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The Ministers emphasized Spain's concern over actions taken by the European 
Cormnon Market which could be highly prejudicial to Spanish interests and would 
force Spain to re-orient its trade. 

Mr. Mann said he could not believe that Europe would revert to the old 
nationalisms. For our part the U.S. believed the Kennedy Round offered a good 
hope for a free exchange of goods between nations. However agricultural corrunodities 
se2med to be a very special problem which also affected the U.S. in a serious way. 

Minister Garcia-Monco said that U.S.-Spanish trade was increasing rapidly. 
However the trade balance was overwhelmingly in favor of the U.S. as in 1965 Spain 
would purchase between $450-$500 million from the U.S. but export only about $100 
mill i on to the U.S. (For the first 7 months of 1965 Spanish imports from the U.S. 
were $301 million, exports to the U.S. $65 million.) Spain must therefore in
crease its exports to the U.S. Minister Garcia-Monco noted possible U.S. tariff 
barriers for Spanish bottled olives. 

The Minister said he would soon be visiting Central America and that Spain 
was interested in expanding its corrunercial activities with Latin America which 
could also be of benefit to the U.S. He suggested the possibility of a form of 
triangular trade by which Spain would import agricultural corrunodities from the U.S., 
and process them for sale in Latin America where there was a taste for the Spanish 
methods of preparing food products. 
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Secretary said the U.S. welcomed Spain's efforts in Latin America. 
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