead by 1903. To people who had 

watched the Beatty, the Lucas, the Heywood, and hundreds of 

other gushers belch up several hundred thousand barrels of 

oil daily, the production of a thousand barrels of oil a 

day seemed insignificant. To those who had seen land for 

miles about Beaumont dotted with derricks and had watched 

the sinking of h~dreds of wells each year, the drilling of 

only a dozen wells a year seemed unimportant. To the 

"boomer" the field was dead. Hundreds of companies aban

doned their holdings, and only the substantial, successful 

oil men who were willing to become wealthy slowly remained. 

Almost as sudden as had been her ascent to fame was Spindle

top 1 s descent into a state of being forgotten and regarded 

as dead. 
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Although Spindletop ceased to be as sensational as 

it once was, it was not dead. The field has always been 

a persistent producer of oil. Many wells continued to be 

worked, and a few holes were drilled each year. To those 

who continued to retain interest in the dome have been 

given several small fortunes by Spindletop since she was 

pronounced "dry" by the boomers. 

If Spindletop had died after the sensational boom of 

the early years of the new century, she would have had 

many records to her credit to justify being remembered by 

posterity. The Big Hill discovery caused probably the 

greates~ oil rush of the world. "Spindletop was the Klon-

dike of petroleum, 1 says Marcoeson.37 Coming as the first 

37Marcosson, ~ Black Golconda, 149. 

of the Gulf Coast oil fields, Spindletop attracted the at

tention of the oil world to that section of the country, 

and she must be given due credit for making the Beaumont 

and Port .Arthur district the oil refining center of the 

United States. 

The early gushers of Spindletop ha.ve never 
been equaled in the United States for the size of 
their daily flush production. Few fields ••• have 
had as big a production, thirty million barrels in 



the first three years and a to~~l of over fifty 
million barrels to date, 1925.~ 
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38Barton and Paxson, "Spindletop Salt Dome and Oil 
Field," in Bulletin of American Association of Petroleum 
Geologists, Kay-June-;-1925, p. 594. --

Few fields in the United States have been as intensively 

drilled ae Spindletop, that field having had about twenty

two hundred wells sunk into the earth in search of oil. 

These important facts concerning Spindletop would long 

have been remembered by the oil men and would have furnished 

topics for conversations for many years to come. Spindle

top was not dead, however, and her sensational "come-back" 

of late years was almost as marvelous as her first ascent 

to fame. 



CHAPTER IV . . 

HISTORY OF SPINDLETOP FIELD FROM 1925 TO 1934 

As the oil produced at Spindletop mounted into the 

millions of barrels, geologists began to wonder where it 

was coming from. Drillers had found no great reservoir or 

cavity filled with oil, and the source of the fluid was 

proved to be a neap rock,• a limestone formation lying 

about a thousand feet beneath the surface of the hill. 

This cap was limited in size to the area of the producing 

field, about three hundred a.ores, and was found to be only 
· ' 

twenty or thirty feet thick. Beneath the rook stratum was 

a salt formation, and oil was never found in the salt. -The 

rock which furnished the oil was extremely porous, but ~;he 

oil taken from the oap soon became as gr_eat in volume as 

the rock stratum. Obviously, the limestone was merely a 

channel which conducted the oil, by capillary .action, from 

an unknown source. 

As a circle of dry holes surrounded the dome in the 

early boom, the source of the oil became a great mystery. 

Every means known to oil producers was tried to find the 

unknown vein which fed the petroleum into the porous rock 

conductor. A search beneath the oap failed to disclose 

anything but salt; · wells all about the edge of the dome 

65 
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found only dust. Despite the repeated failures of drillers 

to tap the vein or reservoir, men held to the idea that 

the source of the oil could and would be found. 

Diligent search was made all about the dome from 1901 

to 1910, but little oil was found. To the south and west 

of the producing area, the land was under lease to the 

J. M. Guffey Petroleum aompany and its successors, the Gulf 

Production Company. Little drilling was done on this land, 

since no spirited competition forced the sinking of wells. 

On land not controlled by big companies, much prospecting 

was done. However, results obtained failed to justify con

tinued search for oil; and from about 1910 to 1916 little 

prospecting was done to find the vein which fed oil to the 

Spindletop cap-rock. 

As a result of the discovery of oil in deep lateral 

sands about the dome at Sour Lake, Texas, . and at other 

Gulf Coastal fields, renewed interest in off side drilling 

at Spindletop evidenced itself in 1917. 

The Texas Company drilled a deep test into 
the eal t on the north-east edge of the dome, and 
Wilson and others drilled near-by. The Spindletop 
Deep Well Company in the first part of 1917 drilled 
a test to 3,832 feet. Many of these offside wells 
reported good~ - shows, but none found oil in commer
cial quantities.l 
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1 
Barton and Paxson, 11 Spindletop Salt Dome and Oil 

Field," in Bulletin of American Association of Petroleum 
Geologists, May-June-;-1925, p. 596. -

The lease for the land held by the Gulf Production 

Company as successor to the J. M. Guffey Petroleum Company 

was for a twenty-year period and had been executed in 1900. 

