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A HISTORY OF PRICES IN SWEDEN, 1732-1914. By Lennart 
J6rberg. Lund, Sweden, CWK Gleerup, 1972. Vol. I, Sources, Methods, 
Tables. Pp. viii + 714. Vol. II, Description, Analysis. Pp. x + 391. 
195 Crowns. 

Reviewed by Walt W. Rostow 
Professor of Economics and History 

University of Texas at Austin 

It has been some time since we have had a major new study in price 
history, a field that waned as the impetus imparted by William Bever- 
idge's leadership was broken by World War II. Lennart J6rberg's analysis 
of Swedish prices over the period 1732-1914 is a major addition to that 
literature. 

Volume I describes, analyzes and presents price data covering sixty- 
three commodities for thirty regions in Sweden. The extraordinary re- 
gional coverage was made possible because J6rberg and his colleagues 
used marketplace price scales. These officially determined prices were 
established after local negotiation once a year for a wide range of com- 
modities: as high as 180, at the peak range in the mid-nineteenth century. 
The procedure arose from the fact that, in earlier times, taxes, tithes, civil 
servants' salaries, etc. were paid in kind! As the economy shifted to a 
cash basis, it was necessary to translate these real rates of payment into 
money; a method for doing so was evolved which required an annual 
inquest into current prices in the market towns of each region. J6rberg's 
first task, therefore, is to explain this source and to demonstrate that it 
yields results which broadly conform to other more direct but less ex- 
tensive price data. His case for the legitimacy of the marketplace price 
scales is quite persuasive. 

Volume II analyzes movements in the price data for three periods: 
1732-1775; 1776-1802 (written by G6ran Ahlstr6m); 1803-1914. 
Within each period, the analysis is conducted under four major headings: 
trend movements; changes in the regional price structure; short-term 
fluctuations caused by war, the harvests, business cycles, the impact of 
forces derived from the world economy, etc.; and relative price move- 
ments, including an assessment of trends in real wages. 

Mr. J6rberg is conscious that, of its nature, price history raises many 
more questions than it can answer. Price movements reflect the full array 
of forces operating on the national economy and, in this case, the regions 
as well. A price historian can never command, therefore, all the data he 
would need for a full explanation. He can show how prices moved; he 
can indicate confidently some of the variables that determined their 
course; he can speculate about others; but, if he stays within the limits 
of his craft, he concludes by leaving a great many questions to be an- 
swered by others, examining the economic system with different data and 
tools. 

Nevertheless, Jirberg's second volume contains a good deal of interest 
to the general economic historian. Down to 1775 one can follow, for 
example, the impact of the wars which shaped so much of eighteenth 
century economic life in Europe. Price trends for major commodities are 
surprisingly uniform in this generally inflationary period. There is also 
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evidence of a high degree of integration in the national grain market and 
some conformity between the movement of Swedish grain prices and 
those elsewhere in northern and western Europe. Real wages start high 
in the period 1735-1739, perhaps reflecting the population loss of the 
Great Northern War and the plague in the second decade of the century 
(II, 94); but they fall away to rise only briefly in 1750-1754 and 1765- 
1769 during the famous Cap-controlled deflation (II, 116). Here Jor- 
berg can only speculate, leaving an interesting problem for others to 
pursue, related as it is to the dynamics of both demography and agricul- 
tural production, as well as the precocious monetary experiments of 
Sweden's eighteenth century politicians. 

The period 1776-1802 exhibits some acceleration of price increases 
and a marked fall in real wages, which bottoms out by about 1802. An 
accelerated increase in population appears to outpace the effects of en- 
closure and land reclamation (II, 127-128). As one would expect in this 
phase of the Revolutionary and Napoleonic Wars, Swedish prices move 
in close conformity to those in the major international markets. 

Jbrberg supplies a useful Appendix (II, 121-123), comparing his 
results with those of K. Amark, whose price indexes for the eighteenth 
century have been in standard use since 1921. Since Amark used mainly 
Stockholm county data, Jbrberg's broader coverage yields some significant 
differences, notably in the relative prices of grain and livestock products. 

The third period analyzed, embracing as it does more than a century, 
poses considerable difficulties. It includes, after all, the coming of the 
Swedish industrial revolution in the 1870s, the agricultural crisis of the 
1880s, and the emergence of a diversified industrial structure in the pre- 
1914 generation. Jbrberg's mainly agricultural prices (plus iron) are 
not a satisfactory base for approaching this increasingly complex period 
in Swedish economic history, although he constructs a useful cost-of- 
living index for the early part of the century which links well with 
Myrdal's calculations beginning in 1830. But, in general, the data and 
analytic tools which serve Jbrberg adequately down to, say, the mid- 
nineteenth century become increasingly peripheral with the passage of 
time and Sweden's entrance into modern economic growth. 

Despite its inevitable limitations, Jdrberg's study will remain an indis- 
pensable source of data and of suggestive questions bearing on the eco- 
nomic history of modern Sweden. 

LAUNCESTON BANK FOR SAVINGS, 1835-1970: A HISTORY OF 
AUSTRALIA'S OLDEST SAVINGS BANK. By E. A. Beever. Mel- 
bourne, Melbourne University Press, 1972. Distributed in the United 
States by International Scholarly Book Services, Inc., Portland, Oregon. 
Pp. xix + 231. $7.80. 

Reviewed by Alan Barnard 
Professorial Fellow in Economic History 

Australian National University 

Savings banks occupy an important place among the institutions of the 
Australian capital market. Some, like the Commonwealth Savings Bank 
(the elephant of the tribe, born two generations ago) are state-owned; 
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