Thus the lease expired in 1920. For a year or two prior 

to the expiration of the lea.se on land to the south and 

west of the dome, the Gulf Production Company made several 

efforts to find oil there. Seven or eight wells were 

drilled, but no great quantity of oil was found. Accept

ing these failures as proof that oil could not be found 

off the dome, the Gulf Company relinquished the lease on 

the Gladys holdings west of the Texas and New Orleans Rail

road (formerly the Sabine and East Texas Railroad.) The 

company retained lease on the dome property of the Gladys 

Company, however. Lease on McFaddin, Wiess, and Kyle Land 

Company holdings off the dome was not renewed. 2 

2wagner, "Spindletop's History-making Comeback Lacks 
Human Background of Old," in National Petroleum News, 
September 22, 1926, p. 78. 
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Afterwards, in 1922, the Rycade Oil Corpora
tion, which originally operated in the Gulf Coastal 
region as the Amerada Petroleum Corporation, ac
quired lease-holds from both the Gladys Company and 
the McFaddin, Wiess, and Kyle Land Company. Ry
cade' s No. 1 McFaddin tested fifteen or twenty bar
rels daily, when swabbed, in a sand at 3895 feet; 
and its No. 2 test was abandoned after drilling to 
5400 feet. A test drilled to 3962 feet on Gladys 
acreage, on block 47, on the3north-west side of the 
dome was likewise abandoned. 

3wagner, •Spindletop' s History-making Comeoaok Lacks 
Human Background of Old," in National Petroleum News, 
September 22, 1926, p. 78. 

The Rycade Oompany lost its interest in deep lateral ex

ploration at Spindletop after these failures, and its at

tempts were completed by 1925. 

Marrs McLean, an independent oil operator of Beaumont, 

Texas, became interested in flank produo~ion at Spindletop 

about 1920. McLean was associated with the Rycade Oil 

Cor~oration in its attempts at finding oil off the dome; 

but when the corporation gave up hope of being successful, 

McLean retained his belief that oil could be found. He 

was instrumental in getting M. Frank Yount, of the Yount

Lee Oil Company, interested in the project of deep lateral 

production in 1925. Yount had been the discoverer of the 

deep flank producing field at Sour Lake, Texas, and he had 

implicit faith that Spindletop could be 1 brought back." 
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Yount secured leases from the Gladys Company and from the 

MoFaddin, Wiess, and Kyle Land Company on acreage to the 

south and west of the Big Hill, and in 1925 started his 

search for oil. 

The first well sunk by Yount reached oil on November 

14, 1925, and came in as a two hundred barrel producer.4 

4Beaumont Enterprise, January 14, 1926. 

This was one of the best wells brought in at Spindletop in 

several years, and the news of the discovery caused quite 

an outburst of enthusiasm among the citizenship of Beaumont 

Yount had hoped for a better well, however, so he immed-

iately began boring a second hole. This test and the next 

one made found only dust. 

Yount•s fourth well was located on McFaddin, Wiess, 

and Kyle Land Company's holdings on the south edge -of the 

Big Hill and was only five hundred feet removed from the 

site of the Lucas Gusher. At a depth of 2900 feet, good 

oil showings were encountered; and on January 13, 1926, 

the well came in making 5000 barrels of oil a day. 011 

gushed from the well under great natural pressure, and 

people were reminded of the Lucas Discovery of twenty-five 

years earlier.5 In an editorial printed on January 15, 
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5Eeaumont Ente112rise, January 14, 1926. 

1926, the Enterprise commented that the discovery of oil 

by Yount came as part of the celebration of the Lucas 

Gusher's birthday, since it ca.me only three days later in 

the month than the original discovery. The editorial also 

mentioned that the new discovery was just as important as 

the first discovery had been, but that not as much excite

ment_ was caused by the event of January 13, 1926, as had 

been aroused by the discovery of January 10, 1901, because 

most of the land near the well was under lease. 

The discovery of oil in commercial quantities encour

aged Yount to continue drilling in the vicinity of the 

McFaddin gusher. On April 10 he brought in his third pro

ducer of the new field. The McFaddin No. 4 well began 

belching oil from a sand reached at 3500 feet, the quantity 

produced daily being 6000 barrels. Of especial. interest to 

oil men was the fact that the third producer was of a dif

ferent depth from the other two gushers.6 

6 Ibid., April 10, 1926. 

Yount believed that oil could be found elsewhere on 
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the rim of the dome than on the MoFaddin tract. Shortly 

after bringing in his f iret heavy producer of the new 

field, the explorer began a test almost a mile removed 

from the McFaddin well. The new location was west of the 

old dome and was on Gladys land. Early in April the 

drillers reached oil at a depth of 3000 feet. This dis

covery gave rise to the belief that 11 several strata of oil 

sand surround the old field to the south in a crescent 

uape. 117 

7Beaumont Enterprise, April 12, 1926. 

During the m911th of May, Ye••t e&ntiaset t& bring in 

gushers on the MoFai.din, Wiess, and Kyle lease. On May 11, 

a 8000 barrel well was completed on this tract. This was 

the fifth well drilled by Yount in that vicinity, and four 

of his holes had reached oil in paying q11anti ties. The 

finding of oil in successive wells definitely proved that 

oil-bearing sands lay beneat~ the rim of Spindletop dome. 

With all doubt removed, companies began to prepare for ex

tensive drilling operations. 

In June and July operations about the Big Hill reached 

such proportions as to remind people of the 11 old days. n On 

June 4, the Enterprise commented that "new Spindletop has 
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taken on proportions of an oil field. Seven new rigs will 

be working within ten days, and one hundred and fifty men 

will be employed." By the end of June, wells started after 

the field was proved began to come in. On June 30, the 

following story appeared: 

More than four hundred people saw Yount-Lee's 
Gladys No. 5 come in yesterday flowing 5000 barrels 
of oil a day. The new field is trying hard to re
draw the attention of the oil world to Spindletop • 

. There is a pronounced oil feeling in the crowd, and 
many oil men were seen about the hotels yesterday. 

The story was printed under the headline "Third Gusher in 

Three Daye." 8 The wells completed in June raised the daily 

8Beaumont Enterprise, June 30, 1926. 

production of the new Spindletop field to ao,ooo barrels 

daily, which placed it at the head of al.l the Gulf Coastal 

fields in produotion.9 

9 Ibid., July 1, 1926. 

Though the McFaddin No. 2 and the Gladys No. 3 wells 

marked what was believed to be the tips of a crescent of 

oil sands bordering the dome on the south and west, no one 

knew the exact area of the crescent. Most of the land near 
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the producing wells was under lease to the Yount-Lee Oil 

Company, but some land was not under the control of that 

company. When the first McFad.din well came in, the Gulf 

Production Company hastily purchased the nea~est avail

able land, paying $72,000 for the tract, and prepared to 

drill on it. On July 1, the Sun Oil Company paid $60,000 

for a lease on seven acres of land in the new field. At 

about the·same time B. Kishi started drilling on one hun

dred and fifty square feet of land.10 

lOBeaumont Enterprise, July 1, 1926. 

In July, 1926, interest in the new field probably 

reached its zenith. On July 4, the Enterprise reported 

that thirty-five derricks were being erected in the field. 

On July 7, a well came in which gushed 4,000 barrels daily. 

This increased the production of Spindletop to 31,000 

barrels a day, which was about seventy per cent of the 

average daily output of the old field in 1902. By July 8, 

the deep field at the Big Hill produced one-third of the 

oil taken from the Gulf Coastal territory. 

Developme~ts of the ffrst half of July greatly increased 

the demand for land about Spindletop. On July 13, the Gulf 

Production Company obtained a lease on one acre of land 
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owned by Mrs. Jeanette Mann. Mrs. Mann had bought the 

aore in 1908 for seventy-five dollars. When her husband 

died, she tried in vain to sell her land. She could find 

no buyer though the price she asked for it was small. 

Forced to keep her acre, Mrs. Mann moved to California 

and almost forgot that she owned property at Spindletop. 

When the new field came in, it was found that the Mann 

acre was within the sweep of the crescent, and the owner 

is reported to have profited at least $200,000 from her 

aor'e.11 On July 16, Marrs McLean leased five acres of the 

llGrover Stewart, personal interview. 

new field to the Atlantic Oil Producing Company for a sum 

of $100,000 in cash, he retaining t~ree-fifths of the oil 

produced on his land by the lessee.lB The amount given 

12Beaumont Enterprise, July 16, 1926 • 

.. 
McLean in cash and in royalties approached the $100,000 

per acre mark, and is thought to be the highest price paid 

for land in the new Spindletop field. 

During the last days of July, spectators were reminded 

of the old field when two gushers got . from under the control 
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of workmen. On July 22, Paggi's Gordon No. 1 came in 

gushing 8,000 barrels of petroleum daily through the top 

of a one hundred and twelve foot derrick. Some time 

elapsed before this well could be controlled. On July 27 

another 8,000 barrel well ran wild and spouted oil into 

the air for three hours before it could be tamed.13 

13Beaumont Enterprise, July 27, 1926. 

By the end of July the new field at Spindletop had 

definitely established the fa.ct that it was as good a pro

ducer of oil as had been the old dome field. On July 31 

twenty-three gushers were giving up 70,000 barrels of pe

troleum daily. Sixty new derricks were being erected, and 

new wells were coming in daily as heavy producers. The 

Yount-Lee 011 Company continued to control the field to a 

large extent, since their daily product ion wa.s about 40, 000 

barrel• of oil. 

As the daily output of oil at Spindletop became greater, 

the problem of handling it became acute. Production was 

checked because facilities for handling oil were limited. 

The newspapers of August 7 remarked that "the daily output 

of 100,000 barrels was not impossible if that much oil could 

be handled." Overproduction lowered the price, but companies 
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prevented this to any great extent by cutting down the 

aupply. 

The belief that a crescent of oil aand surrounded the 

Big Hill on the south-west was definitely proved after 

many wells had been sunk. Whether a well produced or not 

proTed definitely whether it had hit 1 pay sand• or not, 

and many wells outlined very clearly· _ the area of the cres

cent. The producing area was found to cover about twenty 

acres. Through the middle of the crescent and covering 

several acres of it were a railroad and a highway. As the 

rewards for owning land became larger, men contrived to 

use the lands of the railway and the highway for oil pur

poses. On August 3 the newspapers repor~ed that wells 

were being drilled within the highway right-of-way. By 

doing this, men escaped the payment of royalties to owners 

of adjacent land and wells were sunk by companies and 1n

d1 viduals who could not obtain leases on land for drilling 

purposes. The Camniseioners of Jefferson County early con

ceived the idea of leasing the highway right-of-way for 

oil purposes and of this financing the county. Acting upon 

the instruotione of the Commissioners, County Attorney 

Marvin Scurlock addressed the following letter to Dan Moody, 

Attorney General of the State of Texas: 
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The question has arisen before the Oommis
si oners Court of Jefferson County as to whether 
or not they own the minerals under a public road 
leading from Beaumont to Port Arthur. This road 
for about half a mile ruils through the center of 
the new Spindletop field. There are several 
producing wells on both sides of this road, and 
any number of new wells are being drilled. Jef
ferson Oounty has been using and maintaining said 
road for twenty or thirty years unmolested. • •• 
Since this road leads through the new field sev
eral organizations are seeking to lease the 
right-cf-way from the Court for the purpose of 
drilling for 011. 

. The question the Court propounds is: •Does 
Jefferso·n County own the oil, gas and minerals 
under the road?" Piiase let us know your opinion 
as soon as you can. 

14Quoted in Beaumont Enterprise, September 1, 1926. 

On September 5, 1926, the Attorney General ruled that 

Jefferson County owned only the surface rights to highways 

and that the Commissioners could not legally lease, sell, 

or bore for oil on the road. This answer satisfied all 

questions as to whether or not the highway could be bored 

for oil. 

When producing wells came in on both sides of the Texas 

and New Orleans (formerly the Sabine and East Texas) Rail

road right-of-way, the land held by the railway company 

became extremely valuable as oil land. The railroad company 

leased the land to the Rio Bravo Oil Company, who proceeded 
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to drill on the right-of-way. The owners of adjacent 

property immediately filed suit to prevent the Rio Bravo 

·company from producing oil on the railway lease. On July 

14 the first Rio Bravo well came in making 4,800 barrels 

daily. Thus encouraged, the company proceeded to drill 

many other wells, most of which were producers. On July 

27 a Rio Bravo well blew in unexpectedly and got from 

under the control of workmen. 011 was thrown over a hun

dred feet into the air for several hours before the flow 

was shut off. This gusher spouted 8,000 barrels of petrol

eum daily. On September 25, 1926, the courts ruled that 

the Texae and New Orleans Railroad Company owned easement 

only to the land in their right-of-way. The plaintiffs 

against the railroad company and the Rio Bravo 011 Company 

were the Gulf Production Oompany and J. r. Weed. The de

fendants appealed the case to higher courts and agreed to 

put all prof its from the oil produced in ~acrow pending 

the final settlement of the oase.15 Under this agreement 

15Beaumont Enterpriae, September 25, 1926. 

the Rio Bravo company continued to bore wells on the right

of-way. By October 8 the company had nine wella which had 

produced over a million barrels of oil. On December 20 
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the Rio Bravo Oompany had established a record for the 

United States by producing over two million barrels of 

oil from two acres of land on the railroad right-of-way.16 

16Beaumont Enterprise, December 20, 1926. 

The higher courts ultimately upheld the decision of the 

lower court, and the Rio Bravo Oil Company forfeited all 

profits from its oil activities on the railroad tract. 

New wells came in at the new field almost daily. The 

Yount-Lee Oil Company continued to be the largest producer 

in the field. By the end of August, that company had 

twenty-one wells producing 50,000 barrels of petroleum 

daily. Yount had been so fortunate in finding oil in the 

well• he drilled that speculators began to believe that he 

could not fail to strike oil anywhere be bored. The news

papers reported that the mere driving of a stake by the 

Youn~Lee company caused excitement among oil men.17 During 

17 . . . . . . !bid., , September 1, 1926. 

August, Spindletop produced 2,500,000 barrels of oil. This 

was the largest yteld for a single month that had ever been 

taken from the Big Hill. During September the daily average 
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production reached 100,000. barrels. 

The fact that several strata of oil sand were encoun

tered at varying depths in boring a well oaused operators 

to wonder how deep oil could be found. During September 

and October, Yount-Lee bored a well which did not reach 

good oil sand at ordinary depths, and the operators decided 

to bore deeper than others had gone. On October 30, while 

drilling at a depth of 5,200 feet, the operators found oil 

in lexge quantities. The newspapers referred to the well 

as 1 the best well in twenty-five years at Spindletop. • 

This strike was heralded as the •third discovery• of oil 

at the Big Hill, the two previous discoveries being in 1901 

and 1925. The event added millions to the value of leases 

and all land within miles of Spindletop became potential 

oil land·.10 The well gushed approximately 20,000 barrels 

18Beaumont Enterprise, October 30, 1926. 

of petroleum daily. 

Encouraged by the discovery of oil at a depth of 

nearly a mile, operators decided to go deeper in search for 

other sands. On November 9 Yount-Lee contracted for the 

drilling of a well to g~ 10,000 feet deep and to have a 

diameter of fifteen inches. This undertaking required the 
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manufacturing of special equipment, and the biggest rig 

ever built was prepared by a Beaumont factory to be used 

in the attempt. The derrick and rig cost $7,000; engines 

and boilers cost $25,000; and the casing cost $20,000. 

Yount-Lee expected to spend $100,000 in drilling the we11.i9 

19Beaumont Enterprise, lovember 9, 1926. 

The company did not wait for their big well to be bored to 

make explorations at greater depths than had been drilled 

before. They decided to sink other wells deeper, and on 

December 6 they reported that their Gladys City No. 9 well 

was 5,460 feet deep. On February 12, 1927, Yount-Lee's 

Gladys Oity No. 6 well was reported as being drilled at 

6,800 feet. Other companies became interested in deep sand 

production, and the Gulf Production Company sank a number 

of deep wells. Gulf's Jack and Duff No. 3 well was being 

drilled at a depth of 6,100 feet on December 16, 1926. 

The deep tests failed to find oil in larger quantities 

than could be had at shallower depths, and the theory tha~ 

petroleum could be obtained by boring over a mile into the 

earth was unproved. As a matter of fact, the results ob

tained by boring over 5,400 feet deep were so discouraging 

that Yount-Lee did not attempt to complete the Fee No. 17 
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well, which was to have been sunk to a depth of 10,000 

feet. The best wells of the new field were found at a 

depth of from 3,600 to 5,400 feet. The deepest well 

drilled at Spindletop was about 7,000 feet and the well 

failed to produce 011. 

During the oil boom which started in 1901, people 

had been anxious to secure land or leases on tracts near 

Spindletop. Some purchasers of land had not taken the 

trouble to record deed and title to land about Beaumont 

after the boom had quieted down. With the discovery of 

the new field in 1925, a second boom came which caused 

all lands about Beaumont to become vaJ.uable a.gain. During 

the summer of 1926, deeds were recorded in Jefferson County 

on land which had been sold to people in 1902. 

The peak of petroleum production at the new Spindletop 

field came during the last half of 1928 and the first half 

of 1937. The field gushed up about 15,000,000 barrels of 

oil from July to December, 1926; and the production for the 

early months of 1927 was correspondingly large. As a matter 

of fact, the production for 192?· was 20,000,000 barrels, 

the largest yearly output the field at Spindletop had ever 

yielded. The yearly production for the five years following 

the discovery of the new field was: 



83 

Year Barrels 

1926 13,846,000 
1927 20,614,000 
1928 14,465,000 
1929 10,067,000 

20 1930 5,886,000 

20Ralph Arnold and William J. Kemnitzer, Petroleum in 
the United States !:!!Q.. Possessions_(New York, 1931), p. 566. 

The output for later yea.re was considerably less than the 

above yearly production; but the estimated yield for the 

new Spindletop field is greater than the estimated output 

for the old or dome field. 

The decline of the new field was largely a repetition 

of the history of the old field. As the natural pressure 

became less, the oil flow decreased. Even in 1926, the 

year of the discovery of ~he new field, some wells had to 

be pumped. When wells ceased to flow at one depth, they 

were frequently drilled to a lower sand, since oil could 

be obtained at varying depths. The volume of oil produced 

did not decline as rapidly in the new field as it did in 

the old one. Large companies owned most of the land within 

the limits of tbe deep field, and the area was not as in

tensively drilled as had been the dome. Conservation was 

prac~iced in the new field. Gas was not allowed to escape 

uselessly, and thus the pressure was preserved. The 
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production gradually decreased from about 100,000 barrels 

a day to the present daily potential output of· 15,000 

barrels. Most of the wells producing oil in the new field 

at pzesent are being pumped, but some wells are flowing 

petroleum under natural pressure. 



CHAPTER V 

SP INDLETOP' S mFLUENCE UPON SURROUND ING TERRITORY 

The discovery of oil at Spindletop in 1901 made Jef-

ferson County, Texas, the center of the petroleum industry 

in the United States. The sensational flow of the wells 

and the vast quantity of oil produced caused the attention 

of the oil world to be focused on Beaumont. The crowds 

which rushed to Beaumont; the brisk trad~ng in leases, 

lands, stocks, and royalties; and the events which followed 

the discovery of oil caused Beaumont and Jefferson Oounty 

to enter a period of rapid development which did not 

slacken until the territory about the Big Hill lost its 

rural atmosphere and assumed an urban and an industrial air. 

M.en came to Beaumont to invest in oil holdings, and 

they brought large sums of money with ~hem. The Crosby 

House was the largest hotel in town and Crockett Street 

just outside the hotel was wide and was bordered by small 

parks. Trading in-leases and ,lands was done there. Tem

porary offices were hastily built along the sidewalks; 

and, when no office space could be obtained, men traded 

without the aid of offices. 

· The scenes about the Crosby House in this 

85 
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city, where headquarters for everything has been 
established, have a tendency to fill the air with 
excitement. Ken jostle and crowd about in an ex
cited condition as though the thing was going to 
end in a short time and that they had only a few 
minutes in which to accumulate a million dollars. 1 

1Beaumont Journ§!, January 15, 1901 • 

. One person who witnessed the boom days in Beaumont 

said: 1 Men offered to buy and sell oil lands and leases 

with boxes for counters. I've seen thousands of dollars 

passed over and kept on boxea. 1 2 The easiest thing to 

2s. L. Battle in interview. 

lay one's hands on in Beaumont was money. Business was 

done with cash, for checks and other substitutes for money 

were too slow. Kr. Frank Obester, a Beaumont merchant who 

went through the "boom1 , reported that he saw men carrying 

hundreds of thousands of dollars in suitcases. Mr. Chester, 

who had a large acquaintance in Beaumont, was able to be 

of service to out-of-town buyers, and he was given $1,600 

on one occasion for introducing one man to· another. 3 Every-

3rrank Chester in interview. 
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one spent money freely. Living expenses were high, and 

oil holdings at the Big Hill were costly. It is said 

that $50,000,000 changed hands within three months after 

the discovery of oil. Money was plentiful in Beaumont, 

and money meant prosperity and development. 

Out of the chaos of street trading came an institution 

of some importance. The obvious risks of doing business in 

the open forced speculators to seek some place where order-

1 y business could be conducted. On April 5, 1901, a group 

of business men organized the Beaumont Stock Exchange with 

a charter modeled after that of the Houston Cotton Exchange. 

Legitimate oil stocks were bought and sold and, in the 

eyes of the local newspapermen, at least, the institution 

was of great importance. On April 25, the Enterprise re

marked that the Exchange was ready for business and that 1 t 

would make its bow as one of the most important business 

establishments of the world. The Exchange '°ontinued to 

operate for several years until the decline of Spindletop 

field caused Beaumont to lose its prestige as an oil pro

ducing center. During the height of the boom the 011 1!!

vestors' Journal was started in Beaumont. The journal was 

published twice a month, and it continued to give the latest 

news of oil activity about Beaumont and South-East Texas 

for several years. 
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Many companies were organized for the purpose of de

veloping oil holdings at Spindletop. Only two companies 

were doing business in Beaumont when the Lucas Gusher came 

in. Almost immediately after that event many other compa

n ie.s ·:: were formed. The Enterprise for January 29, 1901, 

listed ten companies capitalized at more than a million 

dollars each. By April 19, 1901, the number of companies 

chartered to do business at Spindletop numbered one hun

dred and twenty-five, and the capital stock of these 

organizations was over forty-four millions of dollars.4 

4Beaumont Enterprise, April 19, 1901. 

As the field became older and as the excitement increased 

in intensity, other companies were formed. By the end of 

1902, four hundred companies capitalized at $175,000,000 

were operating in the field. 5 

5 Ise, The United States Oil Policy, 63. 

All of the companies operating at Spindletop main

tained offices in Beaumont, and the home offices of most 

of the companies were located in that city. The result of 

this was an abnormal demand for off ice space. 



Property holders reaped a golden harvest, 
every available space was rented to as many 
tenants as could be crowded into it, and still 
hundreds of oil companies and real estate men 
were without domicile.S 
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6r1orence Stratton, !!llt Story of Beaumont (Houston, 
n. d.) , p. 124. 

Hastily constructed shacks supplied a temporary relief for 

the congested condition, but substantial office and store 

buildings were constructed shortly after the boom began. 

Between 1901 and 1903, about twenty brick buildings were 

put up in Beaumont. 

The growth of the city has been wonderful, for 
in less than two years and a half she has more than 
doubled in population. The change in her appearance 
has been wonderful, for as where a year or so ago 
there used to stand block after block of wornout, 
tumble-down shanties and shacks, there are now mag.
nifioent and solid business blocks, with elevators 
and all modern conven1e9oes--the finest business 
buildings in the south. 

?souvenir .Q!. Beaumont, Texas, 3. Compiled by Jones 
Advertising Company. 

These buildings still constitute a large part of Beaumont's 

business district. 

During the spring and summer of lSOl three banks were 

organized and opened in Beaumont; and the names of the 



bank officials were names closely associated with the 

oil activities at Spindletop. One banker remarked to 
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the author: "Several of us made fortunes at the Big Hill, 

and some of us are still operating on money made there." 

Bank deposits increased 600 per cent within six months 

after the discovery of oil at Spindletop. Further devel

opments from 1901 to 1903 for which oil was almost wholly 

responsible were: eight churches were built; ·a $50,000 

Y. M. C. A. building was erected; $450,000 in paving was 

put down or contracted for; about $200,000 was spent for 

a sewerage system; a new school building was erected; and 

an interurban was established to connect Beaumont and 

Port Arthur. By 1903 •no city could challenge Beaumont's 

statement that she was the most progressive town in the 

United States.•8 As the American Lumberman had prophesied, 

8§ouvenir Q!. Beaumont, Texas, 7. 

•the little city of the Neches" did "bloom like a rose." 

The price of land near Beaumont took a sudden climb 

when oil was discovered. Acres which had sold for only a 

few dollars were valued at thousands of dollars after 

1901. some of the unearned increment on.land enriched 

speculators, but much of the money made in real estate 
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went to local men. To say the least, much of the money 

spent for real estate remained in Beaumont. Real estate 

transfers were rapid, and frequently the sales of land 

amounted to more than a million dollars a day. 

Following the discovery of the new field in 1925, a 

revival of building in Beaumont started which gave that 

city many new and modern edifices. 

The city's skyline began to show radical 
changes. Every sort of business felt the boom. 
Ban:lt' deposits more than doubled. • • • Building 
figures soared to $5,000,000 in a year. America's 
outstanding statisticians9called Beaumont the best 
business spot in America. 

9Newspaper clipping in scrapbook of N. Dean Tevis. 

Hardly had the Lucas Gusher started flowing oil when 

permanent improvements began to be made at the Big Hill. 

Several thriving towns sprang up near the oil field. The 

J. 14. Guffey Petroleum Company established a large camp, 

called "Lucas," at Spindletop. The Gladys Company gave 

name to another ·town, called 1 Gladys," which had a large 

number of substantial houses and hotels, some of which 

are being used at this time (1934). On the Sabine and 

East Texas Railroad, "Guffey• station was opened, and 

it became quite an important shipping point. When the 
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Beaumo~t-Port Arthur interurban railway was put down, a 

station at the Big Hill was called 19 Spindletop." Each of 

these towns and camps housed hundreds of workmen, and 

each became a center of some importance during the height 

of the boom. 

The first gusher spouted oil which could not be cared 

for until facilities were installed. Since water trans

portation offered the cheapest and most suitable outlet 

for petroleum, and since the Neches River was not navigable 

by large ships, it was decided that the oil would be piped 

to Port .Arthur, where a channel to the sea terminated. On 

January 31, 1901, the Journal. reported that thirty-seven 

cars of pipe were scattered along the right-of-way for the 

Guffey pipeline from Spindletop to Port Arthur. The efforts 

of the entire force of Guffey employees were bent toward 

completing the pipeline. By February 14 the line to El.

vista, fourteen miles from Spindletop, was completed and 

workmen were engaged in building storage tanks for the oil. 

At the Big Hill a pumping plant was installed. Even after 

the oil was piped to the sea, some trouble was encountered 

in marketing it. This led Guffey to establish a plant 

for the refining of oil. By the end of the summer the 

refinery was completed and this, the first plant of its 

kind in Texas, was put into operation. 
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During September, 1901, a second pipeline was laid 

to Port Arthur. This was a common carrier, and it greatly 

aided the producers of oil at Spindletop in disposing of 

petroleum. By the end of 1901 the oil refining industry 

was well established in Jefferson County. The Yearbook 

.2! Texas, 1901, reported the following: 

At present, the J. M. Guffey Petroleum Company 
owns the ohly refinery, located at Port Arthur; 
the Texas Fuel Oil Company is building a refinery 
at Port Arthur; the.Central Asphalt Company is 
building a $250,000 refinery at Grigspy's Bluff 
{Port Neches, Jefferson County, Texasj; W. E. Brice 
is building one in Beaumont; others are being built 
in Beaumont and Port Ari8ur; in all, there are nine 
refineries to be built. 

lOc. W. Raines, Yearbook .Q! Texas, 1901 (Austin, 1901), 
pp. 297-298. 

The Higgins Oil Company built a refinery at Sabine, Texas, 

during the early years of the Spindletop boom. In all 

some ten or a dozen plants for the refining of oil were 

built in Jefferson County. All of these were built in the 

years when Spindletop produced much oil; and, when that 

field ceased to supply large quantities of petroleum, pipe

lines from distant fields brought oil to Jefferson County 

to be refined. 

Port Arthur was built by oil. In 1900 that town had 
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a population of only a few hundred people. It did have 

a deep water channel to the sea, and it was chosen as the 

terininal for pipelines from Spindletop. This led to the 

establishi~g of refineries there, and the city has grown 

with the oil industry. Isaac F. Marcosson fully appre-

oiates that fact, for he says: 11 'Where Tulsa represents 

a prosperity and an expansion due seventy per cent to oil, 

with Port Arthur it is a matter of one hundred per cent."11 

lluarcosson, The Black Golconda, 227. 

Port Arthur is today the largest oil refining center of 

the world. The refinery established there in 1901 by 

Guffey has grown into the largest refinery of the world. 

Today the plant employs 9,000 men. 

Spindletop is regarded as being important because it 

gave new life to the petroleum industry, and because it 

opened up the great Gulf Coasta1 fields. Spindletop fur

nished an incentive for prospectors to search for other 

oil fields. Men trained at Spindletop opene~ up the 

fields at Sour Lake, Batson, Saratoga, Humble, and Jennings. 

'The wave of liquid gold swept hundreds of miles north,· 

east, and west, with Beaumont remaining the center of the 

induetry. 812 
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12stratton, The Story of Beaumont, 119. 

Spindletop played an important part in the develop

ment of shipping in the Sabine-Neches area. Hardly had 

the field started producing oil when great tankers began 

to come to Port Arthur to get loads of oil. Early in 1901 

the Guffey company sold its European trade to the Shell 

company, and in November, 1901, the Shell corporation 

started tankers to Port Arthur. The boat Cardium was the 

first to be used in the Spindletop trade, but the Sun 

Company's Paraguay was soon entered in the trade. The 

shipping of oil added greatly to the tonnage passing 

through Sabine Pass. "With the discovery of oil at Spindle

top in 1901, commerce through the Pass showed much gain. 

In 1902 it was 689,000 tons; in 1903 it was 1,315,000 

tons.•13 A considerable part of this tonnage was oil and 

13George D. Anderson in radio address. Mr. Anderson 
has been attorney for the District of Sabine Deep Water 
Committee for twenty-five years. 

petroleum products. From this humble beginning, shipping 

from the Beaumont district has grown to tremendous tonnage. 

In 1932, almost 30,000,000 tons of cargo passed through 
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Sabine Pass. This tonnage is surpassed in the United 

States only by New York. Approximately 97 per cent of 

the total tonnage passing through Sabine Pass was pe

trolemn and oil products. In other words, the oil shipped 

from the Beaumont and Port Arthur area totaled more than 

the tonnage shipped through the ~hird largest port in the 

United States. The oil was shipped through Sabine Pass 

rather than through another port because Spindletop had 

caused the center of the petroleum industry to be located 

in Jefferson County. 

Today Beaumont has a deep water channel to the sea, 

and this waterway is dotted on both sides by plants for 

the refining and handling of oil. Between Beaumont and 

Sabine Pass the following plants are found: Magnolia Pe

troleum Company's refinery, Yount-Lee Oil Company's loading 

docks, Sun Oil Company's loading docks, Pure 011 Company's 

refinery, Magnolia Petroleum Company's Magpetco refinery, 

Texas Company's asphalt plant, Humble Oil Company's plant, 

Atlantic Oil and Refining Company's refinery, Texas Com

pany• s Port Arthur refinery, Gulf Petroleum Corporation~s 

refinery and docks, Texas Company's canning plant and 

docks, Sun 011 Company's docks, number 2, Magnolia Com

pany's loading docks, and the Sun 011 Company's docks, 

number 3. Most of these plants were started as a result 
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of the production of oil at Spindletop. 

Spindletop had a powerful influence upon the oil 

world. Many men who later became important figures in 

the realm of petroleum started their careers as oil men 

at Spindletop. Some of the greatest non-Standard oil 

companies had thei~ inception at Spindletop. Concerning 

this Marcosson says: 

••• the field mobilized a group of men who 
made Texa.s oil history. They included not only 
Cullinan and Sharp, but also W. S. Farrish, R. 
L • . Blaffer, John Markham, Jr,, Edward Simms, 
Underwood Nazro, F. A. Leovy, Walter Fondren, 
R. S. Sterling, and Howard Hughes. Each of these 
individuals, and I have named only a few, became 
conspicuously identified with oil production in a 
big way... It is a striking fact . that the four 
major companies of Texas--the Gulf, the Texas, 
the Humble, and the Magnolia, some of them with 
international ramiff~ations--aJ.l had their incep
tion at Spindletop. 

14uarcosson, The Black Golconda, 222. 

J. s. Cullinan- and W. B. Shexp had attempted to drill 

a well at Spindletop prd.or to the discovery of the field 

by Lucas. When -oil was found at the Big Hill, these men 

joined the throng of "boomers" who rushed to Beaumont. 

Shortly after arriving there, they organized the Texas 

Fuel Oil Company with a capital of $50,000. One or two 



98 

other companies were organized by Cullinan a.nd Sharp, and 

a refinery was started at Port Arthur. Needing financial 

aid, the owners of the Texas Fuel Oil Company interested 

John W. Gates in forming a large corporation. In 1902 

the Texas Oompany took over the Texas Fuel Oil Company and 

other holdings of Cullinan and Sharp. Other oil fields 

than Spindletop were worked by the corporation, and today 

it is reckoned as one of the strongest independent oil 

companies of the United States. From its humble begin

nings at Spindletop, the Texas Company has grown into a 

oorpora.tion which is today capitaJ.ized at $.150,000,000.15 

15Marcosson, The Black Golconda, 224-229; Wagner, 
n Spindletop' s History-making Comeback Lacks Human Back
ground of Old," in National Petroleum News, September 22, 
1926, p. 73. 

The Magnolia Petroleum Company grew out of Spindletop 

activities. The Burt and the Higgins refineries formed an 

important part of the present Magnolia company's early 

holdings. These plants were bought by the Magnolia Petrol

eum Company and were later combined and enlarged into a 

great refinery at Beaumont, Texas. 

When Captain Lucas needed financial aid to continue 

his drilling at Beaumont in 1900, he appea1ed to Guffey 
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and Galey, oil prospectors of Pennsylvania. These gentle

men aided the Captain; but, in order to operate in Texas, 

they had to charter a company in Texas. The J. M. Guffey 

Petroleum Company was the outgrowth of the affair between 

the firm of Guffey and Galey and Lucas. The Guffey Company 

was organized for the special purpose of drilling for oil 

at the Big Hill. The activities of the company became so 

great that a considerable expansion was needed, and the 

Mellon family, which had for years been interested in 

Pennsylvania oil, furnished the necessary capital for en

larging the Guffey company. A new institution, known as 

the Gulf Oil Corporation, grew out of the J. M. Guffey Pe

troleum Company. The Gulf Oil Corporation took over the 

Spindletop and Port Arthur holdings of the smaller company. 

The expansion of its oil activities gave rise to the Gulf 

Production Company, the Gulf Pipeline Company, and the 

Gulf Refining Company. Today the Gulf Oil Corporation is 

probably the largest non-Standard company in the United 

States. 

A group of oil men have grown into prominence with the 

Gulf Oil Corporation. F. A. Leovy was a railway clerk in 

Beaumont at the time of the discovery of oil at Spindletop. 

seeing greater opportunities in the oil industry than he 

did in the railroad realm, Leovy abandoned his position and 
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entered the ranks of the Guffey Company. He grew with 

the company, and today F. A. Leovy is head of the Gulf 

Production Company. Underwood Nazro, another ranking 

operative executive of the Gulf Oil Corporation, got his 

start in oil at Spindletop.16 

16Marcosson, The Black Golconda, 222-224; Wagner, 
"Spindletop' s Hist'OrY-making Comeback Lacks Human Back
ground of Old," in National Petroleum News, September 22, 
1926, p. 73. 

Among the men who came to Beaumont in 1901 were 

W. S. Farish and R. L. Elaffer. Farish abandoned the 

study of law in Mississippi and started to work as a lab

orer at Spindletop. Blaffer became a railway clerk in 

Beaumont, and a close friendship sprang up between him 

and Farish. They invested their savings in oil stocks, 

and ev~ntually they became oil brokers. When their busi

ness became large enough to demand some sort of agreement 

other than that of two friends doing business together, 

they formed the Humble Oil and Refining Oompany with R. s. 
Sterling and others as associates. Farish was elected 

president of the .American Petroleum Institute. Today the 

Humble 6ompany is capita11zed at $50,000,000. "Behind 

all this development is the fact that the dream of the 
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young clerk and his friend, the husky driller at Spindle

top, came true. 1117 

17Marcosson, The Black Golconda, 229-232. 

Roy M. Johnston, the man who brought about the dis

covery of oil at Cushing, Oklahoma, had his first intro

duction to the oil industry at Beaumont. It is true that 

the extent of Johnston's activities at Spindletop consisted 

of losing his money in a defunct oil venture; but he became 

thoroughly imbued with the idea of retrieving his vanished 

fortune from oil ventures. He went from Beaumont to Okla-

homa in 1907 and started a newspaper. He soon saw the 

possibility of developing the Cushing area into an oil 

field, and he secured leases on much land there. In 1914 

Johnston got a British concern to bore a well on his land, 

and the Cushing field was discovered. Thus it was that 

Spindletop influenced the discovery of Oklahoma fields.18 

18 Ibid., 209-211. 

To evalua.te the importance . of Spindletop . to the oil 

world would be a difficult task. Perhaps Marcosson has 

shown the true place of that famous field better than the 
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present writer could. He said: 

Spindletop, or rather "Swindletop, 11 as it 
came to be known because of the orgy of specula
tion that it inspired, represented the beginning 
of what was, in many respects, the most signifi
cant era in .American petroleum since Drake's 
first well near Titusville. It annexed Texas, 
today a vast producing empire, to the oil map. 
Like that Pennsylvania cradle of the industry, it 
was likewise the school out of which a new line of 
potential figures emerged. It led to the organi-
zation of the two most powerful independent com
panies now in operation. It put the .American 
people into oil stocks in a big way for the first 
time. It witnessed the practical introduction of the 
rotary drill which has helped to revolutionize oper
ation. It pioneered what is known as the Coastal 
field which, with its flood of heavy petroleum, 
helped to open the fuel-oil epoch. No other American 
oil sectio

1
n
9

can present such an imposing array of dis
tinctions. 

19idaroosson, The Black Golconda, 214. 

Perhaps the author could not improve on the words of 

another writer to show the importance of Spindletop to 

Beaumont and vicinity. 

Spindletop made Beaumont. It played a big 
part in the making of Port Arthur. It ·was the 
first big factor of importance that brought this 
section to be among20he leading industrial centers 
of the state today. 

20navis, "History Repeats Itself," in Oil WeeklJ, 
August 27, 1926, p. 36. 
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No one can say with certainty that Beaumont and Port 

Arthur would have remained small and unimportant towns 

had not Spindletop been developed. Certain it is, how

ever, that they would not have become as large and as im

portant industrial towns as they have become without 

Spindletop. The discovery of oil started a period of ad

vancement in Jefferson County, and much of the prosperity 

in that section has always been due to its importance as 

an oil refining center. Spindletop did make the towns of 

Beaumont and Port Arthur. 
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